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REGULATION No. 570/2025
VALUE ADDED TAX REGULATION
These regulations are issued by the Council of
Ministers pursuant to Article 72 Sub-Article (1) of
the Value Added Tax Proclamation No. 1341/2024.

PART ONE

GENERAL
1. Short Title
These Regulations may be cited as the “Council
of Ministers Value Added Tax Regulation No
570/2025”.
2. Definitions

In these Regulations, unless the context requires

otherwises:

1/ “Commission” means the Customs
Commission established under the Definition
of Powers and Duties of the Executive Organs
of the Federal Democratic Republic of Ethiopia
Proclamation No. 1263/2021;
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2/ “Ministry” means the Ministry of Finance;

3/ “Proclamation” means the Value Added Tax
Proclamation No. 1341/2024;

4/ “Tax Administration Proclamation” means the
Tax  Administration  Proclamation  No.
983/2016;

5/ “Tax Authority” means, as the case may be, the
Ministry of Revenue, or a Regional or City
Administration  Revenue  Bureau  with
delegated authority under Article 4 of the
Proclamation;

6/ “TIN” means a taxpayer identification number
issued under Part Three Chapter Two of the
Tax Administration Proclamation;

7/ “VAT” means the Value Added Tax imposed by
the Value Added Tax Proclamation No.
1341/2024;

8/ A term used in these Regulations has the same
meaning as in the Proclamation or the Tax
Administration Proclamation, as the case may

be, unless the context requires otherwise.

PART TWO
REGISTRATION AND POWER TO
COLLECT TAX
3. Power to Collect Tax
1/ A delegation under Article 4 of the

Proclamation to a Regional or City
Administration Revenue Bureau may be made
only if the following conditions are satisfied:

a) The Ministry of Revenue has no office in the

Region or City Administration; or
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b) VAT registered persons in the Region or City
have no or limited capacity to file and pay
tax electronically due to no or limited

internet connectivity in the region or city.

2/ A delegation made under Article 4 of the
Proclamation shall be limited to the collection of
the VAT, with all other aspects of the VAT will
remain to be the sole responsibility of the

VAT

assessments, the crediting of input tax, refunds,

Ministry of  Revenue, including
and the determination of supplies as taxable,

exempt, or zero-rated.

3/ A Regional or City Administration Revenue
Bureau collecting VAT pursuant to a delegation
shall transfer the entire amount of the VAT
collected to the Ministry of Revenues within
five days after the end of each month.

4/ The Ministry of Revenue must transfer the
region's share of the revenue collected from
individual taxpayers to the respective regional
government within five days after the end of the
month in which the revenue was transferred.

5/ Subject to the provisions of sub article (2) of
this article, the specific tasks to be undertaken

by regional revenue collection offices in relation

to value-added tax administration shall be
determined through a mutual agreement
between the federal and regional revenue

collection offices.
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registered person under Article 14 Sub-Acrticle (5)
of the Proclamation shall include the following
details:
1/ The name, address, and TIN of the registered
person;
2/ The unique VAT registration number of the
person;
3/ The date that the certificate was issued; and
4/ The date from which the registration takes
effect.
5. Suspension of Registration
1/ For the purposes of Article 16 Sub-Article (8)
of the Proclamation, a person whose VAT
registration has been suspended shall not, during
the period of the suspension:

a) make any taxable supplies;

b) issue any tax invoices, or credit or debit
notes;
c) apply for a VAT refund or claim an input tax

credit; or

d) Hold out that the person is a registered
person, including on any documentation used
by the person, and on any website, social
media account, or other electronic platform
through which the person carries on their

taxable activity.



TN 0P A b .
1% bl 126 DHM RPC @G oo IO X PT EONTL 990

17949

Federal Negarit Gazette No. 31, 17" March, 2025 page

g e LN Ao PNNN®- o)L
MOS0 +7 MAPE AIPx 95 aowld oféT
P01 el ARLT PULTA AN faw-
ATRPT NS T ALRLT PN LAl AlSe-
ANNU2LAC €40 ATLPL T Al%e- A1
T4.977. LGN

i/ 9PH®- 10 A@- a0 eeLhdAant MLt
ThSor7 %Lt 18P TN hPh CHMN@-
9L a0t 09Tt 1 9CHM0-
ATSNCHAT TEE ALPCN LTAN:

o/ P Ten"7¢ AT Jan N0 P10 Ao
Jhn UL ANV 0T 0P APCOT aovdmA
hé.a1 0270 hand Aot (I£) +7 04T
A0 QANANT PeE 1Pl A=

/Y  A7PZ 00 ATPAR (P)  eTLiIMoe-
ATLtm0d S eH1 eILNT Ao (HY
AP 100 RITPR (D) o0l RS0 RFE
AT L o0 oA WAPL0 A0 LI
ARG PP NN LALMA =

Z/ goH107 daemaln

/00 AANANT  PleolNe: Ao+ NN
WasOt +7 Ak athd-g-e 0Lat (i) oC
9°79°  ReYE  Jhn Pelhé.ANT  rNeT
LATMNGOTT ML Im PN heSOT b
RO A7%040 Ao0? SFAA= PT9° PJ-hn
hé-e oM cowlH L0
030 ANFSRC APE aow it PolmaNT}
avper, QoY PAPC hOP T

Naoo @)

2/ If a person whose VAT registration has been
suspended has an uncredited amount of excess
input tax credit carried forward under Article
48 of the Proclamation as at the date the
suspension comes into effect, the carry forward
period for the excess credit shall be suspended
and shall recommence once the suspension
ceases.

3/ A person whose registration has been suspended
shall, at any time during the period of suspension,
apply for cancellation of the person’s registration
if the person permanently ceases to make taxable
supplies.

4/ A person whose VAT registration has been
suspended shall notify the Tax Authority, in
writing, at least fifteen (15) days prior to again

making taxable supplies.

5/ Subject to Sub-Article (3), if a person whose
registration has been suspended fails to notify the
Tax Authority under Sub-Article (4) of this
Article during the suspension period, the person’s
registration shall be cancelled at the end of the

suspension period.

6. Cancellation of Reqistration

1/ The tax authority may decide to cancel a

taxpayer's registration if the registered
individual or entity has not conducted any
taxable transactions for six (6) consecutive
months from the date of registration. However,
this cancellation does not exempt the taxpayer
from any penalties imposed under the tax
administration proclamation for failure to fulfil

his duties.
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2/ If a taxpayer's registration is cancelled, the tax
authority retains the right to demand any unpaid
taxes within the time provided under the Tax
Administration Proclamation, should it be

confirmed that the taxpayer has undeclared and
unpaid tax liabilities.

7. Divisional Reqistration
1/ This Article applies for the purposes of
implementing Article 67 of the Proclamation.

2/ For the purpose of this Article, the separate
registration of a branch, division, or taxable
activity is referred to as “divisional registration”.

3/ A registered person may apply for divisional
registration if a single registration requiring a

VAT

compliance burden on the registered person. The

single return imposes an  onerous
Tax Authority, in its sole discretion, shall decide
if the applicant will experience real difficulties in

filing a single VAT return.

4/ A

application for divisional registration, in the

registered person shall file a separate
approved form, for each branch, division, or
separate taxable activity for which divisional
registration is sought. A newly registering person
shall submit an application for registration and an
application for divisional registration at the same
time.

5/ Divisional registration is at the discretion of the
Tax Authority and, to be eligible, the applicant
must satisfy all of the following conditions:

a) the applicant must be a registered person for

VAT purposes, but not a person who

voluntarily applied for registration under

Article 13 of the Proclamation;
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b) the application must be in writing and include
the applicant’s TIN and VAT registration
number;

c) the applicant must demonstrate that he will
experience an onerous compliance burden if
he is obliged to file a single VAT return for
its entire business operations. In particular,
the applicant must describe in detail the
problems likely to be encountered if the
application is not approved, and the reasons
why a consolidated VAT return for the entire
business for each accounting period cannot
be filed by the due date for each period;

d) the branch, division, or separate taxable
activity for which divisional registration is
requested must maintain an independent

accounting system, particularly, receipts and

payments, and produce financial statements
separate from its head office and other parts

of the entity that is the registered person;

e) the applicant must already be preparing

separate accounts before consolidating them;

f) the branch, division, or taxable activity for
which divisional registration is requested
must be separately identified by reference to

the nature of its activities or its location;

g) each branch, division, or separate taxable
activity must use the same accounting period

and the same year-end date as the entity; and
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h) such other conditions that the Tax Authority
may impose, including additional conditions

for a newly registering entity.

6/ Each separately registered branch, division, or
taxable activity of an entity shall be issued with a
TIN, VAT and VAT
registration certificate that identifies it as a branch,

registration number,
division, or separate taxable activity of the
company. The TIN, referred to as a “sub-TIN”,
issued to a registered branch, division, or taxable
activity of a registered person shall be the TIN of
the registered person with an additional identifier
indicating that the TIN is a sub-TIN for use by a
registered branch, division, or taxable activity of

the registered person.

7/ A branch, division, or separate taxable activity
of a registered person separately registered by
the Tax Authority under Article 67(2) of the
Proclamation shall file a separate VAT return
for each accounting period. Each separately
registered branch, division, or taxable activity of
an entity shall be subject to all the obligations
imposed on a registered person under the
Proclamation and these Regulations provided that

it remains to be part of the applicant.

8/ The Tax Authority may apply a refund payable
under the Proclamation to a separately registered
branch, division, or taxable activity of a

registered person to satisfy any VAT, interest, or

penalty liability of the registered person or by
another separately registered branch, division, or

separate taxable activity of the registered person.
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9/ A supply made by a separately registered

branch, division, or taxable activity of a
registered person to the head office or other
separately registered part of the entity shall be
treated as a supply made between related
persons. The supplier must issue a tax invoice
for those supplies in accordance with the
Proclamation, and the recipient can claim input
tax credits in respect of input tax payable in
respect of those supplies to the extent allowed

under the Proclamation.

10/ Expenses allocated by the head office of a
registered person to a separately registered
branch, division, or taxable activity of the
person may be treated as consideration for
taxable supplies made by the head office to the
separately registered branch, division, or

taxable activity.

11/ Transactions between the head office of a
registered person and a separately registered
part of the registered person or between
separately registered parts of a registered
person may be closely scrutinised by the Tax
Authority to prevent the use of separate
registration to obtain a tax benefit referred to
in Article 70 of the Proclamation.

12/ Each separately registered branch, division, or
taxable activity shall issue tax invoices using
its unique sub-TIN and VAT registration

number for a taxable transaction it carry out.
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13/ For the purposes of applying the registration
threshold under Article 12 of the
Proclamation, the supplies of each separately
registered branch, division, or taxable activity
of an entity shall be included as the supplies of

the registered person.

14/ The Tax Authority may require the allocation
of input tax credits under Article 29 Sub-
Article (2) of the Proclamation to be made on
head office basis, rather than on a division-by-
division basis.

15/ The head office of a registered person may
apply in writing to the Tax Authority for the
cancellation of the separate registration of a
branch, division, or taxable activity, or the
Tax Authority may initiate a cancellation of a
divisional registration. The registeration shall
be cancelled upon the fulfililment of the
following:

a) unless the Tax Authority approves a
shorter period, the separate registration
of a division must remain in effect for
not less than two years;

b) if an entity or division ceases to satisfy
any of the conditions imposed on
divisional registration, the entity shall
notify the Tax Authority in writing of the
change within 30 days of the date any

condition failed to be met.

c) the Tax Authority may cancel a
divisional registration if the conditions
for divisional registration are no longer
satisfied or the Tax Authority believes
that cancellation is necessary for the

protection of governemnt revenue.
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d) the Tax  Authority shall have sole
discretion to determine if the divisional
registration shall be allowed to continue.

e) the cancellation of divisional registration
shall be effective from the date specified
by the Tax Authority in the notice of

cancellation.

