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KPMG article: Subchapter K changes as possible
revenue raisers inaddressing 2025 “Tax Cliff"

Many tax provisions will expire at the end of 2025 as a result of most individual tax provisions and some
business provisions in the Tax Cuts and Jobs Act (TCJA) sunsetting (often referred to as the 2025 “Tax CIiff”).
The Joint Committee on Taxation projects that extending the TCJA to avoid the 2025 Tax Cliff would increase
deficits by about $4 trillion over 10 years. While the mix of revenue raisers, if any, that could be enacted to
address the 2025 “Tax CIliff’ is unknown, changes to the rules affecting the taxation of partnerships under
subchapter K (particularly existing proposals) may be considered by lawmakers.

Read an October 2024 article* prepared by KPMG LLP that analyzes potential subchapter K changes and the
likelihood that they will become law before some provisions of the TCJA expire.

* This article originally appeared in Tax Notes Federal (October 21, 2024) and is provided with permission.
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The information contained in TaxNewsFlash is not intended to be “written advice conceming one or more Federal tax matters™ subject to the requirements of section 10.37(a)(2) of
Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’'s knowledge on the matters
addressed therein, and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can
be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without
appropriate professional advice after a thorough examination of the particular situation.
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Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG's Federal Tax Legislative and Regulatory Services Group at +
1202.533 3712, 1801 K Street NW, Washington, DC 20006-1301.
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