KPMG

| r
succeedinc
u . L L \ U\ A o
June 11, 2024 -

of the wave —

2024 U.S. Cross-Border Tax Conference




Notices

The following information is not intended to be “written advice concerning one or more Federal tax matters”
subject to the requirements of section 10.37(a)(2) of Treasury Department Circular 230.

The information contained herein is of a general nature and based on authorities that are subject to change.
Applicability of the information to specific situations should be determined through consultation with your
tax adviser.
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Withyou today

Oliver Minguilion RakhiBhattacharva  Thomas Bourke Chris Schulman
Managing Director - Senior Director — Solution Engineer Partner - Ignition
EVS Global Transfer Pricing SAP Americas KPMG LLP
KPMG LLP Fiserv Inc.
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Agenda

Introduction

Overview of transformations
Common TP requirements
SAP capabilities to support TP

Obtaining stakeholder support
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Q&A




Simplified example: ERP vS EPM

Enterprise Resource Planning (ERP) Enterprise Performance Management (EPM)

Consolidation

Subledgers General Ledger ) Planning, Budgeting,
& Forecasting
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Transfer pricing considerations in an ERP/EPMimplementation

e EPH st Casts

Example Key Interco Activity : Profitability
Master Data Requirements Ul SR Monitoring
Legal Entity (o0). Interco Sales * By TP Function - US GAAP
Sensitization Orders, Purchase - By Product + Local GAAP

Orders, AP, AR * Local Currency

e Calculate TP

Trading Partner * By Trading Partner

» Utilize master data Adjusting Entries

: : where possible
Difference in P « Calculate updated
Physical vs * Perform Markups

Financial Flow allocations when
necessary

Local Ledgers

Profit Center

Price Setting

Cost Center

Intercompany
Profit Tracking
through Supply

Chain
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Maintain Pricelist

or Markup by
SKU
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Simplified architecture SAP examples

Example 1
(Single
ERP)

Example 2
(Multiple
ERPs)

Multiple ERPs —

S/AHANA
ERP

SAP Analytics Cloud -
Planning (SAC)

S/4AHANA
Central Finance (CFIN)

SAP Analytics Cloud -
Planning (SAC)

Calculations

Profitability &
Performance
Management (PaPM)

Profitability &
Performance
Management (PaPM)

Reporting

SAP Analytics Cloud -
— Reporting (SAC)

SAP Analytics Cloud -
Reporting (SAC)
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