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Rev. Proc. 2024-19: Guidance on environmental justice 

solar and wind capacity limitation program for 2024 
 
The IRS today released Rev. Proc. 2024-19 providing procedural and clarifying guidance applicable to the 
program under section 48(e) to allocate environmental justice solar and wind capacity limitation with respect 
to certain solar and wind facilities placed in service in connection with low-income communities—established 
under H.R. 5376 (commonly called the “Inflation Reduction Act of 2022” (IRA))—for the 2024 program year. 
The program provides an increase of 10% or 20% to the investment tax credit rate available under section 48 
for taxpayers (or tax-exempt or government entities) that receive an allocation under the program.   

The IRS released Rev. Proc. 2023-27 in August 2023, providing procedural and clarifying guidance applicable 
to the program (read TaxNewsFlash). Rev. Proc. 2024-19 provides the process for the program for 2024, and 
solely with respect to the 2024 program year, supersedes Rev. Proc. 2023-27.  

Rev. Proc. 2024-19 provides important clarifying changes to the application, documentation, and lottery 
procedures applicable to the 2024 program year. In addition, it describes how the capacity limitation for the 
2024 program year will be divided across the facility categories described in Treas. Reg. §§ 48(e)(2)(A)(iii) 
and 1.48(e)-1(b)(2), the Category 1 sub-reservation described in Treas. Reg. § 1.48(e)-1(i)(1), and the 
additional selection criteria application options described in Treas. Reg. § 1.48(e)-1(h).  

Read a related IRS release—IR-2024-86 (March 29, 2024) 

Background 

The U.S. Treasury Department and IRS launched the program in February 2023 under Notice 2023-17, which 
provided initial program guidance for potential applicants for allocations of calendar year 2023 capacity 
limitation. Read TaxNewsFlash 

Treasury and the IRS then published proposed regulations in June 2023, supplementing the guidance 
provided in Notice 2023-17 to outline the specific application procedures, additional allocation criteria, and 
applicable definitions, among other information, necessary to submit an application to request an allocation of 
the capacity limitation for calendar year 2023 under the program. Read TaxNewsFlash 

https://www.irs.gov/pub/irs-drop/rp-24-19.pdf
https://www.irs.gov/pub/irs-drop/rp-23-27.pdf
https://kpmg.com/us/en/home/insights/2023/08/final-regs-rp-2023-27-environmental-justice-solar-wind-capacity-limitation-.html
https://www.irs.gov/newsroom/irs-and-treasury-issue-guidance-for-solar-and-wind-powered-energy-facilities-in-low-income-communities-under-the-inflation-reduction-act
https://kpmg.com/us/en/home/insights/2023/02/tnf-notice-2023-17-guidance-on-environmental-justice-solar-wind-capacity-limitation-under-section-48e.html
https://kpmg.com/us/en/home/insights/2023/05/tnf-proposed-regulations-guidance-environmental-justice-solar-wind-capacity-limitation.html
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The proposed regulations were finalized in August 2023, with the final regulations providing the four project 
categories under which facilities apply for an allocation, and the increase of either 10% or 20% associated 
with a project category. Read TaxNewsFlash 

Additionally, the final regulations: 

• Clarified that the application period is 30 days (beginning October 19, 2023) 
• Defined financial benefits for the two applicable project categories 
• Defined energy storage technology installed in connection with the solar or wind facility 
• Defined and describe the additional selection criteria for eligible potential applicants 
• Adopted the definition of qualified facility provided in the proposed regulations with respect to the 

classification of a “single facility,” but provided that a single factor or factors are not determinative 
• Reminded potential applicants that facilities placed in service prior to an allocation are not eligible 
• Provided the disqualification and credit recapture rules specific to the program 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

The information contained in TaxNewsFlash is not intended to be “written advice concerning one or more Federal tax matters” subject to the requirements of section 10.37(a)(2) of 
Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’s knowledge on the matters 
addressed therein, and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can 
be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without 
appropriate professional advice after a thorough examination of the particular situation. 

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organization. 

KPMG International Limited is a private English company limited by guarantee and does not provide services to clients. No member firm has any authority to obligate or bind KPMG 
International or any other member firm vis-à-vis third parties, nor does KPMG International have any such authority to obligate or bind any member firm. 
Direct comments, including requests for subscriptions, to Washington National Tax. For more information, contact KPMG’s Federal Tax Legislative and Regulatory Services Group at + 
1 202.533.3712, 1801 K Street NW, Washington, DC 20006-1301. 
To unsubscribe from TaxNewsFlash, reply to Washington National Tax. 
Privacy | Legal 
 
 

kpmg.com/socialmedia 

https://www.govinfo.gov/content/pkg/FR-2023-08-15/pdf/2023-17078.pdf
https://kpmg.com/us/en/home/insights/2023/08/final-regs-rp-2023-27-environmental-justice-solar-wind-capacity-limitation-.html
mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
mailto:US-KPMGWNT%40kpmg.com?subject=Comments%20and%20requests
https://home.kpmg.com/us/en/home/misc/privacy.html
https://home.kpmg.com/us/en/home/misc/legal.html

	TaxNewsFlash

