kPMG
ThisWeekin

State Tax (TWIST)

May 18, 2026

The Rounding Roundup — States providing guidance for a penniless world

In response to the federal phase-out of the penny, states are continuing to provide guidance
for taxpayers on handling the application of sales tax to transactions that require rounding
because of the inability to make exact change. We will continue to track these through TWIST,
providing a list of the states as well as links to where you can find the direct guidance.

State Guidance

Alabama Notice: In-Person Cash Transactions
Alabama HB 545 (enacted)

Arizona House Bill 2938 (enacted)

Colorado Cash Transaction Rounding for Pennies
Florida Tax Information Publication 25A01-18
Florida SB 1074 (enacted)

Georgia Policy Bulletin SUT 2025-02

Idaho SB 1350 (enacted)

Indiana HB 1406 (enacted)

Indiana SB 243 (enacted)

Indiana March 2026 Tax Bulletin

lowa Sales Tax Rounding

Kentucky Penny Shortage

Maryland HB 1026 (enacted)

Maryland SB 893 (enacted)

Maryland Penny Shortage and Rounding Cash Transactions
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https://www.revenue.alabama.gov/notice-in-person-cash-transactions/
https://www.revenue.alabama.gov/notice-in-person-cash-transactions/
https://www.revenue.alabama.gov/notice-in-person-cash-transactions/
https://alison.legislature.state.al.us/files/pdf/SearchableInstruments/2026RS/HB545-enr.pdf
https://apps.azleg.gov/BillStatus/BillOverview/84989
https://osc.colorado.gov/financial-operations/osc-policies-guidance/cash-transaction-rounding-for-pennies
https://floridarevenue.com/taxes/tips/Documents/TIP_25A01-18.pdf
https://floridarevenue.com/taxes/tips/Documents/TIP_25A01-18.pdf
https://floridarevenue.com/taxes/tips/Documents/TIP_25A01-18.pdf
https://www.flsenate.gov/Session/Bill/2026/1074
https://dor.georgia.gov/document/document/sut-2025-02-federal-government-end-production-penny/download
https://dor.georgia.gov/document/document/sut-2025-02-federal-government-end-production-penny/download
https://dor.georgia.gov/document/document/sut-2025-02-federal-government-end-production-penny/download
https://legislature.idaho.gov/sessioninfo/2026/legislation/S1350/
https://urldefense.com/v3/__https:/cst.informz.net/z/cjUucD9taT0xMjMwMDY0OCZwPTEmdT0xMDU5Nzg3Njc0JmxpPTEyMDg2MTU5OA/index.html__;!!N8Xdb1VRTUMlZeI!lr3LvuEOu1xlTuhXnPRuP1pbckiTV8XOuwhco5-JlLIyfaEBE0DsHQFS3IYC8mTbrRGjbjw$
https://iga.in.gov/legislative/2026/bills/senate/243/details
https://www.in.gov/dor/files/2026-march-tax-bulletin.pdf
https://revenue.iowa.gov/taxes/tax-guidance/sales-use-excise-tax/rounding
https://revenue.ky.gov/Business/Sales-Use-Tax/Documents/Penny%20Shortage%20Recommended%20Guidance.pdf
https://mgaleg.maryland.gov/mgawebsite/Legislation/Details/hb1026?ys=2026RS
https://mgaleg.maryland.gov/mgawebsite/Legislation/Details/sb0893?ys=2026RS
https://www.marylandcomptroller.gov/content/dam/mdcomp/tax/legal-publications/alerts/tax-alert-penny-shortage-and-rounding-cash-transactions.pdf
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State Guidance

Massachusetts Directive 26-1

Michigan Sales and Use Tax Notice Regarding Federal Phase Out of the Penny
New Jersey Cash Transaction Rounding Guidance Due to Penny Supply Changes
New Mexico House Bill 291 (enacted)

North Carolina Sales and Use Tax Directive 26-1

Oklahoma HB 3075

Oregon HB 4178 (enacted)

South Carolina End of Penny Production

South Dakota Penny Elimination

Tennessee HB 1744 (enacted)

Tennessee End of Penny Production

Texas End of Penny Production

Virginia HB 954 (enacted)

Washington HB 2334 (enacted)

Washington Interim guidance statement regarding the elimination of the penny
Wisconsin DOR Penny Shortages and the Impact on Wisconsin Sales and Use Tax
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https://www.mass.gov/directive/directive-26-1-elimination-of-the-penny-effect-on-the-collection-of-sales-tax?utm_medium=email&utm_source=govdelivery
https://www.mass.gov/directive/directive-26-1-elimination-of-the-penny-effect-on-the-collection-of-sales-tax?utm_medium=email&utm_source=govdelivery
https://www.mass.gov/directive/directive-26-1-elimination-of-the-penny-effect-on-the-collection-of-sales-tax?utm_medium=email&utm_source=govdelivery
https://www.michigan.gov/treasury/reference/taxpayer-notices/2025/12/08/sales-and-use-tax-notice-regarding-federal-phase-out-of-the-penny
https://www.nj.gov/treasury/taxation/businesses/salestax/cash-rounding-guidance.shtml
https://www.nmlegis.gov/Sessions/26%20Regular/final/HB0291.pdf
https://www.ncdor.gov/taxes-forms/sales-and-use-tax/other-sales-and-use-tax-resources/sales-and-use-tax-division-directives/sales-and-use-tax-directive-26-1?utm_medium=email&utm_source=govdelivery
https://www.ncdor.gov/taxes-forms/sales-and-use-tax/other-sales-and-use-tax-resources/sales-and-use-tax-division-directives/sales-and-use-tax-directive-26-1?utm_medium=email&utm_source=govdelivery
https://www.ncdor.gov/taxes-forms/sales-and-use-tax/other-sales-and-use-tax-resources/sales-and-use-tax-division-directives/sales-and-use-tax-directive-26-1?utm_medium=email&utm_source=govdelivery
https://www.oklegislature.gov/BillInfo.aspx?Bill=hb3075&Session=2600
https://olis.oregonlegislature.gov/liz/2026R1/Measures/Overview/HB4178
https://dor.sc.gov/sales-use-tax-end-penny-production
https://dor.sd.gov/newsroom/the-us-treasury-has-stopped-minting-pennies/
https://wapp.capitol.tn.gov/apps/BillInfo/Default?BillNumber=HB1744
https://www.tn.gov/content/dam/tn/revenue/documents/notices/sales/sales26-01.pdf
https://comptroller.texas.gov/taxes/sales/pennies.php
https://urldefense.com/v3/__https:/cst.informz.net/z/cjUucD9taT0xMjMyMjM4MSZwPTEmdT0xMDU5Nzg3Njc0JmxpPTEyMTE4NzkzMQ/index.html__;!!N8Xdb1VRTUMlZeI!gbvFsfw29nTX3veBNA4eMbSUe_3-4a6V-PD2NTDw-2iWrpAjbV0rpPJcbihYkBbQ3eVWZAg$
https://app.leg.wa.gov/billsummary/?BillNumber=2334&Year=2025&Initiative=false
https://dor.wa.gov/laws-rules/interim_guidance_statements/interim-guidance-statement-regarding-elimination-penny
https://www.revenue.wi.gov/Pages/TaxPro/2026/SalesTaxPennyShortage.aspx
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