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First: Key Insights

= Value Added Tax:-

¢ Medical devices to benefit from a reduced 5% rate,
replacing the standard 14%, with the possibility of a
conditional exemption.

» Expanding VAT exception on goods in transit to include
the attached services.

» Shortening the statutory period required for processing
VAT refunds.

» Unifying VAT exemption on financial services regardless
of the regulatory body.

* Imposing a VAT of 14% on gypsum, soap and
household detergents.

» Imposing a VAT of 14% on the rental of buildings and
units used as independently for managing activities.

* Imposing Schedule tax on natural gas.
= Corporate Tax:

« Shortening the statutory period required for processing
bad debts and with conditional exclusion of 10K per
debt from the collection procedures.

» Solidarity contribution becomes deductible expense for
income tax purposes.

»  Waiving the 10% add-back of dividend value as non-
deductible costs, subject to conditions.

* Relaxing Thin capitalization rules and exemption of
20% withholding tax on offshore loans/facilities for
companies engaging in national infrastructure projects,
subject to conditions.

« Exempting capital gain tax on listed shares, , replaced
by a stamp tax.

» Uplifting the acquisition cost of unlisted shares to
encourage disclosure and payment of tax due.

» Eliminating double taxation of dividends tax between
resident entities.

* Introducing tax incentives for mega offerings on the
Egyptian Exchange.

* Reactivating the dispute settlement committees to
solve open tax disputes.

* The solidarity contribution is treated as tax revenue
enabling the Tax Authority to examine, assess, and
collect it.

* A temporary tax card can be issued to facilitate
business establishment and licensing procedures.
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Second: Law No. 149 of 2026 amending certain aSal sy Juast 2026 Al 149 ab) oeid Ll

provisions of the Value Added Tax Law
No. 67 of 2016.

2-1 Content:

Levying a special tax rate of 5% on medical devices used
in the production of goods or the provision of services,
similar to machinery and equipment, with the right to
deduct VAT related to the sale of these devices.

Suspension of VAT due on machinery and equipment,
including imported or locally purchased medical devices
used in industrial production, for one year from the date
of customs clearance or local purchase. The Tax
Authority may extend this period for additional terms not
exceeding three years in total (instead of one year
previously). If the Authority validated that such
machinery, equipment and medical devices were used in
industrial production, the 5% tax becomes exempted if
they were used for five years. The Authority may cancel
such exemption and claim the VAT due and additional tax
if they are not used in industrial production.

This aims to reduce the VAT burden and support the
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healthcare sector.

Expansion of VAT exemptions for goods in transit to also
cover services performed on them, provided that the
transfer is carried out under the supervision of the
Customs Authority in accordance with the provisions of
the customs law. This supports Egypt’s goal of becoming
a logistics hub for goods transport.

VAT refunds: The registrant is entitled to reclaim VAT
credit balance within 45 days from the date of
submitting a tax refund request after elapsing more than
four consecutive tax periods, instead of six periods
before the amendment. For projects subject to Law No.
6 of 2025, the period is no more than three months.

Revoking of the tax exemption for natural gas, and it is
now subject to a Schedule Tax of EGP 20 per 1,000
cubic feet.
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2-1 Content (Cont.):

Imposing a VAT of 14% on the rental of buildings and
units used independently for managing activites —
even if they have a commercial nature and client
relations, with the right to deduct related input tax.
Exceptions apply to buildings and units used for
managing religious, charitable, social, educational, and
health activities, or other activities as well be determined
by a ministerial decree based on a proposal from the
relevant minister, due to social necessities required by
considerations of public interest.

Exemption of VAT inputs for the production of prosthetic
devices, as well as inputs for dialysis machines, filters,
parts, and related supplies.

Exemption of financial services provided by the National
Postal Authority.

Exemption of non-banking financial services subject to
the supervision and oversight of the Central Bank (in
addition to the continued exemption of these services
under the supervision of the Financial Regulatory
Authority).