PART THREE

SUPPLIES

8. Consignment_Sales and Transfers in
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Representative Capacity
1/ The provision of goods by the owner to a person

(seller) on a supply or return (consignment) basis
is not a supply.

2/ A supply of goods referred to in Sub-Article (1)
occurs if the owner transfers ownership of the

goods to the seller.

3/ The transfer of goods to a person in a
representative capacity is not a supply.
4/ The Ministry shall issue a directive for the

implementation of this Article.

9. Removal of Goods from a Bonded Manufacturing
Warehouse

1/ The bonded

manufacturing warehouse or any supply of goods

removal of goods from a
subject to an export trade duty incentive scheme
under the Export Trade Duty Incentive Scheme
Establishing Proclamation No. 768/2012 (as
amended) shall be treated as a supply of those
goods in the course or furtherance of a taxable

activity in Ethiopia.
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2/ If the goods referred to in Sub-Article (1) of this
Article are sold in the domestic market, the sale
shall be a taxable supply subject to VAT at the

Article 8  Sub-Article

(2) paragraph (b) of the Proclamation. The supply

rate  specified in
shall occur when the goods are supplied in the
domestic market as determined under Article 21
of the Proclamation and the value of the supply
shall be equal to the fair market value of the

goods at that time.

3/ If the goods referred to in Sub-Article (1) of this
Article are exported as determined under
Schedule 1 of the Proclamation, the supply is a
zero-rated supply. Under this article, the supply is
considered to occur at the time of export.

10. Services of Employee

1/ The provision of services by an employee to an
employer by reason of employment is not a
supply.

2/ If an employer:

a) pays a supplier on behalf of the employee; or

b) reimburses an employee, For the cost of
goods or services provided to an employee as
a fringe benefit, the employer is not entitled
to claim any portion of the cost as an input
tax credit because the goods or services
provided to the employee are not used in the
course or furtherance of the employer's

taxable activity.

3/ Goods or services provided by the employer to
the employee at a discount or free of charge are

subject to tax.
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11._Second-hand Goods

1/ For the purposes of Article 33 Sub-Article (4) of
the Proclamation, a second-hand goods supplier
receiving a supply of second-hand goods from
an unregistered person shall maintain sufficient
records to enable the following information to
be ascertained:
a) the name and address of the person supplying

the goods to the second-hand goods supplier;

b) the date upon which the second-hand goods
were supplied to the second-hand goods
supplier;

c) description of the goods supplied;

d) the quantity or volume of the goods supplied;
and

e) the consideration for the supply.

2/ A second-hand goods buyer shall get the supplier
of second-hand goods signature on the payment
receipt prepared with the permission of the Tax
Authority.

12. Gambling Supplies

1/ For the purposes of Article 34 of the
Proclamation, the output tax of a registered
person making taxable gambling supplies for
an accounting period shall include an amount
calculated in accordance with the following

formula:

(A-B)xC
where:
“A”is the total amounts wagered in the

period;

“B”is the total monetary prizes paid out in
the period; and

“C” is the tax fraction.
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2/ Where the amount calculated under Sub-
Article (1) of this Article for an accounting
period is a negative amount, no amount shall
be included under this Article in the output

tax of the registered person for that period.

3/ In this Article:
a) “gambling event” means:
(i) the conduct of a lottery, raffle, or
similar undertaking; or
(ii) a race, game, sporting event, or other
event that has, or is intended to have, an
outcome;
b) “gambling supply” means:
(i) the supply of a ticket, however
described, in a lottery, raffle, or similar

undertaking; or

(ii) the acceptance of a bet or wager,
however described, relating to the
outcome of a gambling event;

C) “taxable

gambling means a

supply”
gambling supply that is a taxable supply;

d) “total amounts wagered”, in relation to a
registered person for an accounting

period, means the sum of:

(i) the consideration for all the gambling
supplies made by the registered person

in the accounting period; and
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(i) any amounts recovered by the
registered person in the accounting
period for an amount written off in the
current or a previous accounting period
that were included in total monetary
prizes under paragraph (d) of the
definition of that term in this Sub-

Article; and

e) “total monetary prizes”, in relation to a
registered person for an accounting
period, is the sum of the following
amounts, whether or not the relevant
gambling event, gambling supply, or
gambling loss occurred during the
period:

(i) the monetary prizes paid by the registered
person in the accounting period because

of the outcome of gambling events;

(ii) the amount of money paid in the
accounting period by the registered person
to a recipient of the registered person’s
gambling  supplies because of an
agreement between them requiring the
registered person to repay a proportion of
the recipient’s losses from those supplies;
(iii) the amount, if any, referred to in Sub-
Article (3) of this Article arising in the
immediately  preceding  accounting
period; and

(iv) an amount that the person writes off as a
bad debt in relation to all or a part of the
consideration for a gambling supply
made by the person that is due as a debt

to the person and has not been received
within 12 months of the debt being

incurred.



% TRABEE

bofle\ 124 DM RPC @G IO K PT BT 990

17960
Federal Negarit Gazette No. 31, 17" March, 2025 page

o/0Y RI1Px the0 RIPR(F) LRAA T
(®)am®Paa 170 AT (OFamo- FCRP
o0t et hee AAPCOT Phé.pov
nee R7SAPT 1TLCT LoNSA:

IE. fmPAA aw &% hPCOT
b/ MAPE.  ATPX % 700 KPR ()  CTHR1Me-

AT8AmNE T P el LCPT

PmPAd o7 @A APCOT
P66 AGT IO 4.9 LUTINIA::

g avey Mo aJghd ool do- L7
LY 79°: ALY ATPAR 100 RIPAR (B)
Hhé.909°  Ponl APllw- Ponf}
APCOT Po2hé.00 PALOT NG P PAPCOA: PO
AP TSP PenTé A0 Jhn 14990

P P Cllo-

Oeh,m-

LLLAU IO\
P/ A7 F00 AIPR (B) oowld Pmidaa
an 07y AIAN AdCd: - Hhsoo-

A-tool il G- 020770 L AT RIADNNET
AP Jha COLhEANTT Pro4e ATPOPO
Po2e05 07 vy Chanilile: e+ MALNE AL
Phé.am7 TR AGT  Jaa N0k
07t 71PN oot LTLPA::

0/ PAPE.  AIPER FIONRTPR (B) 1497
P AJad Atenll de-  (192.06.40-
Pow €7y NA he e AL NF ja-::

&/ ARPE. RT1PR 57700 ”TP A (B) hé.q09°
aAJng Ctooliil G- how 77 G- Pov 7
4 (12.0é.am- 112 POd b P ool (e o-
Ao 77 PO APl AMANNT e Thé.a P
A7 LBme-A:: QAT fha he g
g-rhé.am agnn etoollll Qo QAPCO-E: AL
Porhé.am7  Jhn CordI0N AT AJhn
AANANT P00 F 1L, RANT::

4/ A payment referred to in the definition of
“total monetary prizes” in Sub-Article (3) of
this Article shall be treated as if it were not

consideration for a supply.

13._Provision of General Insurance

1/ Subject to the provisions of Article 40 Sub-
Article (2) of the Proclamation, the tax shall
apply to the supply of general insurance

contracts provided by insurance companies.

2/ For the purposes of Sub-Article (1) of this
Article, regardless of whether the insured is a
tax-registered person, the premium paid for
insurance provided by the insurer shall be
deemed the value of the service provided and

shall be subject to tax.

3/ When general insurance services are provided to
a registered person according to Sub-Atrticle (2)
of this Article who uses the service to carry out
taxable activities, the registered person is

entitled to credit the tax paid on the premium as

input tax.

4/ Article 40 Sub-Article (1) of the Proclamation
applies exclusively to the payment of insurance
compensation to a person registered for tax.

5/ For the

Acrticle (1) of the Proclamation, when an insurer

implementation of Article 40 Sub-

pays insurance compensation to a tax-registered
person, the compensation is considered as the
price paid by the insurer for the services
provided to the insured. Therefore, the tax-
registered person receiving the compensation is
required to collect the VAT due on the supply

and report it to the tax authority.
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6/ The compensation paid by the insurer to the
registered insured, according to Article 40 Sub-
Avrticle (1) of the Proclamation and Sub-Article
(4) of this Article, is considered to include VAT,
meaning the amount of output tax paid by the

insured equals the amount of the tax bill.

7/ VAT applicable to the premium charged by a
domestically registered re-insurance company
the

re-insurance, and to

the

for  providing

compensation paid under re-insurance
contract, shall be subject to the provisions of this
Article.

8/ If the re-insurance company is not registered in
the country, VAT shall be applied as stipulated

in Article 6 of the Proclamation.

9/ In accordance with Article 40 Sub-Atrticle (6) of
the Proclamation, the amount received by the
registered insurer for acting under the general
insurance contract and receiving compensation
paid to the insured from other parties by
subrogation shall be considered as payment for
taxable insurance services, and the tax fraction
of the compensation paid shall be considered as

tax.

10/ Islamic insurance shall be exempt from VAT,
provided that it falls within the scope of the
definition of long-term insurance as stipulated in
the Proclamation.

11/ VAT shall apply to the commission paid to
insurance assistants for the services they

provide.
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12/ For the purposes of the Proclamation and Sub-
Article (11) of this Article,
shall

insurance brokers, loss assessors, and insurance

"insurance

assistants” refer to insurance agents,

valuators licensed by the National Bank.

14. Transport Service Provided by Electronic Means

1/ This provision shall apply to the provision of
transport services facilitated by digital means
(hereinafter referred to as the "Platform™) within

the territory of Ethiopia.

2/ For the purposes of this Article, a "Platform
Provider" is any person who facilitates
passenger transport services by connecting
passengers with transport providers through
electronic means.

3/ With respect to passenger transport services
facilitated by the platform provider, the platform

provider is deemed to have made a taxable

supply.

4/ The location where the passenger transport
service is provided shall be considered the place
where the passenger is at the time the service is
provided.

5/ The platform provider shall collect VAT on the
total fees paid by the passenger, including any

fees and commissions.

6/ The platform provider must issue a VAT invoice
to the passenger transport service provider at the

end of each day.
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7/ The platform provider must remit the VAT
collected to the tax authority according to the
time and procedure stipulated in the
Proclamation.

8/ The platform provider must maintain detailed
records of the passenger transport services,

including date, time, location, fees, and VAT.

9/ The the
appropriate VAT return to the tax authority in

platform provider must submit
accordance with the Proclamation.

10/ According to the general VAT deduction
system, the passenger transport service provider
may claim a deduction of the input tax paid on
purchases directly related to the provision of

passenger transport services.

11/ Notwithstanding the fact that Although the
platform provider is responsible for collecting
and remitting the tax on behalf of passenger
transport service providers, transport providers
must register for VAT if their annual sales
volume meets the financial threshold for VAT

registration.

12/ Passenger transport service providers are
required to collect and invoice VAT for each
transport service they provide independently of

the platform.
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PART FOUR
INPUT TAX CREDITS AND REFUNDS

15. Input __ Tax redit n mmencement__or

Termination of a Taxable activity

The input tax payable on a creditable acquisition
in commencing or terminating a taxable activity
shall be taken into account in calculating the input
tax credits allowed under the Proclamation for the
the creditable

accounting period in which

acquisition occurred.

16._Denial of Input Tax Credits
1/ Article 30 Sub-Article (1) Paragraph (a) of the
Proclamation shall not apply to a commercial
truck or other wvehicle designed and used
primarily for the carriage of goods or a bus used
as a public mass transit vehicle.
2/ Subject to Acrticle 30 Sub-
Acrticle (1) paragraph (a) of the Proclamation,
when passenger vehicles are removed used other
than for the transport business, input tax shall
not be deducted for the VAT paid on these

vehicles.

