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KPMG report: Specified research and 

experimentation expenditures under 

section 174 
 
Taxpayers claiming research and development (R&D) tax credits for work performed under contract must 
contend with the exclusion for “funded research.” 

Read a June 2024 report1 prepared by a KPMG LLP tax professional that examines the similarities and 
differences between specified research expenditure product rights, as defined for section 174, and substantial 
rights, a prong of the funded research analysis for the section 41 credit for increasing research activities. 
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1 * This article originally appeared in The Tax Adviser and is provided with permission. 

kpmg.com/socialmedia 

https://www.thetaxadviser.com/issues/2024/jun/rights-for-the-research-development-credit-and-sec-174.html
mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
https://home.kpmg.com/us/en/home/misc/privacy.html
https://home.kpmg.com/us/en/home/misc/legal.html

	TaxNewsFlash