This amendment aims to unify VAT exemptions on

financial services regardless of the regulatory body,
whether provided by the Postal Authority, the

Central Bank or the Financial Regulatory Authority.

Imposing a VAT of 14% on gypsum, soap, and
household industrial detergents (instead of a schedule
tax of 5%), with the right to deduct related input VAT.

2-2 Date of Publication and Implementation:

This decision was published in the Official Gazette,
Issue No. 30- bis (A), on 28 July 2026, and entered
into force on 29 July 2026.
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Third: Law No. 150 of 2026 amending certain

provisions of the Unified Tax Procedures
Law No. 206 of 2026.

3-1 Content:

Every taxpayer engaged in commercial, industrial,
craft, or professional activity is required to maintain the
legally prescribed accounting records and books,
either manually or electronically, regardless of their
turnover. Previously, the threshold for mandatory
bookkeeping was EGP 500,000. Projects taxed under
Law No. 6 of 2025 are excepted and may instead keep
simplified records as the Minister proposes.

The Tax Authority may, upon the taxpayer’s request,
issue a temporary tax card valid for eight months to
facilitate the completion of establishment and licensing
procedures for his activity.

The temporary tax card should not be used to issue
electronic receipts or invoices.

3-2 Date of Publication and Implementation:

This decision was published in the Official Gazette,
Issue No. 30- bis (A), on 28 July 2026, and entered
into force on 29 July 2026.
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Fourth: Law No. 151 of 2026 amending certain
provisions of the Income Tax Law No. 91
of 2005.

alsal sy Jiaaiy 2026 4 151 ab) sild sl
2005 il 91 ad ) Jaal) o Ay il o ild

4-1 Content: regiaal 1-4

4-1-1 Deductible and Non-Deductible Costs adl) daal g e LIS g aadd) i) g canlisal) 1-1-4

A. Bad Debts

* The period required for deducting bad debts is
reduced from 18 months to 12 months, provided
that taxpayer has taken serious measures to
collect the debt and was unable to recover it from
the date of maturity.

» This excludes debts that do not exceed EGP
10,000 per debt, provided that the total bad debts
do not exceed (1%) of the total debtors’ balance
for the taxpayer at the end of the tax year, in order
to facilitate the deduction of bad debts while
reducing the procedural burdens on taxpayers,
especially the finance and retail sectors and other
sectors that deal with large numbers of customers
with small amounts.

B. Solidarity Contribution

» The solidarity contribution stipulated in the
Comprehensive Health Insurance Law No. 2 of
2018 is considered a deductible expense in the
tax return of individual (commercial/industrial or
professional activity) and the tax return of the
corporate body.

C. Thin-Rule Capitalization

* Interest expenses on loans and advances shall
not be deductible for tax purposes to the extent
they exceed twice the average shareholders’
equity. For corporate bodies undertaking national
infrastructure projects, the limitation shall instead
apply to interest on loans and advances
exceeding four_times the shareholders’ equity,
provided that certain conditions are met. The
benefit of this provision shall cease upon the
expiry of the loans related to the implementation of
such projects.
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4-1-2 Real Estate Transactions Tax

The tax shall be imposed at a rate of 2.5% without any

reduction on:

- The total value of the disposal of built real estate
properties or land designated for construction,
excluding villages, reqardless of the number of
such disposals. Such disposals shall not be
considered a business activity unless the Tax
Authority establishes that they were carried out on a
professional basis for the purposes of trade and
profit-making. In such a case, the resulting gains
shall be treated as income subject to income tax.

- Disposals by an heir of real estate properties or land
acquired through inheritance, whether in their
original condition or after the construction of
buildings thereon for personal use.

- The disposal of built real estate properties or land
owned by the seller, whether in their original
condition or after the construction of buildings
thereon for_his personal use, regardless of the
number of such disposals.

The total value of the transaction is determined
according to what is listed in the transaction contract,
and the burden of proof lies with the tax authority if it
disputed the transfer value.