17. Pavment of VAT Refunds

Where, at the time that a registered person is
entitled to a refund under Part Ten of the
Proclamation, the person has failed to file a VAT
the Tax
Authority may withhold payment of the refund

return for any accounting period,

until the registered person has filed all outstanding
VAT returns.
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18._Amount to be retained for Refunds
The percentage of funds to be retained by the tax
authority from the total amount of collected Value
Added Tax for the purpose of facilitating refunds
shall be determined in accordance with the directive
issued by the Ministry of Finance.
PART FIVE
VATD MENTATION

19. When a Simplified Tax Invoice Can be Provided

The amount specified for the purposes of Article
52 Sub-Avrticle (3) of the Proclamation is 10,000
birr.
20. Contents of Tax Invoices
1/ For the purposes of Article 52 Sub-Article (5) of
the Proclamation, a tax invoice and simplified
tax invoice shall contain the following
particulars:
a) the words “TAX INVOICE” in a prominent

place;

b) the TIN, and VAT

registration number of the supplier;

name, address,

¢) the name, address, TIN, and, if registered, the
VAT registration number of the recipient of
the supply;

d) the individualised serial number and the date
on which the tax invoice is issued,;

e) the description of the goods (including
guantity or volume) or services supplied; and

f) the consideration for the supply and the
amount of VAT charged.
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2/ Subject to Sub-Article (4) of this Article, where
a registered person makes a taxable supply
through a machine, meter, or other device
operated by a coin, note, token, or credit or
debit card, the machine, meter, or device shall
make a simplified tax invoice containing the
particulars specified in Sub-Article (1) of this
Article available to the recipient of the supply.

3/ If a machine, meter, or other device referred to
in Sub-Article (2) of this Article does not have
the capacity to provide a tax invoice, the
registered person shall keep a daily record of
the information specified in Sub-Article (2) of
this Article in relation to taxable supplies made
through the machine, meter, or other device

during the day.

4/ For the purposes of Article 52 Sub-Article (4) of
the Proclamation, a recipient-created tax
invoice shall contain the following particulars:
a) The words “RECIPIENT-CREATED TAX
INVOICE” in a prominent place;
b) the address, TIN, and VAT

registration number of the recipient of the

name,

reversed charged supply;

¢) the name and address of the supplier;

d) the individualised serial number and the date
on which the recipient-created tax invoice is
created;

e) the description of the services supplied; and

f) the consideration for the supply and the

amount of VAT charged.
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21. Contents of Credit Notes and Debit Notes
1/ For the purposes of Article 53 Sub-Article (3) of

the Proclamation, a credit note shall contain the

following particulars:

a) the words “CREDIT NOTE” in a prominent
place;

b) the name, address, TIN, and VAT registration
number of the supplier;

c) the name, address, TIN, and VAT registration
number of the recipient, if registered for
VAT,

d) the individualised serial number and the date
on which the credit note is issued;

e) a brief description of the circumstances giving
rise to the issuing of the credit note, including
information sufficient to identify the taxable

supply to which the credit note relates; and

f) the consideration shown on the tax invoice for

the supply, the correct amount of the
consideration, the difference between those two
amounts, and the amount of VAT that relates to

the difference.

2/ For the purposes of Article 53 Sub-Article (3) of
the Proclamation, a debit note shall contain the
following particulars:

a) the words “DEBIT NOTE” in a prominent
place;
b) the TIN, and VAT

registration number of the supplier;

name, address,

c) the TIN, and VAT
registration number of the

registered for VAT,;

name, address,

recipient, if
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d) the individualised serial number and the date
on which the debit note is issued;

e) a brief description of the circumstances giving
rise to the issuing of the debit note, including
information sufficient to identify the taxable

supply to which the debit note relates; and

f) the consideration shown on the tax invoice for
of the

consideration, the difference between those two

the supply, the correct amount
amounts, and the amount of VAT that relates to

the difference.

PART SIX
USE OF EL ECTRONIC FISCAL DEVICES
22. Electronic Fiscal Device
1/ In this Part: “electronic fiscal device” means an
electronic device for recording and transmitting

sales and related data.

2/ The software for an electronic fiscal device must

be approved by the Tax Authority.

3/ A registered person shall notify the Tax
Authority, in writing, of the details of the
electronic fiscal device and software for such
device used at each place of business at least 7
days prior to the device coming into use. The tax
authority shall provide the taxpayer with a
certificate stating that the software complies with
this regulation within seven (7) days of receipt of
the notice.

4/ A registered person who has notified the Tax
Authority in accordance with Sub-Article (3) of
this Article shall be the registered user of the

electronic fiscal device.
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gtooil Ao ALY PL70+ AsA (O-FHLNHLo- A registered person shall use an electronic fiscal
a0t NALTS TS €798 0d (197 P05 o730 device at each place of business of the person in
0 NhADTCLH  PLONAA  awds e  aovmd9e accordance with this Part.
AT
A0.PhbhtCrh e20hA ovvige -H4.A1  aweet | 24 .Specifications of an Electronic Fiscal Device

An electronic fiscal device shall satisfy the

following requirements:

1/ be capable of interconnectivity with information

technology networks;

2/ have sufficient storage to maintain records;

3/ display clear messages in the working language
of the tax laws as specified in Article 77 of the

Tax Administration Proclamation;

4/ be secure and tamperproof;

5/ be capable of:
(i) printing tax invoices for, or transmitting tax

invoices to, customers;

(ii) integrating with the Tax  Authority’s

information technology system;

(i) transmitting, or connecting to a device that
will transmit, the recorded data to the Tax
Authority;

(iv) Allowing updates for changes in the tax

laws; and
(v) Capturing the information required under
this Part.



T e

1% bofle\ 124 DM RPC @G IO K PT BT 990

17970
Federal Negarit Gazette No. 31, 17" March, 2025 page

RE. Ptk A PP TF 185
&/ e temlill PhANTCLR  40YA
TP CoLhtACTY 14017 AAllT -
V) APLI87877 Pol4.000077 Jnn PoLhd.ANT
APCOT  Phnh LR PLNMA  aovil e}
Naomdb9® aoao W hall:
A) ALY A7P2 700 AFPR (8) AT (F)
Ptovplrtas A78Am0d P ARLTS TS
Jha PoLhANT  APCOT
PAANTCLR  LONA o017 (oomdy®
Pahan LLAY avhm T AANT: AT
4) P2.0ma- P30 LLAT Y L7770 RTPR &
CENENG T wlEPT P eH oo} AANT:
€ OR7L MNeT Qa7 0AL PP APPT AT
RIAAT RPCOT Po28.29° OWPr: APCOH:
PO eI o7 APPT AT RIANNART
(wHCHC W78 LY ANF avhm T LFAA=

vVl P

A7 é.0a00m-

F/PHY  ATPR 700 RIPR (8)  14.R0U
NP0+ vsd  CTené Al Jhn
P ehLAVTo:  ONCHS o0 eHhik
APPF NRLNT o0 ALl we oode
ANVT -

o/ etTaoll - PhARTCLR 4LOWA awdale
TPl -

V) Jhd  a“2hdA0T APCod:  -Hpage

PhAnTCh PIhn LLAY oOmt ©L9°
Q0-TANE: RS

A) MY 70 oowll PhanTCLR PJ-hn
LLNTT AJ AN AAANT ovAp L9
T0HANSE AANT

E Mhbheth  eL0hA oodle oomdye
PO A ovds P+ Aaomb9® ool
dmFer ANF e NPT CLLOEC
MadhFELA0  PLNNA  oovisf  Aoomdy®

perooll)t Jan héeT abadl o107
2CY T PULONT avanld P POMA::

25. Obligations of Reqistered Users
1/ A registered user of an electronic fiscal device

shall ensure that:
a) each taxable supply made by the user is

recorded using the electronic fiscal device;

b) subject to Sub-Articles (2) and (3) of this
Article, a tax invoice is generated by the
electronic fiscal device in respect of each

taxable supply made by the user; and

c) The tax invoice contains the information

specified in Article 20 of these Regulations.

2/ Where multiple goods or services are supplied
as part of a transaction, a single tax invoice can
be provided itemising the goods or services
supplied.

3/ Where Sub-Article (2) of this Article applies,
any itemised supplies in respect of which no
VAT is payable must be identified on the

invoice.

4/ A registered user of an electronic fiscal device
shall:

a) transmit or deliver the tax invoice for a
taxable supply to the recipient of the supply;
and

b) Transmit or deliver the tax invoice details to
the Tax Authority.

5/ An electronic fiscal device shall be used only by
the registered user of the device. The Ministry of
Revenues shall issue a directive determining the
procedures to be followed by taxpayers who

register to use the electronic fiscal device.
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26. Inability to use Electronic Fiscal Devices
1/ The registered user of an electronic fiscal device
shall take reasonable measures to ensure
continuity of operations of the device if there is
an interruption of the power supply to the
device.
2/ Where a

electronic fiscal device for any reason, the

registered user cannot use an

registered user shall:

a) Notify the Tax Authority, in writing, within
24 hours of the occurrence of the registered

user’s inability to use the device;

b) Record supplies made during the period of the
interruption in any other manner as specified
by the Tax Authority; and

¢) Provide a recipient of a taxable supply made
during the period of the interruption with a

manually prepared tax invoice.

3/ Once the registered user is again able to use the
electronic fiscal device, the registered user shall
enter into the device details of the supplies
referred to in Sub-Article (2) paragraph (b) of
this Article.

27._Readiness of Electronic Fiscal Devices
1/ A registered user of an electronic fiscal device
shall:
a) ensure that the device is available for use

at the point of sale;

b) facilitate the inspection of the device by a
tax officer authorised to inspect electronic

fiscal devices;
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c) ensure that the device is regularly serviced
to ensure the proper functioning of the
device at all times;

d) keep and maintain a ledger in which a
record of the servicing of the registered
user’s electronic fiscal device (or devices)

is recorded specifying:

(i) the name and address of the person

servicing the device; and

(ii) an entry for each time the device is
serviced describing the service and
signed by the person servicing the
device; and

e) Comply with such requirements as may be
specified in a Directive issued by the

Ministry of Revenue.

2/ A person servicing an electronic fiscal device
shall report to the Tax Authority if there is

evidence that the device has been tampered

with.
28. Discontinuing Use of an Electronic Fiscal
Device

1/ A registered user shall notify the Tax Authority
if the user intends to discontinue use of an

electronic fiscal device due to:

a) The closure of the user’s business;

b) Cessation of the making of taxable supplies; or

¢) Any other reason.

2/ A notification under Sub-Article (1) of this
Acticle shall be in the approved form and lodged
with the Tax Authority within 30 days prior to
discontinuation of the use of the electronic fiscal

device.
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3/ Where a registered user has lodged a notification
with the Tax Authority under Sub-Article (2) of
this Article, the Tax Authority may, by notice in
writing and within 21 days of the notice being
lodged, retire the electronic fiscal device. If the
tax authority does not respond within 21 days,

the use of the device will be deemed terminated.

29. VAT Documentation Generated by an
Electronic Fiscal Device
A tax invoice, credit note, or debit note generated

by an electronic fiscal device shall contain:

1/ The information specified in Article 19 and

20 of these Regulations, as the case may be;

2/ The unique identifier of the device;

3/ The unique identifier of the tax invoice, credit
note, or debit note, as the case may be;

4/ A quick response (QR) code; and

5/ Such other information as may be required
by the Tax Authority as specified in a
Directive.

