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KPMG report: U.S. transfer pricing and international tax
year-end considerations

This year (2024) has been another interesting year in the world of transfer pricing and international tax.
Companies have focused heavily on Pillar Two (global minimum tax) from a compliance and planning
perspective with it coming into effect on January 1, 2024, in many countries, including in most countries in the
European Union, the United Kingdom, Australia, Canada, and South Korea.

Next year (2025) looks to be another dynamic year with expected tax rate changes after 2025 to both foreign
derived intangible income (FDII) and base erosion and anti-abuse tax (BEAT), Pillar One Amount B (transfer
pricing simplification measure for routine distributors) becoming effective in some countries as of January
2025, and public country-by-country (CbC) regulations coming into effect.

As the end of 2024 approaches, it's a good time for multinational entities (MNEs) to think about year-end tax
planning.

Read a September 2024 report prepared by KPMG LLP that covers some key year-end transfer pricing and
international tax issues including:

FDII, global intangible low-taxed income (GILTI), and BEAT planning given expected rate changes
Pillar One’s Amount B

Pillar Two compliance and planning

Public CbC reporting

Volatile interest rates and tightening of regulatory restrictions
Planning for evolving business models

Transfer pricing controversy

Foreign tax redeterminations

Corporate alternative minimum tax (CAMT)

Year-end adjustments

Key upcoming changes in the transfer pricing compliance landscape
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The information contained in TaxNewsFlash is not intended fo be “written advice conceming one or more Federal tax matters™ subject to the requirements of section 10.37(a)(2) of
Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters
addressed therein, and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can
be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without
appropriate professional advice after a thorough examination of the particular situation.
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Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG's Federal Tax Legislative and Regulatory Services Group at +
1202.533 3712, 1801 K Street NW, Washington, DC 20006-1301.
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