The transferor shall be required to settle the tax within 60
days from the date of the disposal transaction and the
late payment interest prescribed under Article 110 shall
apply commencing from the day following the expiry of
the specified 60-day period.

Amounts paid under this tax are deducted from the
taxpayer's total due taxes.

4-1-3 Capital Gains Tax on Listed Securities

The 10% capital gains tax on shares listed on the
Egyptian Stock Exchange (EGX) has been revoked to
provide greater certainty for investors and to support
liquidity in the Egyptian capital market.

The amendments also introduced an exemption from
capital gains tax on gains realized from the disposal of
securities listed on the Egyptian Stock Exchange,
provided that any losses arising from such disposals
should not be deducted. However, this exemption does
not apply to capital gains realized from the disposal of
securities listed on the Egyptian Stock Exchange where
such disposal results in the delisting of the company's
shares from the Exchange, the exception aims to
prevent tax evasion through listing solely for avoiding
capital gains tax.
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A 51l il Al (350 o A ) oy i 3-1-4

4-1-3 Capital Gains Tax on Listed Securities (Cont.)

Therefore, when preparing the taxpayer's annual income
tax return, capital gains realized from the disposal of
shares listed on the Egyptian Stock Exchange shall be
excluded from the taxable income. Conversely, any
capital losses arising from such disposals, if any, shall
not be deductible.

Unpaid capital gains tax due on the disposal of shares
listed on the Egyptian Stock Exchange during the period
from June 16, 2023, until the date of commencement of
the provisions of this law on July 29, 2026, shall be
waived.

As a result of revoking the 10% capital gains tax on listed
shares and exempting such gains from income tax in the
annual tax return, stamp duty has been reintroduced on
transactions involving the sale of securities listed on the
Egyptian Stock Exchange. Further details on the
applicable stamp duty rules will be discussed later under
Section (Sixth) of this newsletter.

4-1-4 Capital Gains Tax on Unlisted Securities

The tax shall continue to be imposed on capital gains
realized from the disposal of shares in companies or
securities not listed on the Egyptian Stock Exchange,
whether these gains are realized in Egypt or abroad. The
non-resident shall be obliged to calculate and remit that
tax within sixty days from the date of the transaction.

Capital gains subject to tax, realized from the disposal of
securities not listed on the Egyptian Stock Exchange, or
shares in companies, shall continue to be determined on
the basis of the difference between the sale price,
exchange price, or any form of disposal of these
securities or shares and their acquisition cost after
deducting the brokerage commission.

A new provision has been added that states “If the
selling, exchange, or disposal price is at fair value, the
value equivalent to the credit & discount rate announced
by the Central Bank for each year of holding shall be
added to the acquisition cost, provided that these
securities or shares are maintained for at least three
years, and the acquisition cost shall be calculated on the
basis of the weighted average acquisition, in accordance
with what is determined by the executive regulations of
this law.”
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4-1-4 Capital Gains Tax on Unlisted Securities (Cont.)

This amendment aims to neutralize inflation effects
during the holding period of unlisted shares and
encourage the transferor of unlisted shares to declare
the disposal of those shares and pay the tax due.

Related amendments:

- The provision allowing the deferral of tax on capital
gains realized by either an individual or a corporate
body upon the sale of most or all of their shares
through public offering on the stock exchange has
been revoked [Article 46 bis (7)].

- Revoking Article 7 of Law 30 of 2023, which relates
to how to determine the acquisition cost of securities.

- Revoking provisions on share swaps between listed
and unlisted Egyptian companies indicated under
Law 30 of 2023.

4-1-5 Tax Exemptions

The returns on loans or facilities obtained by public
sector, public business sector and private sector
companies from unrelated persons for the purpose of
financing the implementation of national infrastructure
projects, which are determined by a decision of the
Prime Minister based on a proposal from the Minister,
are exempt from the tax stipulated in Article (56) at a
rate of 20%, in accordance with the conditions specified
in the law, noting that the benefit of this exemption ends
with the expiry of the term of the loans and facilities
related to the implementation of these projects.