30.Security and Transmission of Data

An electronic fiscal device shall be capable of the

following:

1/ Transmitting to the Tax Authority’s information
technology system tax invoice and credit and
debit note data, and the end of day summary of
the day’s data in the manner specified in a

Directive issued by the Tax Authority;

2/ Printing and providing stored data;
3/ Storing data in an unintelligible form to persons

not authorised to access it;

4/ Maintaining the integrity of the data;

5/ Securing authentication for authorised users
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6/ Capturing a log of all activities; and

7/ Assigning a unique identifier to each invoice.

PART SEVEN
ADMINISTRATIVE AND PR
RULES
31.VAT Payable by Creditor
1/ This Regulation applies for the purposes of
Article 42 Sub-Article (5) of the Proclamation.
2/ A return required to be filed by a creditor,

EDURAL

whether a registered or unregistered person,
under Article 42 Sub-Article (5) Paragraph (a)
of the Proclamation in relation to the supply of
goods by the creditor belonging to a debtor of
the creditor shall be in the approved form and
include the following information:

a) The creditor’s name, address, and TIN, and, if

registered, VAT registration number;

b) The debtor’s name, address, and TIN and, if

registered, VAT registration number;

c) The date of supply of the goods;

d) Adescription and quantity of the goods
supplied;

e) The consideration for the supply and the
amount of VAT charged on that supply; and

f) Such other particulars as may be required by

the form.

3/ The creditor and debtor shall not include the
supply and VAT charged on the supply in any
other return required to be filed under the

Proclamation or these Regulations.
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4/ A creditor required to file a return under Sub-
Acrticle (2) of this Article shall file the return,
and pay the VAT due, in relation to the supply
on or before the last day of the calendar month
following the end of the accounting period in

which the supply occurred.

5/ A tax invoice required to be provided by a
creditor under Article 42 Sub-Article (5)
Paragraph (b) of the Proclamation to the
recipient of a supply of the goods of a debtor
shall contain the following particulars:

a) The words “TAX INVOICE” in a prominent
place;

b) The name, address, and TIN and, if
registered, VAT registration number of the

creditor;

¢) The name, address, and TIN and, if registered,

VAT registration number of the debtor;

d) The name, address, and TIN of the recipient
of the supply;

e) The date of the supply of the goods and the
date on which the tax invoice is issued,;

f) The description of the goods (including
guantity or volume) supplied; and

g) The consideration for the supply and the
amount of VAT charged.

32 .Collection of VAT on Imports

1/ Where VAT is payable on an import of goods,
the importer shall, upon entry of the goods,
furnish the Commission with an import

declaration and pay the VAT due on the import.
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2/ The import declaration shall:

a) Be in the form prescribed by the
Commission;

b) State the information necessary to calculate
the VAT payable in respect of the import;
and

¢) Be furnished in the manner specified by the

Commission.

3/ Goods covered by an export trade duty
incentive scheme under Proclamation No.
768/2012 (as amended) shall not be subject
to VAT at the time of import, except where
the importer is covered by the duty draw-

back scheme.

33 .Tax Clearance Certificate for Deferred VAT

A registered person making an application to the
Commission under Article 28 of the Proclamation
shall include a tax clearance certificate issued by
the Tax Authority under Article 61 of the Tax
Administration Proclamation in support of the

application.

34 .Assessment of Recipient of a Supply

For the purposes of Article 61 Sub-Article (3) of
the Proclamation, an assessment raised by the
Tax Authority under Article 61 Sub-Article (2) of
the Proclamation shall include the following
particulars:

1/ The reason for making the assessment under
Article 61 Sub-Article (2) of the
Proclamation;

2/ The VAT, and any late payment interest and

penalty, payable under the assessment;

3/ The due date for payment of the VAT; and
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4/ The time, place, and manner of challenging
the assessment as provided for under the Tax
Administration Proclamation.

35. A ment of Unreaqistered Person

1/ The Tax Authority may make an assessment of
the amount of VAT payable by a person, not
being a registered person, that supplies goods or
services and represents that VAT is payable on

the supply.

2/ The Tax Authority shall serve a notice of an
assessment made under Sub-Article (1) of this
Avrticle on the person representing that VAT is
payable on a supply of goods or services setting
out the amount of VAT payable and the due date
for payment.

3/ The VAT payable by a person under an
assessment served on the person under this
Article shall be treated as “tax” for the purposes

of the Tax Administration Proclamation.

PART EIGHT
CHANGES IN VAT TREATMENT OF A
SUPPLY

36. Variation of Consideration on a Change in VAT
Treatment

1/ Where the following conditions are satisfied, the
supplier may, despite anything to the contrary in
the agreement or under any law, recover from
the recipient, in addition to the consideration
payable by the recipient for the supply, an
amount equal to the amount of VAT imposed or
the amount by which VAT was increased, as the

case may be:
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Acrticle, if Sub-Article (1) or (2) of this Article
applies in respect of a supply of goods or
services that is subject to any fee, charge, or
other amount (whether a fixed, maximum, or
minimum fee, charge, or other amount)
prescribed by, or determined pursuant to, any
Proclamation, Regulation, or Directive, that fee,
charge, or other amount may be increased by the
amount of VAT or additional VAT chargeable,
or shall be decreased by the amount of VAT no

longer chargeable, as the case may be.
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4/ Sub-Avrticle (3) of this Article shall not apply if
the fee, charge, or other amount has been altered
in any Proclamation, Regulation, or Directive to

increase,

take account of any imposition,

decrease, or withdrawal of VAT.

5/ Nothing in Sub-Acrticle (3) of this Article shall be
construed so as to permit any further increase or
require any further decrease, as the case may be,
in a fee, charge, or other amount if the fee,
charge, or other amount is calculated as a
percentage or fraction of another amount that

represents the consideration for a taxable supply.

37 .Application of a Change in VAT Treatment to

Periodic Supplies
1/ Sub-Article (2) of this Article applies where the

following conditions are satisfied:

a) goods are provided or services performed
under a periodic supply referred to in Article
21(4) of the Proclamation during a period
beginning before and ending on, or after, the

date on which:

(i) A change in the VAT rate applicable to
the supply becomes effective;
(i) VAT is imposed in respect of the
supply; or
b) The time of supply of the goods or services
is on or after the date referred to in
Paragraph (a) of this Sub-Article.
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2/ Where the conditions in Sub-Article (1) of this

Avticle are satisfied, the value of the supply is:
a) If a new VAT is imposed; the new VAT will
not be payable on supplies made before the

tax was imposed; or

b) For the withdrawal of VAT, the first part is
subject to VAT as if VAT had not been

withdrawn.

38 .Application of a Change in VAT Treatment in
Other Cases

1/ Sub-Article (2) of this Article shall apply where
the following conditions are satisfied:

a) goods, other than immovable property, are

provided by a supplier before the date on

which:

(i) A change in the VAT rate applicable to
the supply becomes effective;
(i) VAT is withdrawn in respect of the
supply; and
b) The time of the supply of the goods under
Article 21 of the Proclamation is on, or
after, the date referred to in Paragraph (a) of
this Sub-Atrticle.
2/ Where the conditions in Sub-Article (1) of this

Article are satisfied:

a) The supply is deemed to be exempt from
value added tax in respect of the new tax in
accordance with sub-article (1) (a) (i) of this

article; or
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b) for the withdrawal of VAT referred to in Sub-
Article (1) (a) (ii) of this Article, the supply
shall be treated as being subject to VAT as if
VAT had not been withdrawn.

3/ Sub-Article (4) of this Article applies where the
following conditions are satisfied:

a) Services are performed or goods, other than

immovable property, are provided in respect

of a periodic supply referred to in Article 21

Sub-Article (4) of the Proclamation during a

period beginning and ending before:

(i) A change in the VAT rate applicable to
the supply becomes effective;

(ii) VAT is withdrawn in respect of the
supply; and

b) The time of the supply of the goods or
services under Article 21 of the Proclamation
is on or after the date referred to in Paragraph
(a) of this Sub-Article.

4/ Where the conditions in Sub-Article (3) of this
Article are satisfied:
a) When the value-added

introduced as a new;

tax has been
the supply is
considered to be exempt from value-added

tax;
b) For the withdrawal of VAT, the supply is
treated as being subject to VAT as if VAT

had not been withdrawn.



&

TZ0.0¥

3

4

bof. b\ 194 DUM RPC @E I T b7 ENTE 99

17982
Federal Negarit Gazette No. 31, 17" March, 2025 page

Z/ emhvtact Va2 ANTe- ATT PHY
Kb 700 KPR (B) TMEP LPTA
V) MAPE. Wb #b 700 RIPR (D)
(-taophrto- oowlF: (- Fo0T L ARYT
N“72.h5 w7 APCOT (BAEE
teopbrto. LW L9
ol WIANT S am of9 0P
APCOT e1hSor 02070 LH:
(i) NAPCOE: AL P16 74 A0 J-hn
M-1ma0t+ +7: 0Ly
(i) DAPCOE: AL o P04 P64
A0 Jan Qa0 e

any
av’®.an/l, 0

Q) P09 AT AIANT APCOT  TE.0TUA
Po0am (Y 700 A PR LEA e (V)
(-tavpiirte- 7 o9 ONn.e +7 044
T@-::

I/ Y RreZ 100 RTPR (£) elheeahrit
U2 A N200T L PAPCE:
P o0 NLhHA®- V-2 -

V) A% Pt ¢ A0t Jan AMA: A%0
Jna hovma. 141 C10do- MNLT AL
1% W4 AR P A A0 Jhn Perhd.AaNT
hLU9°: @ L9°

Q) Cen7¢ AGT Jan L5a: Jhde hoo'rdql:
041 erMdo MNL T PTenlé  AGT
a0 R7SATI TS PE PTenTlé RO
Jna ehé.ang-a

7/ AHY AIPR FON ATPR (B): (F) AG (&)
hé209°: 027 Nlava - PAPCOT -POL
0Po7  (HLhN A0 ATS09° RPCOE:
Pléd Ao (N o-n N0 L0 0.9 o
Nadcol: rb0e  epd aC APANT 211
APLo APCOETT R7R6.000 LHEMEA =

5/ Sub-Article (6) of this Article applies where the
following conditions are satisfied:

a) Services are performed or goods, other than

immovable property, are provided in respect

of a periodic supply referred to in Article 21

Sub-Article (4) of the Proclamation during a

period beginning before and ending on, or

after, the date on which:

(i) VAT is imposed in respect of the supply;
or
(i) VAT is withdrawn in respect of the
supply, and
b) The time of supply of the goods or services is
on or after the date referred to in Paragraph
(a) of this Sub-Article.

6/ When the conditions set forth in Sub-Article (5)
of this Article are met, the value of the supply
shall be determined as follows:

a) If a new VAT is imposed; the transaction
that took place before the new tax was
imposed may not be subject to the new
VAT, or

b) If VAT is withdrawn, the transaction that
occurred before the tax was withdrawn shall
be considered the VAT have not to been
withdrawn and the VAT shall be payable.

7/ For the purposes of Sub-Articles (1), (3), and (5)
of this Article, goods shall be treated as
provided by the supplier at the time that the
goods are delivered to the recipient and goods
supplied under a rental agreement shall be
treated as provided to the recipient when the
recipient takes possession or occupation of the

goods.
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39. Application of this Part of these Regulations
1/ This Part shall apply to a foreign supplier who
makes taxable supplies in excess of the

registration threshold.

2/ In this Part, “foreign supplier” means:

a) a supplier of electronically ordered goods to
which Article 23 Sub-Article (2) of the

Proclamation applies:

b) a supplier of remote services to which Article
24 Sub-Avrticle (2) paragraph (c) of the
Proclamation applies; or

c)an operator of an electronic distribution
platform to which Articles 23 Sub-Article (3)
and Article 25 of the Proclamation apply.

