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In 2015, Vermont law was changed to specifically provide that charges for the right
to remotely access prewritten computer software are not considered charges for
tangible personal property. The sale of tangible personal property is, of course,
subject to sales and use tax. Recently, legislation (House Bill 887) was enacted over
Governor Phil Scott's veto that changes the taxation of remotely accessed software.
Going forward, “tangible personal property” includes electricity, water, gas, steam,
and prewritten computer software regardless of the method in which the prewritten
computer software is paid for, delivered, or accessed. This change is effective July 1,
2024, so relatively quickly. Please contact Ryanne Tannenbaum with questions.

Learn about us: m kpmg .com The following information is not intended to be “written advice concerning one
or more federal tax matters” subject to the requirements of section 10.37(a)(2) of
Treasury Department Circular 230.

© 2024 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG The information contained herein is of a general nature and based on authorities

global organization of independent member firms affiliated with KPMG International Limited, that are subject to change. Applicability of the information to specific situations

a private English company limited by guarantee. All rights reserved. USCS011027-1X should be determined through consultation with your tax adviser.


http://rtannenbaum@kpmg.com
https://www.linkedin.com/company/kpmg-us
https://kpmg.com/us
https://kpmg.com/us/en/podcasts/2024/twist-062424.html

