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KPMG article: State income tax consequences of green
energy tax credit sales

Pub. L. No. 117-169 (commonly called the “Inflation Reduction Act of 2022” (IRA)) extended, expanded,
and/or established a slate of federal income tax credits in renewable or “green” energy. The IRA also allowed
eligible taxpayers to monetize applicable green energy tax credits by directly selling them to third parties.
However, some states may not conform to those rules, potentially creating surprising state income tax
liabilities for taxpayers investing in this new and growing market.

Read an October 2024 report* prepared by KPMG LLP tax professionals: Federal Credit Sales May Create
Unexpected State Tax Headaches

* Reproduced with permission from Tax Management Memorandum, 65 TMM, 10/02/2024. Copyright ® 2024 by Bloomberg Industry
Group, Inc. (800-372-1033) http://www bloombergindustry.com
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The information contained in TaxNewsFlash is not intended to be “written advice conceming one or more Federal tax matters™ subject to the requirements of section 10.37(a)(2) of
Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’'s knowledge on the matters
addressed therein, and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can
be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without
appropriate professional advice after a thorough examination of the particular situation.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization.
KPMG Intemational Limited is a private English company limited by guarantee and does not provide services to clients. No member firm has any authority to obligate or bind KPMG
International or any other member firm vis-a-vis third parties, nor does KPMG Intemational have any such authority to obligate or bind any member firm.

Direct comments, including requests for subscriptions, to YWashington National Tax. For more information, contact KPMG's Federal Tax Legislative and Regulatory Services Group at +
1202.533 3712, 1801 K Street NW, Washington, DC 20006-1301.
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