40. Supply of Goods and Services by Electronic

Means
1/ A non-resident and unregistered person who
supplies telecommunications services or
goods and services electronically to
individuals in Ethiopia, unless through a
VAT-registered agent,

VAT.

must register for

2/ If the supply mentioned in Sub-Article (1) of
this Article is conducted as a merchant-to-
merchant transaction, the provisions of

Article 6 of the Proclamation shall apply.
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3/ Taxable supplies provided by electronic

means include electronic services, such as:

a) Any electronic game; electronic betting;

b) Provision  of internet-based  bidding
services;
c) The provision of electronic books,

including books or publications, or any

digital content;

d) Applications, e-books, and movies

containing digital content that can be
installed on a mobile phone;
e) Subscription-based media services
including news, magazines, newspapers,
television music,

programs, podcasts,

blogs, journals, periodicals, social
networking services, websites, and web
applications;

f) Software programs, drivers, websites, and

firewalls;
g) Electronic  information ~ management,
including website hosting, online data

storage, file sharing, and cloud storage
services;
h) Provision of music (audio clips, broadcasts,

live streams, ringtones, songs);

i) Provision of search engine and automated
help desk services, including related search
engine services;

j) Sale of tickets for live events, theatres,

restaurants, etc., over the Internet;



TINHETE

17985

b/ LV PRI ARA 14971 POLVINT  Par-cpr
AP0, anwy 98T APLO2F (1JA
NA»AN7 PALP@7 NI PR (avmby®
MA7AL7 9NN Tao i\t
A0

€/ Pt RPLOLT PPN TMeoADT PR
PoLTATT ovlEPT A LH LA
V) €798 ooy (I°C Pl hdiNaoT 09t

He, aovavAl

Q) P> APLN7 AL4A: PAAR dC:
400 AT LU0 ChANTCLR HCHC:

h) Pl APl OMAACREe  POLTCOT7
P o746 ARG Jan 18,3 CCloMATy
Ao A9°: AL¢M: POAR RPC: 4-hh AT
POLVINT7 PhA LA HCUC:

av) Parofr Al Jhn PULhEANTT e
ATP0P0 PULeNT 0T PNALT @LY9°
LLECI® LOCH A TC(R AC hd\):

awrit+ »ic
eamo- NP 00 N4-L oo P P(C:

w) Py APPSO 1Pe

l) Pl APLNao- 0778 0e (ool 0T
0l NTERaol AIC CTamo- C9°0HC
0LPTE RS

1% LRl 1DCF DM kPG BB oo E 7 B0I% 9.9°  Federal Negarit Gazette No. 31, 17" March, 2025 page

1) M 775 o9° LR A PA 0Ly L8IA k) Provision of digital content for listening,
8¢ AL AVSavp: ATICT LY viewing, or playing on any audio-visual or
Ao POLeATA  PLEIA el digital media;
APCOT:

F) 170 “2L0EC CUonS o TS TFo-9° A [) Any other taxable supplies made by
NN CLh ne. Py P Jhn electronic means as determined by the
PO NLANE D APCOLT:: Ministry of Finance.

b, PP hei(7 hAovan il 41. Registration of Foreign Suppliers

1/ A foreign supplier to whom this Part applies shall

apply for
lodgement of the registration form approved by

registration through an online

the Tax Authority for such suppliers.

2/ The application form for foreign suppliers shall
require the following information:

a) the name of the foreign supplier including the

trading name;

b) the address,

electronic contact details of the foreign

and phone, facsimile, and
supplier;

c) the name, and phone, facsimile, and electronic
contact details of the person responsible for
compliance with

Ethiopian VAT obligations;

the foreign supplier’s

d) the website or uniform resource locator
(URL) of the foreign supplier through which
the taxable activity of the supplier is carried
on;

e) the national tax identification number issued
to the foreign supplier in the supplier’s
country of residence;

f) the certificate of incorporation or registration
issued to the foreign supplier in the country
where the supplier’s business is registered or

incorporated; and
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g) any other information as the Tax Authority
may require.

3/ The Tax Authority may require an applicant
under Sub-Article (1) of this Article to lodge
additional documents as may be necessary to
substantiate the information provided in the
registration application.

4/ Upon registration, the Tax Authority shall issue
the foreign supplier with a TIN and VAT
registration number for the purposes of filing

returns and paying VAT.

5/ A registered foreign supplier who ceases to make
taxable supplies shall notify the Tax Authority
in accordance with Article 16 of the

Proclamation.

42. VAT Documentation for Registered Foreign

Suppliers

1/ A registered foreign supplier shall not issue a tax
invoice in relation to taxable supplies made but
shall issue an electronic invoice or receipt

specifying the following:

a) the individual serial number of the invoice or
receipt;
b) the name, address, TIN, and VAT registration

number of the foreign supplier;

c) the name and address of the recipient of the
supply;

d) the date of the supply;

e) a description of the goods or remote services
supplied; and

f) the consideration for the supply and the VAT
charged.
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2) A registered foreign supplier may maintain VAT
documentation outside Ethiopia and shall make
the documentation available to the Tax Authority
on request by notice in writing and by the date

specified in the notice.

43. Eiling of VAT Returns by Reqistered Foreign

Supplier
1/ Subject to Sub-Article (2), a registered foreign

supplier shall file a VAT return electronically for
each accounting period on or before the last day

of the month following the end of the period.

2/ A registered foreign supplier may apply to the
Tax Authority for permission to file VAT returns
quarterly and the Tax Authority shall grant the
application if the foreign supplier is reasonably
expected to comply with their VAT obligations

under the Proclamation and these Regulations.

3/ Where an application under Sub-Article (2) of
this Article has been granted, the accounting
period of the registered foreign supplier shall be

the quarter.

4/ Where a foreign supplier who has been granted
permission to file quarterly VAT returns fails to
file or pay VAT by the due date, the Tax
Authority may withdraw the permission to file

quarterly.

5/1In this Article, “quarter” means the period of
three months ending on the last day of the third,
sixth, ninth, and twelfth months of the calendar

year.
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1/ A registered foreign supplier shall pay the VAT
due for an accounting period by the due date for
the VAT return for the period.

2/ VAT shall be paid electronically in accordance
with a Directive issued by the Ministry of

Revenue.

3/ A registered foreign supplier may, with the
permission of the Tax Authority, report and pay
VAT in United States dollars, Euros, British
Pounds, or other foreign currency as approved by

the Ministry of Revenue.

PART TEN
ZERO-RATED SUPPLIE
45. Export of Goods

For an export of goods or related services to qualify
for zero-rating under Part 1 and 2 of Schedule 1 of
the Proclamation, the exporter shall identify the
goods and present documentary proof as required
by the Tax Authority at the port of exit.

46. Supply of Goods to Exporter
1/ For the purposes of paragraph (d) of the

definition of “export of goods” in Part 4 of
Schedule 1 of the Proclamation, a supply of
goods made by a registered person to another
registered person (exporter) who will export the
goods is treated as an export of goods if all of the

following conditions are met:

a) the exporter exports the goods as soon after
the goods are delivered to the exporter as is
reasonable having regard to the facts of the
situation, including the type of goods

involved and, where applicable, the normal

business practice of the exporter;



TZ0BE i . .
1% bl 126 DHM RPC @G oo IO X PT EONTL 990

17989

Federal Negarit Gazette No. 31, 17" March, 2025 page

A) Ahao- ATHYT 0P 2T eHlhlo AGED:
APl ®LI° OhACLL oOr AML
AP LA DAPY:

) COPPE Chnl hrldoon (1A 0P PG
A“?3FH ANdAL WAUT oL9e  eTA-
A hAvT N0 PC 0P (ACTEA P
@A ATRIT Aoo(lTE
TANA@ AT P71 LA OP1E AT

o) Ao 0P Aw-cl e Al ool
PU2.L0L5 PN AA2ANET  PoLLeAIL
TNEELTT av N RANT::

AporT LI

€/ ALY RIPX 100 RIPR (8) hé.09°:
V) W 02T AowAn PR AT 0P DT
Por.AR oo AANT:

0) 0P 2T wRo-cl  AovAl  AdL  Ah,
0P PG ACLePCN  Oo-  PULL.09°
APCOT  Am-cR ME  PFAh ATRUY
hePmCyI®:

) A7L15 ool oo T 0LYI° RATN
a0 T PRI AL o,

U T7: ALPNT LI AA AP AL
ANAR L9 herha? ao-r “I00TATT
LI lN: TP bméTr: 1P UHPNGE
oo D07 NV Ao 10,0
02200+ A7 “90V7: oo N0V

PARANCT  °ANT 1L Ao-opr
M N2.PCO %Lt 0APT  “1077:
aost)’ry LI 0A75- oLAA

MHAAGETE AG

av) CINAT AA2ANT (197.049°7 ADbAT
0FPm Ao UME AovPl (€ TINEE
+Can A0A  PeUTA@ 0 J-ho
aA»AN7 0L QAo $Co hoPo-
TP0L AL CHANCT wCTLL T £A
MNLE APCAN 1o

b) the exporter has not acquired the goods for
consumption, use, or supply in Ethiopia before
exportation;

c) the goods are not to be further processed,
transformed, or altered in Ethiopia, except to
the extent reasonably necessary or incidental
to transportation of the goods, after delivery

and before its exportation; and

shall
the

maintain  evidence

Tax Authority of

d) the

satisfactory to

supplier

exportation of the goods by the exporter.

2/ For purposes of Sub-Article (1):
a) the exporter must intend to export the goods
and must in fact export the goods;
b) a supply to a person who intends to sell the
goods to an exporter who will export the

goods shall not be treated as a supply to an

exporter;
c) processing, transformation, or alteration
includes preparation, handling or other

activity that causes a physical or chemical
change in the property, other than natural
growth, but generally does not include
services such as stocktaking, refrigeration,
warehousing, export packing or repacking,
export labelling, export crating, loading, or

uploading; and

d) evidence of exportation can be satisfied with
documents satisfactory to the Tax Authority,
such as an export certificate from the recipient
of the goods in a form acceptable to the
Authority.
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3/In this Article, includes natural

resources,

“goods”
but does not include alcohol or
tobacco products.

47. Export of Services
For the purposes of Article 1(a) of Part 2 of
Schedule 1 of the Proclamation, the following are
treated as services for use or consumption outside
Ethiopia:
a) the services are supplied directly in connection

with immovable property located outside
Ethiopia;

b) the services are supplied to a non-resident person
who is outside Ethiopia at the time the services

are supplied, other than a supply of services:

(i) directly in connection with immovable
property situated in Ethiopia;

(i) directly in connection with movable property
situated in Ethiopia at the time the services
are supplied unless the movable property is
exported from Ethiopia subsequent to the
supply of services;

(iii) comprising the refraining from undertaking

any taxable activity in Ethiopia; or

(iv) comprising the tolerating of another person

undertaking any taxable activity in Ethiopia.

c) the services are:
(i) the filing,

maintenance, transfer, assignment, licensing,

prosecution, granting,
or enforcement of intellectual property rights
for use outside Ethiopia;

(ii) incidental services necessary for the supply
of services referred to in Sub-paragraph (i) of

this Paragraph; or
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(iii) the acceptance by any person of an
obligation to refrain from, pursuing, or
exercising, in whole or part, intellectual
property rights for use outside Ethiopia.

48. International Transport Services
1/ The following are treated as a supply of
international transport services for the purposes
of Paragraph (d) of the definition of

“international transport services” in Part 4 of

Schedule 1:

a) a supply of an aircraft under a rental or charter
agreement, where the aircraft is to be used
exclusively in an export country for the period

of the lease or charter;

b) a supply of services directly in respect of the

repair, maintenance, cleaning, or
reconditioning of a foreign-going aircraft;

c) a supply of services directly to a non-resident
person not being a registered person,

otherwise than through an agent or other

person:

(i) comprising the handling, pilotage, salvage,
or towage of any foreign-going aircraft

while situated in Ethiopia; or

(ii) provided in connection with the operation
or management of any foreign-going

aircraft;
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d) a supply of services to a non-resident person
who is not a registered person comprising the
arranging for the person of:

(i) a supply of services to which Sub-Article
(2)(b) or (c) of this Article applies; or

(i) the transport of goods, including ancillary

transport services, within Ethiopia;

e) a supply of services comprising the repair,
maintenance, cleaning, or reconditioning of a
railway train operated by a non-resident person
who is not a registered person; and

f) the arranging of a supply of international

transport services by a travel agent.

