No. 2025-037
January 15, 2025

Notice 2025-9: Safe harbors regarding incremental cost
and retail price equivalent of certain qualified commercial
cleanvehicles for purposes of section 46W credit

The IRS today released Notice 2025-9 providing safe harbors regarding the incremental cost and retail price
equivalent (RPE) of certain qualified commercial clean vehicles for purposes of the section 45W credit for
qualified commercial clean vehicles.

Notice 2025-9 is effective on January 15, 2025, and will remain in effect through the day before the effective
date of superseding guidance published in the Internal Revenue Bulletin or Federal Register.

Background

The amount of the section 45W credit for each qualified commercial clean vehicle placed in service by a
taxpayer during the tax year is the lesser of (1) 30% of the taxpayer’s basis in the vehicle in the case of a
vehicle not powered by a gasoline or diesel internal combustion engine (15% in any other case), or (2) the
incremental cost of the vehicle. The maximum credit allowed is $7,500 in the case of a qualified commercial
clean vehicle that has a gross vehicle weight rating of less than 14,000 pounds, and $40,000 for all other
vehicles.

Section 45W(b)(2) provides that the incremental cost of a qualified commercial clean vehicle is the excess of
the purchase price of such vehicle over the price of a comparable vehicle. A comparable vehicle with respect
to any qualified commercial clean vehicle is any vehicle that is powered solely by a gasoline or diesel internal
combustion engine and is comparable in size and use to such qualified commercial clean vehicle.

A qualified commercial clean vehicle under section 45W(c) includes (1) a vehicle that is treated as a motor
vehicle for purposes of title Il of the Clean Air Act and is manufactured primarily for use on public streets,
roads, and highways, not including a vehicle operated exclusively on a rail or rails (street vehicle) and (2)
mobile machinery as defined in section 4053(8).
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