4-1-6 Dividend Tax

The tax will continue to be imposed at a rate of 10%
without deducting any costs on dividend distributions
made by corporations or partnerships, and the tax rate
will be 5% without deducting costs if the securities are
listed on the Egyptian Stock Exchange.

The exemption of dividends received by the parent
company or holding company from resident and non-
resident subsidiaries shall continue, with waiving of
“adding 10% of the value of the dividends to the taxable
income as non-deductible costs,” provided that the
conditions stipulated in the law are met.
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4-1-6 Dividend Tax (Cont.)

For the purposes of calculating income tax, the law
requires the exclusion of distributions received by a
company resident in Egypt from distributions made by
another resident company and the corresponding cost from
the taxable income of corporate entities.

A new provision has been introduced enabling the
exclusion of dividend distributions received by resident
corporate bodies from other corporate entities. For
example:

- If Company A distributes dividends to Company B, a 10%
or 5% tax applies depending on listing status.

- When Company B distributes dividends to Company C,
Company B may deduct the previous dividends from
Company A, thereby dividends tax shall apply only to the
remaining value if any.

This amendment aims to eliminate double taxation related
to the calculation of dividends tax by activating the
mechanism of deducting prior distributions from
subsequent ones. This contributes to improving cash
liquidity, enhancing shareholder investment returns, and
reducing the effective tax rate.

4-1-7 Incentive for Public Offering on the Eqyptian Stock

Exchange

Companies offering shares on the Egyptian Stock
Exchange ,under a prospectus approved by the Financial
Regulatory Authority, can avail a 15% tax credit on income
tax due for three years from the offering date.

This incentive shall be granted only upon fulfillment of the

following two conditions:

- Market value of shares at offering must be at least EGP 50
billion.

- The percentage of shares offered must not be less than
(20%) of the company's shares or shares worth no less than
10 billion pounds must be offered.

- This incentive is granted only once during the company's
lifetime.

- This Incentive cannot be combined with other tax
incentives under any law.

This incentive may be extended for another similar period

by a decision of the Minister of Finance, in accordance with

the conditions the minister specifies in coordination with the
Financial Regulatory Authority.
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4-1-8 Simplified Taxation for Businesses with Annual

Turnover Below EGP 10 Million

Extension of open tax assessments due as of the
enactment of this law on 29 July 2026 for companies and
establishments with annual turnover not exceeding EGP
10 million, covering tax periods from 1 January 2023 to
the end of the period before March 2025, under the
following rules:

A. Projects with turnover between EGP 1 million and

less than EGP 10 million annually:

- 0.5% for turnover from EGP 1 million to less than
EGP 2 million.

- 0.75% for turnover from EGP 2 million to less than
EGP 3 million.

- 1% for turnover from EGP 3 million to less than
EGP 10 million.

B. Projects with turnover below EGP 1 million annually:
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- EGP 1,000 annually for turnover below EGP
250,000.

- EGP 2,500 annually for turnover from EGP
250,000 to less than EGP 500,000.

- EGP 5,000 annually for turnover from EGP
500,000 to less than EGP 1 million.

This amendment provides simplified lump-sum
taxation for periods before Law No. 6 of 2025.

Article (18) of the Income Tax Law relating to the rules
and principles of tax accounting for the profits of small
establishments has been revoked, without prejudice to the
continued validity of the rules, principles and procedures
issued in implementation thereof for the tax period 2027
and before.

4-2 Date of Publication and Implementation:

This decision was published in the Official Gazette,
Issue No. 30- bis (A), on 28 July 2026, and entered into
force on 29 July 2026.
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Fifth: Law No. 152 of 2026 regarding the PR <. “ ww 3 .
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resolving open tax disputes, outside the traditional path . .
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Sixth: Law No. 153 of 2026 amending certain
provisions of the Stamp Tax Law No. 111
of 1980.