2/ Article 20 Sub-Article (5) and (6) of the
Proclamation shall apply where a travel agent
arranges a travel package for a client that includes
an inbound tourism product or products, and
international transport services on the basis that:
a) the supply of the international transport

services and services of the travel agent in

arranging the international transport services

are zero-rated supplies; and

b) the supply of the inbound tourism product or
products, and the services of the travel agent
in arranging the inbound tourism product or
products, are taxable supplies subject to VAT
at the rate specified in Article 8 Sub-Article
(2)(b) of the Proclamation.
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/I any  ArPa “‘ofo-crr RIC PN 3/ In this Article, “foreign going aircraft” means an
AOCTAY AT oo PILE T L9 aircraft engaged in the transportation for reward
od av- Q. (10v-A. w e9° Nhe.A of passengers or goods wholly or mainly on
NATEEL D215 CAM-CTAT 44,0 flights between airports in Ethiopia and airports
N> A1C OLLTT Ao CTAT 9440 in export countries or between airports in export
0L (oo RIC 9077 Aa-CTAY countries.
9T6Ee 0TS oLAA0- CULeFRN
ho-CTA7 o=

0. P4-L570 AIAWCT? 0L 0P NAovah 49. Export of Financial Services

PYNTAT Q@ PUPCO P4LST AIADNAT The following are zero-rated exports of financial

E PUINNLLe AN LI LRLAVEPA - services:

&/ oLa-tr horAh AP 2T IC O-FLLeH Pol0m- 1/ financial services supplied in connection with an
P4-LGTIN AIADINAT 2 export of goods;

g/ Ao MNP P4 APPTT e, Aovhidy 2/ financial intermediation services supplied in
1P AAVLY RS AA-Tool N Ao helaT NG connection with a loan to an unregistered, non-
2C (PP P9l0m- A8 245770 resident person to finance the export of goods;
RIANATE AT and

i/ MAPE. PHY  ALYTE  APCOT  hANZCF 3/ banking services supplied by an Ethiopian bank
PULaA WAUT NOHPC AN -TAmO- T to a non-resident who is outside Ethiopia at the
L QAR L ocn, AL 1PE LAY Qo- time services are supplied unless the services are
OA 52 070 P-FAm PO7h RIADNN-T:: excluded from being an export under the

Proclamation.

3. 2hd eo2hd.ANT7 €0é ATPOPA 0L AL 50. Transfer of a Taxable Activity as a Going Concern

A780 LCET NATIONTANE

b/ 8V RIPA 0 Porhé.ANTE P0d RIPAPN 1/ This Regulation shall apply for the purposes of
weI® PHU- NS ATPOALA héaA NNhe AL Article 1(a) of Part 3 of Schedule 1 of the
ATEA CCET A0 ILE PTINNL.e oy Proclamation, which provides that the transfer of
14.977 RICLLANT A“LLY VI PAPE. A0l a taxable activity or part of a taxable activity as
5 NGA T RIPO B(U) hLARI PULLINTIA a going concern is a zero-rated supply.
Tm-:

€/ Né- AL PA LCHT wl9° PHU- LCET hé.A 2/ A supply of goods or services as part of the
Jna eo2hé.ANT P0e- ATPOPa N1770HAAG transfer of a taxable activity, or part of a taxable
Y21 0P @I PAIAINT  APCOT activity, as a going concern shall occur at the
TLATA  P0am-  PUI0TANG G time of the transfer.

0-+hs o1 11 o-:
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i/ Jgan eornd.a0T e0e ATPNPO ofl9 PHU- 3/ A taxable activity, or part of a taxable activity,
ATP0P0 héA (0e- AL fa o Pol0A0- shall be a going concern if the activity is
PUINAASG A 0C heldPor (BRA POE- operational and capable of being carried on
ATPAPOm  PATIRLT  PULNSOT 0L9° without interruption after the transfer. A taxable
ANGTO7 POUTA A7 toe: Lo PRLM activity that is a dormant or prospective business
LI LT AN LTAA PenaA  CCPET activity is not a going concern.

Ne- AL £A 10+ AOA ALTAI=

o/ Cteollil OG- a0 PeLhé.ANT  P(C- 4/ A taxable activity, or part of a taxable activity,
ATPOPA wlY9° PHU- POe ATTPOAPA héA may be a going concern of a registered person
TC4"7 AL o9 CHAfd.o-  AhAC- even if it is not profitable or the transfer is to a
hAMé: AtPaL: AL 12T ATOPav OAhLL- liquidator, receiver, trustee-in-bankruptcy, or
0L ol Ao NAs Novmisl AL, other person appointed upon the insolvency of
AT 28T abOfan AA o WLP79° (10e- AL the registered person.

AT50 LPmi-Ax

&/ (-teoll Qo+ (0 AL A8 LCET P-TAAd. 5/ A taxable activity, or part of a taxable activity,
Jan oL AN P0é- RIPONPA oL9° PHL- transferred by a registered person as a going
POl ATPOAPA LA ILEC PTI0NE.L Ah 14.39%, concern shall qualify as a zero-rated supply only
Poy el 90C a0 eerhé.ANT Phe- if the transferee has had no previous interest in
AIPOPAT PN 1A 490C Ae5 the taxable activity or the transfer is of an
N“VL.L-E1 12077 Povdnn FhO PoLhé.AN177 existing taxable activity involving only a change
Phe  ATPOPO PV Aot 0L9  PCR of legal entity or form of undertaking the taxable
Pamp@r OWPF Yo activity, such as from a partnership to an

incorporated company.

Z/ PANLANT O AT ANTAAL®: V7T PAT@- 6/ When the transferee and the transferor are related
A2 WWr oy eraadat ao-  Jha persons or if the transferee had a prior interest in
N°720E.ANT PAe ATPOAPA AL AAPL LI Py the taxable activity, the tax authority may
el Ay PJhA QANAMTT  PNek conduct an investigation to ensure that the
0 FRNAE e P A4.000 aolP'tF A1 transaction was made at fair market value.
PoCamis ALRCD LTAN::

i/ erand.o- Jhn PoLAANT P0e RIPATO, 7/ 1t shall not be necessary for the transferee to

&OVT T POLAG AN €40 P HAAdAT Ne-
LU7T7 M. P99 Pavyslr Ja0 Polhé.ANT PN
ATPAPO O “1NLS ANLAT ALY

operate the particular income-producing activity
acquired, so long as it is capable of separate

operation.
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Aol T oL PN TN PAPCOE Rha
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I/ erApd.a T do-

gravpto- MNJodf PLOATPONT ¢ PE PG
1 OAPE  A7P&  RE  AdAPCOT LI
CTLr1m77 oL LUGTA

e0-1AAS 20C  hové.0ov-
041 eA-taol N DT C70-FAAS- -F20C BC
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W1%: eerhtact

) (v)

PrI0-TA0S-

¢-é. P Lo- e

PrRe Ll T

LUTA -

V) e970-FAAS  F0C P Tenl¢ AdCT Jhn
Lné.ANIA:

A) e rAndON T Po PFaRTE AGT JanTy
PRI C T LoNSA: AT

T4.377,

4) CTANLAT Ao OAPE (HéPLa: avOlot
AAPCOE: CPNAT Jha PST Amed
LA

8/ The supply of farmland shall be a supply of a
taxable activity as a going concern only if
supplied with livestock, machinery and

equipment, and other assets necessary for the

continued operation of agricultural activities on
the farmland. The supply of farmland alone is
not the supply of a taxable activity as a going

concern.

9/ The 45-day period within which the notice
referred to in Article 1(a)(v) of Part 3 of
Schedule 1 to the Proclamation must be filed
shall be determined under the time of supply
rules in Article 21 of the Proclamation.

10/ If, prior to the transfer, the transferee was not a
registered person, the transfer can qualify for
zero rating only if the transferee is registered by
the date the transfer takes place as determined
under Article 21 of the Proclamation.

11/ If the transferor files the required notice under
Acrticle 1(a)(v) of Part 3 of Schedule 1 to the
Proclamation and the transfer does not qualify as
a zero-rated supply of a going concern under
Article 1(a) of Part 3 of Schedule 1 of the

Proclamation, the following shall apply:

a) the transfer is subject to VAT;

b) the consideration for the supply shall be

treated as being exclusive of VAT; and

c) the transferee can claim an input tax credit in
relation to the supply to the extent allowed

under the Proclamation.



e TEOEVEE o n uogd onm krc @ a0 E 4 ENIE 990

17996

Federal Negarit Gazette No. 31, 17" March, 2025 page

T8/ MAPE A0C & NGA T A& & (V) (V)
ow/lt  adhd AArANT PolPClar
NJobe oA ao Py
ANOT -

V) OHANSTT TNLAT eATA NCNC:

A)  e7tAAg A0C (RO UL
ALTSTS Ot PN Pida- FhhAE
eLe Po:

4) AdtAALee Al eillde €L Ne-
MWeé AS FANLAT do- (-FAALNT 704
X VAT N & X ol V2
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AL
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IF/ AOTAAdo- ooy e AL Po9TVTm7 €798
Né A7PaPa N10-+ang 9°n7.e- 9> N0w-7
POALH ATEUPY: ANTAAdo- ATAadd.al do-

efaNtANL. 7 TN N77.avddt PAPE
ArPAR T £10) A14R7 LUTAE
10/ (Y K7PEx 100 AIPR TiE ool

POl PCD QaoinF APLALTT VT RIRP T

V) AtAALe. NAE 201717 Plen 14 Aot
0 AT atAddAT  ao-  PALhaA:
PANGA T Ao ATHYT  ON1&T (0J-hn
ANTSLC APP 1277 NATI$0T
ATLITI0- L PUN LH PHPAT AT

A) Allaada- 728 0o QAL TS 0201
L AL P Ten1é WG Jhd 05 UAk9e
19T AL LUTA:

12/The notice to the Tax Authority required under
Avrticle 1(a)(v) of Part 3 of Schedule 1 to the

Proclamation shall include the following:

a) a complete list of the assets transferred;
b) the fair market value of each asset transferred

as at the time of the transfer;

c) the nature of the business carried on by the
transferor and the business to be carried on
by the transferee with the acquired assets;

d) the length of time the transferor's business has
been operated with the assets transferred; and

e) any additional information from the transferor
or transferee, or both, as required by the Tax
Authority.

13/ If the transferor cancels its registration as part
of the transfer of its taxable activity as a going
concern, Article 19 of the Proclamation applies
to any goods of the transferor not transferred to
the transferee.

14/ If an application under Sub-Article (13) of this
Acticle is approved:

a) the transferor shall transfer VAT records to
the transferee, and the transferee shall retain
those records for the time required for the
retention of records under the Tax

Administration Proclamation; and

b) both parties are legally obliged to pay any
VAT liability incurred while the transferor

owned the business.
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15/ Unless both the transferor and transferee are
registered persons and both sign and file in a
timely manner the notice to treat the transfer as
a supply of a going concern as required under
Avrticle 1(a)(v) of Part 3 of Schedule 1 of the
Proclamation, the transfer shall not be a zero-
rated supply even if, in fact, it is a transfer of a

going concern.

