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Policy uncertainty weighs on investment
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Tariffs peak at highest level since the 1930s

0%

5%

10%

15%

20%

25%

30%

35%

1891 1906 1921 1936 1951 1966 1981 1996 2011 2025-Q2

Tariffs recede after spike
Effective tariff rate including FTZ adjustment and substitution effects, percent

Effective tariff rate

Forecast

Source: KPMG Economics, United States Census Bureau



7© 2025 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

02

Additional text

US Economy



8© 2025 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

GDP swings on net exports
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Price at the pump drives sentiment… less so today
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Some consumers can absorb inflation
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Childcare crisis adding additional stress to labor supply
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Data center constructions drives gains
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Data center constructions drives gains
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Aggregate prices increases in the past; tariffs to elongate
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Federal Reserve expected to cut again in December?
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Rates have normalized
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Debt keeps growing
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Geopolitical risk remains elevated
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Resilient global growth with downside risk
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Global bonds are worrisome
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The end of the dollar? 
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China leads global manufacturing 
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Immigration sole driver of US population growth in 20 years
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Population growth slowing across country
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Risks to supply chains are costly
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Source: KPMG Economics, NOAA

1980s:
33 events 
$214.6 bil 

1990s:
57 events 
$327.7 bil

2000s:
67 events 
$607.2 bil

2010s:
131 events 
$972.5 bil

2019-2023:
102 events 
$605.5 bil
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