6-1 Content:

Amendment of the stamp tax imposed on transactions
of selling securities, as follows:

A tax is imposed on the total transactions of selling
securities listed on the Egyptian Stock Exchange,
excluding mutual fund certificates listed on the
Egyptian Stock Exchange, without deduction of any
costs.

The burden of this tax is shared between the seller
and the buyer, as follows:

o 0.5 per thousand borne by the buyer (resident or
non-resident), and 0.5 per thousand borne by
the seller (resident or non-resident), as
applicable.

0.25 per thousand borne by the buyer (resident
or non-resident), and 0.25 per thousand borne
by the seller (resident or non-resident), as
applicable, for same-day buy-and-sell
transactions.

The tax stipulated in the first paragraph of this
article does not apply to transactions carried out
by companies licensed to engage in
market-making activity in accordance with the
Capital Market Law No. 95 of 1992.

This law also revokes the provision exempting residents
from stamp tax on securities sale transactions.

2. Date of Publication and Implementation:

This decision was published in the Official Gazette,
Issue No. 30- bis (A), on 28 July 2026, and entered
into force on 29 July 2026.
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Seventh: Law No. 155 of 2026 amending certain
provisions of the Comprehensive Health
Insurance Law No. 2 of 2018.

1. Content:

* The following phrase has been Omitted from the
Comprehensive Health Insurance Law No. 2 of 2018:

- The solidarity contribution shall not be considered a
deductible expense in the application of the
provisions of the Income Tax Law.

* The following paragraphs have been added to the
Comprehensive Health Insurance Law No. 2 of 2018:

- The solidarity contribution stipulated in Clause Nine
of Article (40) of this Law is considered a tax
revenue, and the Egyptian Tax Authority shall be
responsible for examining, assessing and collecting
its value from those subject to its provisions, no later
than the deadline for submitting the income tax
return, and it may take the legal procedures
prescribed by law.

2. Date of Publication and Implementation:

» This decision was published in the Official Gazette,
Issue No. 30- bis (A), on 28 July 2026, and entered
into force on 29 July 2026.
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Eighth: Law No. 148 of 2026 amending certain
provisions of the State Financial Resources
Development Fee Law No. 147 of 1984

Qs alSa) (any Janty 2026 4wl 148 (sl :Lal
1984 4iad 147 ad ) A gal) 3,1 5o 4l an

1-1 Content: (s siaal) 11

* A state financial resources development fee of EGP 3 jllas 2ic 4ia 100 Adsall 2 )) ga Apali ps ) s y8 o
100 is imposed upon departure from the territory of the
Arab Republic of Egypt. Exemptions apply to Egyptian
and foreign drivers of public passenger and cargo
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transport vehicles, as well as workers on routes or  ~S°— J5=¢ Atal lial S gl g dad e olalallg

trucks that regularly cross Egypt’s borders.

A state financial resources development fee of EGP 35
is imposed on each ton of cement produced. Factories
are required to remit the due fee to the Egyptian Tax
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Authority for the cement they produce.

1- 2 Date of Publication and Implementation:
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» This decision was published in the Official Gazette,
Issue No. 30- bis (A), on 28 July 2026, and entered
into force on 29 July 2026.
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* Hazem Hassan enjoys the necessary expertise that enables our

enterprise to provide our customers with the highest possible quality in
the fields of tax compliance as well as any other tax services rendered
by KPMG Hazem Hassan Tax Sector.

* Hazem Hassan enterprise has departments specialized in taxes and the
establishment of companies in both Cairo and Alexandria. The tax

departments include eight partners and more than one hundred
professional experts who enjoy the qualifications and experiences, in

addition to the fact that some of them were former members of the

Egyptian Tax Authority. The enterprise also has experts specialized in
the field of accounting and information technology systems.

+ All the abovementioned assets help providing an integrated services
while ensuring that the service provided to our customers is a high-
quality service, while taking into account both local and global aspects of
taxation issues and all aspects of accounting and information systems

utilized in this regard.
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