PART ELEVEN
EXEMPT SUPPLIE

51. Tax-Exempt Supplies
In addition to what is provided under the
Proclamation, the goods listed in Annex 1 of this
regulation shall be exempt from value-added tax
when imported into the country and supplied for
trading within the country, in accordance with the
provisions of paragraph 1 (p) of Annex Two of the
Proclamation.

52.Residential Premises

1/ “Residential premises”, as defined in Article 2 of
Schedule 2 of the Proclamation, includes the area
surrounding or appurtenant to the premises that is
necessary for the enjoyment of the premises, but
not farmland adjacent to the premises. The land
surrounding premises, including driveway, paths,
gardens, and landscaped grounds for use and
enjoyment of occupants, forms part of the
premises.

2/ The following shall be an exempt supply:

a) sale of a parking space that is part of
residential premises the supply of which is an
exempt supply under Article 1(a) of Schedule

2;0r
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b) the lease of a parking space as part of the lease
of residential premises that is an exempt supply
under Article 1(a) of Schedule 2.

53. Einancial Services

1/ A supply of financial services shall be an exempt
supply under Article 1(c) of Schedule 2 of the
Proclamation regardless of whether the services
are supplied for an explicit or implicit fee.

2/ For the purposes of Paragraph (b) of the
definition of “financial services” in Article 2 of
Schedule 2 of the Proclamation, the reference to
“cheque” includes a postal order, money order,
traveller’s cheque, or any order or authorisation
(whether in writing, by electronic means, or
otherwise) to a financial institution to credit or

debit any account.

3/ In addition to the services listed as financial
services in the definition of “financial services”
in Article 2 of Schedule 2 of the Proclamation,
the Minister may issue a directive listing
financial services. The Minister may modify the
list, including making changes required by the
introduction of new financial services or

modification of the nature of services specified

in the list. Any changes to the list shall have

prospective effect only.

4/ The following services shall not be financial
services whether or not supplied in connection
with financial services:

a) legal, accounting and record package
services, actuarial, notary, and tax agency
services (including advisory services) when
rendered to a supplier of financial services or
to a customer of that supplier of financial

services;
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20

b) safe custody of cash, documents, or other
items;

¢) data processing and payroll services;

d) debt collection or factoring services;

€) management services, such as management of
a superannuating fund;

f) trustee, financial advisory, and estate planning
services, and

g) leases, licences, and similar arrangements
relating to property other than a financial

instrument.

5/ The
packaging services” in Sub-Article (4)(a) of this

reference to “accounting and record
Avrticle includes a financial clearing system that
may be part of the settlement process, the
posting of financial transactions to customers'
accounts, the maintenance of customers'
accounts, and the rendering of services ancillary

to the services referred to in Sub-Article (4).

6/ The mere acquisition of a debt shall be a
financial service, including a debt acquired by a
factor. The services related to debt recovery,
litigation, and the management of the recovery
of the amount due from debtors shall not be
financial services, including sales accounting
services under a factoring arrangement and other

services related to factoring.
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7/ Notwithstanding Article 29 Sub-Article (2) of the
Proclamation, where a registered person makes
both taxable supplies and exempt supplies of
financial services, the Tax Authority may
approve the registered person using a method of
apportionment of input tax in accordance with
guidelines specified in a Directive issued by the
Minister of Revenue.

8/ Regardless of the method used to apportion input
tax credits, a registered person making supplies
of financial services shall maintain records to
substantiate the method used. The Tax Authority
may require suppliers of financial services to

submit statistical data on various product lines.

9/ Services covered in riders to exempt insurance
policies that are not incidental to the insurance
coverage shall be taxable to the extent that the
independent supply of those services would be
taxable. The Authority shall have the sole
discretion to determine whether a non-insurance

rider is incidental to the main insurance policy.

10/ The supply of an insurance policy within the
definition of “financial services” in Article 2 of
Schedule 2 of the Proclamation shall be an
exempt supply only if the policy is issued by a
person who is licensed to issue such policies
under the Insurance Business Proclamation No.
746/2012.
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11/ Commissions and other fees earned by brokers
or agents who provide insurance coverage for
their customers shall not come within the

exemption for insurance as a financial service.

12/ An insurance policy shall not include insurance
cover on a warranty in respect of the quality, or

performance of tangible property.

13/ The tax exemption granted to financial services
by the Proclamation does not include the
provision of payment instrument issuers and

payment system operators.

54. Securities and Financial Services
1/ The underwriting of the issuance of securities
referred to in paragraph (d) of the definition of
“financial services” in Article 2 of Schedule 2 of
the Proclamation shall be an exempt supply.
However,

the exemption for underwriting

services shall not extend to other services

obtained in connection with an underwriting,

such as advertising and printing costs,
accounting, legal, and advisers' fees.
2/ “Financial  services” shall not include

management or administrative services provided
to a business whose principal activity is
investing funds for shareholders, members, or

other persons.

55. Islamic Financial Services
1/ This Regulation shall apply for the purposes of
Paragraph (I) of the definition of “financial
services” in Article 2 of Schedule 2 of the

Proclamation.
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2/ The Ministry shall implement the following
measures to implement the provisions of the
Proclamation on Islamic Financial Services:

a) identify the different supplies made under the

arrangement;

b) determine the VAT treatment of those
supplies if they had not been made under an
Islamic financial arrangement; and

c) Apply the same VAT treatment to the
supplies made under the Islamic financial
arrangement.

3/If a supply made under an Islamic financial
arrangement does not have a direct equivalent in

VAT treatment with a non-Islamic financial

arrangement, the VAT treatment shall be

determined by having regard to the underlying
purposes, features, and circumstances of the
supply.

4/ The Minister may issue a Directive specifying
the VAT treatment of a particular Islamic

financial arrangement.

5/ In this Article, “Islamic financial service” means
a contractual arrangement relating to the supply
of finance in accordance with the principles of
Syariah law.

56. Religious related Services

1/ Services supplied by a religious organisation that
are integral to the practice of the religion of the
organisation shall be treated as religious or
church-related services for the purposes of
Article 1(h) of Schedule 2 of the Proclamation.
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2/ The supply of services by a religious
organisation that compete with the private sector
or that are not integral to the practice of the
religion shall not be treated as religious related
services. If the value of the taxable supplies
made by a religious organisation exceeds the
registration threshold under Article 12 of the
Proclamation, the religious organisation shall be

liable to apply for registration.

3/ The donation in kind or money (such as church
plate donations) or services shall not be subject
to VAT provided there is no direct link between
the payment and any benefit received by the
donor.

4/ A receipt by a religious organisation from a
business shall not be a supply for consideration
if the receipt merely entitles the transferor to be
mentioned in a brochure or program, but if a
religious organisation receives payment when it
sells space in a brochure or program, the receipt
shall be a supply for consideration that does not
come within the exemption for religious or

church-related services.

5/ A religious organisation that undertakes taxable
activities through a development commission or
similar entity, or through a division or branch,
may apply for, or be required to separately
register one or more of the commissions,
divisions, or branches as provided under

Directive issued by the Minister of Revenue.



e  TENE

bofle\ 124 DM RPC @G IO K PT BT 990

18004
Federal Negarit Gazette No. 31, 17" March, 2025 page

9Z. ¢ wod PVWPT +E9°
NAPE. h0¢ €& AT7PA & “aJod VS TR
AFAme-  FCHS hERASY “‘Pod CURSS
+h9e 4P elame?  PVRYCT  Oov- e
UOTIANT: PTIPAR hALRY: PhlDIm-£7
R7nNh0,  ovhsny @f9° PVNYCST  hALhY

LIPC-A\ =

f3od VT A1ACT
&8/ NAPE. KOG & RrPA & “aUns°s AMANT
AtAme- FCHIS hERAYY “PHod PVNICT
NN 0T (U7 0L9° AA Yaoy®
Po9°: PovhAhA: oL
PN AGT PhAICC LU Pov7hahN
ANANCT o= RIS AMANNT (0GP
¢ ram Pt hée tevadd Jheym-: 1
polhovw 0Q9° AA OOTE 017 U790
NLeVr79° PJod PG RWIAINT LPTA:

1n8)
=

Povao(Cao(;:

g 910 AT g NPl ChlLIo- LT
A7h0h0, AT eI PUAYCT  AraNh0, AT
oAt  Aoat RrIPONFPO  PULRLD  LIET

PJod PUNYCG OAov- ¢ A-TawAAT

0L It AL Jher 1o PohS

AR oAr PUl0me- PhNICT  RIANT

PIod PAhNI°T RIANNT LOAA =

[ARR A b

I/ eotat P od PURYCS  AMANT
ATV LG L0 AA-:-
V) AP hee P emfPUTo- NJod

PhNICE WIADNAT COLPCO ap L5 A5

Q) PANCLFe: PhANNGL @L9° AA PI°Covd.

bW TN IR
A) Y A7PZ 700 A7PR (b)) CTHLHSG 7
VNPT AIANCET (eohm T L&T

PoLPCO PUNICG oo I\ 1P P2

57. Qualified Medical Facility

For the purposes of the definition of “qualified
medical facility” in Article 2 of Schedule 2 of the
Proclamation, “qualified medical facility” includes
the offices of a licensed medical practitioner, a
hospital, maternity or nursing home, or medical

clinic.

58. Qualified Medical Services
1/ For the purposes of the definition of “medical
services” in Article 2 of Schedule 2 of the
Proclamation, “qualified medical services” means
the diagnosis, treatment, prevention, or
amelioration of a disease or other illness, and the
promotion of mental health. Medical services are
qualified medical services regardless of whether
they are provided with or without charge, and, if
provided for charge, regardless of whether the
charge is paid by the patient, resident, or a third
party.

2/ Services provided by a qualified medical
practitioner to a patient or resident in a qualified
medical facility shall be qualified medical

services, including the supply of meals and

accommodation, nursing and personal care,
assistance with daily living activities to meet the

needs of the resident or patient.

3/ The following are treated as qualified medical
services:

a) the supply of medicines and drugs in a
qualified medical facility for which there is
no separate charge;

b)a laboratory, X-ray, or other diagnostic

service;

¢) the supply of medical devices as part of the
supply of qualified medical services referred

to Sub-Avrticle (1) of this Article;
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d) the use of operating rooms, case rooms, or
anaesthetic facilities, including necessary

equipment or supplies;

e) the use of radiotherapy, physiotherapy, or
occupational therapy facilities in supplying
qualified medical services;

f) accommodation and meals supplied to patients
or residents in the course of receiving
qualified medical services, but not including
meals provided in a restaurant or cafeteria
available to persons other than patients and

residents;

g) services supplied by staff of a qualified
medical facility, including orderlies and
technicians, in connection with qualified

medical services;

h) dental, periodontal, and endodontic services
supplied in connection with a disease,
trauma, or congenital deformity, but not for

general dentistry or cosmetic purposes; and

i) Psychoanalytic services.
4/ For the purposes of Sub-Article (3)(c) of this
Article, “medical devices” means devices
supplied to a resident or patient in a qualified
medical facility, or supplied on prescription in
connection with the supply of qualified medical

services, including:

a) a respiratory or heart monitor, dialysis
machine, or feeding utensil for use by an

individual with a disability;
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b) amedical or surgical prosthesis or
orthopaedic aid supplied as part of a qualified

medical service; and

¢) Medical or surgical equipment supplied to a
qualified medical facility, or the sale or rental

of such equipment to a patient or resident.

5/ In this Article, “qualified medical practitioner”
means a person licensed by the appropriate
federal or state government agency to practice as
a health professional or medical professional.
This includes doctors; nurses; health officers;

health service

physiotherapists and other

providers.

59. Education Course

1/ A course of study can qualify as an “education
course” as defined in Article 2 of Schedule 2
regardless of whether the educational institution
provides the course on a for profit or not-for-
profit basis.

