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Cayman Islands: Issued Quick Guide on CARF  

On 08 December 2025, the Cayman Islands Tax Information 
Authority issued a quick guide on the Crypto-Asset Reporting 
Framework (CARF), implemented under Cayman Islands domestic 
legislation through the Tax Information Authority (International Tax 
Compliance) (Crypto-Asset Reporting Framework) Regulations, 2025 
(found here). These regulations are scheduled to take effect on 01 
January 2026.  

The key updates to the guide: 

 Scope of the CARF Requirements 

The CARF requirements apply to Cayman Reporting Crypto-
Asset Service Providers (RCASPs), which include entities or 
individuals such as crypto-asset exchanges, brokers, dealers in 
Relevant Crypto-Assets, and operators of Relevant Crypto-Asset 
ATMs. These providers, as part of their business activities, 
facilitate transactions involving Relevant Crypto-Assets for or on 
behalf of customers (crypto-asset users).  

Under the CARF Regulations, a Cayman RCASP is defined as:  

 An RCASP resident in the Cayman Islands (excluding its 
branches outside the Cayman Islands); or  

 A branch in the Cayman Islands of an RCASP that is not 
resident in the Cayman Islands. 

For CARF purposes, a Relevant Crypto-Asset excludes Central 
Bank Digital Currencies (CBDCs), Specified Electronic Money 
Products (SEMPs), and any crypto-asset that the RCASP has 
determined cannot be used for payment or investment purposes. 
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 Due Diligence and Reporting Requirements 

Effective 01 January 2026, RCASPs must follow the due 
diligence procedures outlined in the CARF Regulations. These 
procedures build upon the self-certification process established 
under the CRS and are aligned with existing AML/KYC 
requirements. RCASPs are required to identify reportable crypto-
asset users, determine their reportable tax jurisdictions, and 
collect the necessary information for CARF reporting. 

RCASPs must report specified information to the Department for 
International Tax Cooperation (DITC) through the electronic 
portal on an annual basis. Reports must be submitted by 30 June 
of the year following the reportable year, with the first reporting 
deadline set for 30 June 2027 for the 2026 calendar year. 

RCASPs will be required to report: 

 Identification details of crypto-asset users and their beneficial 
owners; and 

 Details of transactions involving Relevant Crypto-Assets, 
including: 

 The name of the crypto asset; 

 The amount paid or received; 

 The number of units; 

 The total number of transactions; 

 The number of units and total value of transfers executed 
by an RCASP on behalf of a crypto-asset user to wallets 
not associated with a virtual asset service provider or a 
financial institution (FI). 

Transactions must be aggregated by asset type and reported 
separately for acquisitions and disposals. They are 
categorized as follows: 

 Exchanges between Relevant Crypto-Assets and fiat 
currencies; 

 Exchanges between different types of Relevant Crypto-
Assets; 

 Transfers of Relevant Crypto-Assets, including 
reportable retail payment transactions. 

Transactions may also be classified by transfer type, such 
as: 

 Airdrops; 

 Income from staking (or forging); 

 Income from crypto loans; 

 Other categories. 
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All pre-existing RCASPs must register with the DITC by 30 April 
2026. New RCASPs must register by 31 January of the year 
following the calendar year in which they qualify as RCASPs. 

Reference: Quick Guide [PDF 282KB] 

For information on KPMG’s global AEOI network professionals, 
please email GO-FM AEOI Program Support. 

For more information on KPMG AEOI Updates & Tracking Service, 
please see here. 

For additional summaries of the latest AEOI developments, please 
visit KPMG’s TaxNewsFlash-FATCA/IGA/CRS  
Insights page, here. 
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