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About this Newsletter

Welcome to Inside Indirect Tax—a publication from the KPMG U.S. Indirect Tax practice
focusing on global indirect tax changes and trends from a U.S. perspective. Inside Indirect Tax
is produced monthly as developments occur. We look forward to hearing your feedback to help
us provide you with the most relevant information to your business.
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Global Rate Changes

e Azerbaijan:' On September 5, 2024, Azerbaijan published Decision No. 383, which
approves a list of 136 fixed assets that are exempt from import VAT when subject to a
leasing contract. The list includes various items such as hot water boilers, centrifugal milk
separators, threshing machines, rotary machines, and equipment for the sugar industry.

e Bahrain: The National Bureau for Revenue of Bahrain recently updated its list of zero-rated
basic food items. To read a report prepared by the KPMG International member firm in
Bahrain, please click here.

e Costa Rica:"The Costa Rican Legislative Assembly has approved a reduction of the VAT
rate to 1 percent on the sale and import of reef-safe sunscreen. To qualify for the reduced
VAT rate, sun protection products must be registered with the Ministry of Health and must
not contain chemical components harmful to coral reefs, as determined by the Ministry
of Environment and Energy (MINAE). The bill now awaits the President’s signature and
publication in the Official Gazette to become effective.

e Estonia: The government of Estonia has recently proposed a rise in the standard VAT rate
from 22 percent to 24 percent, anticipated to take effect from July 1, 2025. Additionally, the
Estonian parliament has, on September 10, 2024, taken into consideration Bill No. 492 OE.
This bill proposes a reduced VAT rate of 5 percent on various items including: 1) foodstuffs,
beverages, and other items for human consumption such as seasonings and preservatives,
but not including alcohol and tobacco products; 2) animal feed, inclusive of raw materials,
additives, and industrial waste used in animal feed production; and 3) services provided by
restaurants and caterers.

e Ethiopia:V On August 29, 2024, the Ethiopian Ministry of Finance published
VAT Directive No. 1341/2024, which outlines the application of VAT on water, electricity,
and transport services. The directive includes measures such as providing a VAT exemption
for water and electricity consumption up to a certain threshold for low-income households.
It also clarifies that the VAT exemption for mass transport services will remain in effect.
Additionally, the directive imposes VAT on transport services using vehicles with a loading
capacity of less than eight individuals.

¢ Finland:¥ On September 23, 2024, Finland’s government tabled Bill HE 141/2024 vp, which,
among other things, proposes to increase the reduced VAT rate of 10 percent to 14 percent
effective January 1, 2025. However, newspapers, periodicals, and public broadcasting
would continue to be subject to a 10 percent reduced rate. Additionally, menstrual pads,
incontinence pads, and child diapers would be subject to a reduced VAT rate of 14 percent
instead of the standard rate.

