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Trade agreement frameworks with Argentina, Ecuador, El Salvador,
Guatemala, Korea, and Liechtenstein and Switzerland include
commitments to refrain from discrimination against U.S. digital
services or products

The trade agreement frameworks  with Argentina, Ecuador, EI  Salvador, Guatemala, Korea,

and Liechtenstein and Switzerland announced this week by the White House (read TradeNewsFlash)
include commitments by those countries to refrain from discrimination against U.S. digital services or
products, including in some cases to specifically refrain from imposing digital services taxes (DSTs) or similar
measures on U.S. companies.

The specific language in each agreement is set out below.

*  “Argentina has committed to facilitating digital trade with the United States by recognizing the United
States as an adequate jurisdiction under Argentine law for the cross-border transfer of data, including
personal data; and by refraining from discrimination against U.S. digital services or digital products.”

* “Ecuador has committed to facilitate digital trade, including through commitments to not impose digital
service taxes that discriminate against U.S. companies and to support adoption of a permanent
moratorium on customs duties on electronic transmissions at the WTO.”

* “El Salvador has recommitted to preventing barriers to services and digital trade with the United States
and committed to refrain from imposing discriminatory digital services taxes. The United States and El
Salvador will support a permanent multilateral moratorium on customs duties on electronic transmissions.”

* “Guatemala has committed to facilitate digital trade, including by refraining from imposing digital services
taxes or other measures that discriminate against U.S. digital services or U.S. products distributed
digitally, ensuring the free transfer of data across trusted borders, and supporting a permanent multilateral
moratorium on customs duties on electronic transmissions at the [WTO].”

*  “The United States and [Korea] commit to ensure that U.S. companies are not discriminated against and
do not face unnecessary barriers in terms of laws and policies concerning digital services, including
network usage fees and online platform regulations, and to facilitate cross-border transfer of data,
including for location, reinsurance, and personal data. Further, the United States and [Korea] will support
the permanent moratorium on customs duties on electronic transmissions at the [WTO].”

* “Switzerland and Liechtenstein intend to continue to refrain from imposing digital services taxes ... to
facilitate trusted cross-border data flows and address data localization requirements ... to explore
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mechanisms that promote interoperability between their respective privacy frameworks with a view to
facilitating secure cross-border transfers of data ... to refrain from imposing customs duties on electronic
transmissions and to support the multilateral adoption of a permanent moratorium on customs duties on
electronic transmissions at the [WTO].”

KPMG observation

The inclusion in the trade deal frameworks announced today of agreements relating to digital services and
products is generally consistent with the inclusion of similar measures in the trade deals with Cambodia,
Malaysia, and Thailand announced last month. Read TaxNewsFlash

kpmg.com/socialmedia

The information contained in TaxNewsFlash is not intended to be “written advice concerning one or more Federal tax matters” subject to the requirements of section 10.37(a)(2) of
Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters
addressed therein, and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can
be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without
appropriate professional advice after a thorough examination of the particular situation.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.

KPMG International Limited is a private English company limited by guarantee and does not provide services to clients. No member firm has any authority to obligate or bind KPMG
International or any other member firm vis-a-vis third parties, nor does KPMG International have any such authority to obligate or bind any member firm.

Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG’s Federal Tax Legislative and Regulatory Services Group at +
1202.533.3712, 1801 K Street NW, Washington, DC 20006-1301.

To unsubscribe from TaxNewsFlash, reply to Washington National Tax.
Privacy | Legal

© 2025 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International
Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.


https://kpmg.com/us/en/taxnewsflash/news/2025/10/trade-agreements-include-commitments-refrain-dsts-us-companies.html
mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
https://home.kpmg.com/us/en/home/misc/privacy.html
https://home.kpmg.com/us/en/home/misc/legal.html

	TaxNewsFlash