2/ The following are treated as part of an education
course for the purposes of the definition of
“education course” in Article 2 of Schedule 2 of
the Proclamation:

a) a course of instruction provided to students at

a qualified education institution;

b) qualified meal plans, and other associated
goods or services provided in kind as part of
the education program provided by a
qualified education institution;

the administration of

c) instruction in, or

examinations, provided by the qualified

educational institution;
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d) instruction or tutoring related to a qualified
education course; and

e) school bus transportation to and from a pre-
primary, primary, or secondary school if it is
provided by the school authority but not if
provided by a private company under

contract with the school authority.

3/ The following amounts are treated as part of the
consideration for a supply of an education
course:

a) charges for tuition, facilities, and curriculum

related activities and instruction;

b) compulsory levies for facilities provided by a
qualified education institution in relation to

an education course;

¢) student council fees, athletic fees, and other

mandatory fees related to course registration;

d) charges for reports, library services, identity

cards, record keeping, and  other
administrative  services provided by a
qualified educational institution and directly

related to the supply of education courses;
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4/

e) charges for course materials, the rental of
curriculum-related goods by the supplier of
the education course (e.g., the rental of
musical instruments), and field trips directly
related to the curriculum if not predominantly

recreational;

f) student accommodations (including hostels)
supplied by a qualified education institution;

and

g) Qualified facility charges include charges for
buildings, grounds, libraries, and computer,

science, and other laboratories.

In addition to the amounts specified in Sub-
Acrticle (3) of this Article, the following amounts
are treated as part of the consideration for a
supply of an education course by a pre-primary,

primary, and secondary school:

a) basic instruction, including special education
courses;
b) fees or charges for a pre-school or after-

school program operated by the school;

c) charges for the use of school musical

instruments or sports equipment;

d) fees for services rendered by students or their
teachers as part of the instructional program;
and

e) Charges for students to attend a school play,
dance, field trip, or other school-sanctioned

activity primarily for the students.
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5/ Exempt education services supplied by a
university or technical college shall include
courses, including correspondence courses and
courses provided remotely, that qualify for
credit toward a degree or diploma, whether or
not the student is pursuing a degree or diploma

program.

[6/ In addition to the amounts specified in Sub-
Avrticle (3) of this Article, the following amounts
are treated as part of the consideration for a
supply of an adult education, vocational training,
and technical education course, and a course for
the education or training of physically or
mentally handicapped persons:

a) fees for adult education courses leading to a
degree or diploma or courses that are likely
to enhance employment-related skills of the

students enrolled in the courses;

b) fees for courses of study at a vocational
school that develop or enhance a student's
occupational skills;

c) fees for courses leading to, or to maintain or
upgrade, a professional or trade accreditation
or designation recognised by the appropriate

government accrediting agency; and

d) Fees for a certificate or examination in a
course or program for accreditation or

designation.



1% T bl 12T DM RPC diE w0 X P ENTTL 990

Federal Negarit Gazette No. 31, 17" March, 2025 page

18010

Z/any ArPAR 100 AFPRX (E) hé209°
R7& hCh hPrC IC CTLPNT nvnet
A“7AL7 PULeATA o PoL0A@ PhCA-
A7) AT PT COLeTT1T hode T Aef
Po2.00L AGT NPT PTTIT vkl
AHTT: ATA €A% “ICh.e: ahyri
0Ly WAL 9A1P2TF ALYT APTC:
AL e oLy Aov-¢ (¢
Pol.mdb oo QP -

I/ e rtact  hCOT APCOT
nCa APCOTF 10 RLAAY°:-
V) T0" @L9° 5.9 9L.e017 havy

Na+C A7 CT: PenPI: P40
PLR WLI° CEAVTE LI AA PIUA
GAYET  Pelovalrk: @LY° P HTH
hCoT:

A) AN AP oL9 oomPe
Polm-A  POAAT P9l HIBT:
Paoh G oo 351 PORC 0N AT AN
P11 oo e hCOT: AT

e 1-9°vC-T

hechag™  hha
Pavl, P TIPUCT =
B/ eolhtact eTUCT CTEVEI APCOT
aAA Vo ALw08-9° -

V) eTVCT  Fk9e e PUCT Ok
MWNLAN o6k, AN (L7 Pol0mar
PiLe-L AIANCT:

Q) VG 0T PG o LC
AL TA AmPAag, TUNLAA
Poo ) 0 LT oviip:

&) THVCT 0l eHJ o0 0NTE9C
Po2.04-  @AlPePHT hel.eadbIim
POLYY Dl N7 0L AA NP AT

) PTIVCT CAVY

7/ For the purposes of Sub-Article (6) of this
Article, courses are treated as enhancing
employment-related  skills if the course

objectives specify those skills that students will

acquire, and there is a reasonable expectation
that the skills taught will be used by the students
in their employment, businesses, professions, or
trades, rather than for recreational, hobby,

artistic, or cultural purposes.

8/ The supply of the following courses shall not be
education courses:

a) acourse in sports, games, video recording or

photography or other hobbies or recreational

pursuits, unless they are part of a degree-or

diploma-granting program;

b) a course, such as picture framing, cooking,
driving, hairdressing and other personal
grooming, and personal investment, that is
undertaken for personal purposes or benefit;
and

¢) Music lessons that are not part of a school
curriculum.

9/ The following shall not be part of a supply of an
education course:

a) the rental of facilities by an educational

institution to an outside group;

b) the sale of admission to school athletic events

open to the general public;

¢) commissions and other fees received from the
placement of coin-operated machines on the

institution's property; and
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d) The sale of non-course material, such as items

containing the school logo.

10/ Religious workers receiving education shall be

treated as students for purposes of this Article.

60. Persons Employing the Disabled

1/ Article 1 (o) of Schedule 2 of the Proclamation
shall apply to persons supplying goods and
services employing physically and mentally
disabled individuals.

2/ The 60% requirement specified in Article 1 (0) of
Schedule 2 of the Proclamation shall be
determined by reference to the number of
disabled employees as a percentage of the total
employees and shall be satisfied at all times. For
the purpose of tis sub-article, “employee”
includes casual

full-time, part-time, and

employees.

61. Humanitarian Aid
1/ Article 1(r) of Schedule 2 and Paragraph (m) of
Schedule 3 of Proclamation shall apply to the
supply or import of goods for rehabilitation
purposes after the announcement or declaration of
a natural disaster, industrial accident, or
Risk

any successor

catastrophe by the National Disaster
Management Commission or

organisation.



TN TE - P O™ T
e  EUIE L eln vt onm dec d@iE oop( 4 BNTE 990

18012

Federal Negarit Gazette No. 31, 17" March, 2025 page

heA hné v-at
hz-ha 72 PP 0L UIC P20 0P 2T
ZE ALTERE AP ATh A7%0-A 0L UIC
£7210 oCP
POCE PPeT LLE wly9° PoLPCAONT PCH
a79°+ onr A1 oL UIC PO ARTEXC
Nhé-P 070 PoLPCN OCP OAPE A0S T
ArPA B(0) eowlE a1 LPSA

h&A Ade vot
AR AR £7972PF
PR AGA 0LOT NootAdE Po1MA 0+
/P37 SA  ALAT LTI 2T AAAe
7T ITTo-9° Ao (AN (A LTS8

™
!

L7 Al NC BEN (W7 oot (Y AC)
AOVTS P PO LPmA =
&/ hanTCrLh P4.0ha a4 P 0-+nha

AT8L0L ATILL erhh: PonF: @@ye
A4 MAP 210 I19TFeo-9° o No7EA
Tm et hootr (e NC  EFA, (VAT
avf QY NC) AOVTSLEP avdon, CPMA:

D]
Q)

. PaiinNse &30
&/ e Hila &0 LV L7 P05 heov'r (4
aa. 240 2 athSor  TNeAT
T4.997. LUGTA
& a-tenT¢ A0 Jan eteoll Ao 0102
LOEC N9, eoMNm- ovavd e Wo0io- P77
At 118 ot onr N1L70- A AL 0T
OTonr1o ool avd.09° KOO

F/ay  RrPER 700 RrPAR () 01Lr1e-
aow/l avd 09 PAFA Ao (1LY KRIPE
700 ArPA (8) Plovahito- LR 120

AT%ENAT ARG QA~ANT  Yavp\nFT
AP LA LTAA =

PART TWELVE
EXEMPT IMPORTS

62. Import of Gold for National Bank of Ethiopia

An import of good to be transferred to the National
Bank of Ethiopia shall be an exempt import under
Article 1(g) of Schedule 3 regardless of the level of
purity of the gold or the form in which it is
imported.

PART THIRTEEN
MISCELLANEOUS PROVISIONS

63._Penalty for Breach of Part Six of the Regulation
1/ A person who fails to comply with any of the

provisions in Part six of the regulation shall be
liable for a penalty equal to Birr 100,000 (one
hundred thousand Birr) for each failure.

2/ A person who tampers, manipulates, or interferes
with the proper functioning of an electronic
fiscal device commits an offence and shall be
punishable with a fine not exceeding Birr
200,000 (two hundred thousand Birr) or to
rigorous imprisonment for a term not exceeding
three years, or both a fine and imprisonment.

64. Transitional Provision

1/ The repealed Regulations shall continue to apply
for accounting periods preceding the effective
date of these Regulations.

2/ A VAT-registered person shall comply with Part
six of the regulation within a period of 12
months from the date specified in a Directive

issued by the Ministry of Revenue.

3/ A person who is unable to comply with Sub-
Article (2) of this Article shall apply, in writing,
to the Tax Authority for an extension of time to
comply with Sub-Atrticle (2) of this Article.
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4/ An application under Sub-Article (3) of this
Avrticle shall be made at least 30 days before
expiry of the 12 month period specified in Sub-
Article (2) of this Article.

5/ An extension of time to comply with Sub-Article

(2) of this Article shall not exceed 6 months.

65. Repealed Laws
1/ The Value Added Tax Regulations No. 79/2002

are repealed by these Regulations.

2/ No other Regulation or Directive may, in so far
as it is inconsistent with this Regulation, be
applicable with respect to matters provided for
by this Regulation.

66. Effective Date
These Regulations shall come into force as of the

date of publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 17" day of March, 2025
ABIY AHMED (DR)
PRIME MINISTER OF THE FEDERAL
DEMOCRATIC
REPUBLIC OF ETHIOPIA
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Annex I

Additional supplies exempt from value added tax when

imported an li ithin th ntr

1. Veterinary medicines;

2. Medicine sprinkler;

3. Inputs for the manufacturing of medical devices and prescription medicines,

4. Anti-malarial vaccines, condoms, and oxygen supplied to medical institutions;

5. Purchases made by diplomatic missions, consular offices, international organizations with diplomatic status, and
diplomats;

6. The importation and domestic purchase of goods and equipment used for defence and public safety purposes, as
well as their parts and accessories, by the Ministry of National Defence, Federal and State Police Institutions, and
Public Security Institutions, subject to the directive issued by the Ministry of Finance;

7. Cereals and pulses:

a) Teff;

b) Wheat;

¢) Barley;

d) Maize;

e) Sorghum;

f) Zengada (Ethiopian millet) ;

g) Dagusa (Finger millet) ;,

h) Oats;

1) Rice;

j) peas; beans, lentil, soyabean; chickpeas? lupin bean (gebeto), Grass pea (lathyrus sativus) and other similar
grains; and

k) Powder of these.

8. Cooked or prepared foods/drinks:
a) Injera;

b) Bread;and
c¢) Milk.
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9. Payments made to government body for business licenses and permits to conduct any activities;

10. Agricultural goods intended for agricultural mechanization, which are classified as eligible for duty and tax

exemptions in the customs tariff book;
11. Unprepared onions, potatoes and vegetables; and

12. Vitamins used to fortify food (vitamins A, B1, B2, B3, B6, B9, B12, D, potassium iodate and zinc oxide).



