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KPMG report: State and local tax, technology-related 

developments (table, second quarter 2024) 
 
A report of U.S. state and local tax developments concerning technology-related tax issues, for the second 
quarter of 2024, provides updates in table format and covers topics such as web-based services, data center 
exemptions, streaming services, and telecommunications services.  
 
Read the KPMG report of state and local technology-related tax developments for the second quarter of 2024. 
 
Highlights 
 
• Kansas: House Bill 2098, enacted by the Kansas Legislature over the governor’s veto, establishes a 

broad sales tax exemption for the purchase of equipment, machinery, software, ancillary components, 
appurtenances, accessories, and other infrastructure used in providing communications services. The 
exemption also covers services purchased by communications service providers for the repair, 
maintenance, or installation of such communication service. 

 
• Louisiana: Before the Louisiana Board of Tax Appeals, a taxpayer successfully challenged a sales tax 

assessment from the City of New Orleans relating to music streaming subscriptions. The taxpayer argued 
that the city’s taxation of its music streaming subscriptions was an illegal, discriminatory tax on electronic 
commerce that was barred by the Internet Tax Freedom Act (ITFA). The taxpayer put forward 
uncontroverted evidence that a satellite music provider’s service was not taxed by the city, and the Board 
concluded that this represented a violation of ITFA. 

 
• Oklahoma: Recently enacted House Bill 1600 provides a sales tax exemption for the purchase of 

machinery and equipment used in the commercial mining of digital assets. Eligible items include servers, 
computers, racks, power distribution units, cabling, switchgear, transformers, substations, software, 
network equipment, and electricity. “Commercial mining of digital assets” means the process through 
which blockchain technology is used to mine digital assets at a colocation facility. 

 
• Utah: The Utah Tax Commission found that a taxpayer’s affiliate marketing services, including the sale of 

online advertising space to merchants, were not subject to sales and use tax. The taxpayer procured and 
sold online ad space, managed an online platform for merchants and publishers, and offered tracking and 
reporting services for calculating commissions. Applying the essence of the transaction theory, the 
Commission determined that the primary purpose of the transaction was the provision of nontaxable 
advertising or marketing services, making the entire transaction nontaxable. 

https://kpmg.com/kpmg-us/content/dam/kpmg/pdf/2024/2024-q2-salt-technology-checklist.pdf


 
© 2024 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International 
Limited, a private English company limited by guarantee. All rights reserved.  
 
The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization. 

 
 
 
 

 

 

The information contained in TaxNewsFlash is not intended to be “written advice concerning one or more Federal tax matters” subject to the requirements of section 10.37(a)(2) of 
Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters 
addressed therein, and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can 
be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without 
appropriate professional advice after a thorough examination of the particular situation. 

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization. 

KPMG International Limited is a private English company limited by guarantee and does not provide services to clients. No member firm has any authority to obligate or bind KPMG 
International or any other member firm vis-à-vis third parties, nor does KPMG International have any such authority to obligate or bind any member firm. 
Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG’s Federal Tax Legislative and Regulatory Services Group at + 
1 202.533.3712, 1801 K Street NW, Washington, DC 20006-1301. 
To unsubscribe from TaxNewsFlash, reply to Washington National Tax. 
Privacy | Legal 
 
 

kpmg.com/socialmedia 

mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
https://home.kpmg.com/us/en/home/misc/privacy.html
https://home.kpmg.com/us/en/home/misc/legal.html

	TaxNewsFlash