e Greece:" On September 20, 2024, the Greek tax authority clarified that when private
passenger cars are fully rented with a driver, the service providers are considered to provide
passenger transport services for VAT purposes. These services are subject to the reduced
VAT rate of 13 percent. Businesses also have the right to deduct VAT on expenses related
to the purchase, import, or intra-community acquisition of such cars, as well as for fuel,
repairs, maintenance, rental, and operating costs, regardless of whether the cars are used
for rental services with or without a driver.
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https://nk.gov.az/en/senedler/qerarlar/idxali-elave-deyer-vergisinden-azad-edilen-lizinq-8275
https://s3-me-south-1.amazonaws.com/nbrproduserdata-bh/media/WOJ7wTk3acYfRIlVbyNPng1V37uAVDII1taLMqFI.pdf
https://assets.kpmg.com/content/dam/kpmg/bh/pdf/2024/09/kpmg-bahrain-gcc-tax-news-16092024.pdf
https://www.riigikogu.ee/tegevus/eelnoud/eelnou/8cda26b1-aa6d-46b3-990f-77ee89a40013/riigikogu-otsus-ettepaneku-tegemine-vabariigi-valitsusele-toiduainete-kaibemaksu-langetamiseks-5-le-protsendile/
https://www.mofed.gov.et/blog/%E1%89%A0%E1%8A%A0%E1%8B%B2%E1%88%B1-%E1%8B%A8%E1%89%B0%E1%8C%A8%E1%88%9B%E1%88%AA-%E1%8A%A5%E1%88%B4%E1%89%B5-%E1%89%B3%E1%8A%AD%E1%88%B5-%E1%8A%A0%E1%8B%8B%E1%8C%85-%E1%89%81%E1%8C%A5%E1%88%AD-13412016-%E1%89%A0%E1%8B%8D%E1%88%83-%E1%89%A0%E1%8A%A4%E1%88%8C%E1%8A%AD%E1%89%B5%E1%88%AA%E1%8A%AD-%E1%8A%83%E1%8B%AD%E1%88%8D-%E1%8A%A5%E1%8A%93-%E1%89%A0%E1%89%B5%E1%88%AB%E1%8A%95%E1%88%B5%E1%8D%96%E1%88%AD%E1%89%B5-%E1%8A%A0%E1%89%85%E1%88%AD%E1%89%A6%E1%89%B5-%E1%88%8B%E1%8B%AD-%E1%88%B5%E1%88%88%E1%88%9A%E1%8A%A8%E1%8D%88%E1%88%8D-%E1%8B%A8%E1%89%B0%E1%8C%A8%E1%88%9B%E1%88%AA-%E1%8A%A5%E1%88%B4%E1%89%B5-%E1%89%B3%E1%8A%AD%E1%88%B5/
https://www.eduskunta.fi/FI/vaski/KasittelytiedotValtiopaivaasia/Sivut/HE_141+2024.aspx
https://www.aade.gr/sites/default/files/2024-09/e_2061ada.pdf

e Kyrgyzstan:'i On August 27 2024, Kyrgyzstan published Resolution No. 512 exempting
from VAT the following imports effective September 10, 2024: cast iron or cast steel parts
for specific machines, certain types of pipes and hoses, electric generating sets, hydraulic
systems, parts of hydraulic power units and engines, transformers with a capacity of up to 1
kVA, and digital control panels with a built-in computing machine for voltage not exceeding
1,000 V. In addition, effective September 18, 2024, Kyrgyzstan removed the VAT exemption
on 317 medicines, medical devices, and raw materials used in medicine production. These
items were previously included in a list approved by the Cabinet of Ministers on April
18, 2023.

e Latvia:'iiThe Latvian Ministry of Finance recently proposed extending the application of the
reduced VAT rate of 12 percent on specific fresh fruits, berries, and vegetables indefinitely.
Currently, this reduced rate applies from January 1 to December 31, 2024.

e Malta:* On September 13, 2024, Malta published Legal Notice 228, which classifies
psychotherapy and counselling professions as medical professions, making them eligible for
as VAT exempt transactions under the Fifth Schedule of the VAT Act. This amendment aligns
with the EU Member States’ requirement to define medical and paramedical professions for
VAT exemption related to healthcare. Furthermore, the services by dental technicians and
the provision of dental prostheses by dentists and dental technicians have been included in
the Fifth Schedule.

e Monaco:* On September 19, 2024, Monaco published Sovereign Ordinance No.10,832.
Among other things, the Ordinance provides that from January 1, 2024, hotel
accommodation services for up to 30 nights with specific amenities will be subject to a 10
percent VAT rate, and the sale of condoms will be subject to a 5.5 percent VAT rate.

e Nigeria:* Effective September 1, 2024, Nigeria exempts from VAT the following goods and
services: equipment and infrastructure used for the expansion of compressed natural gas
(CNG)and liquefied petroleum gas (LPG); domestic liquefied natural gas (Ing) processing
facilities and equipment; electric vehicles and parts for assembling electric vehicles;
biogas and biofuel equipment and accessories; CNG conversion and installation services;
LPG conversion and installation services; and manufacturing, assembly and sale of
electric vehicles.

¢ Netherlands: On September 17, 2024, the Dutch government has issued the 2025 Tax Plan,
in which, among, other things, it proposes to repeal the reduced VAT rate on lodgings and
certain cultural goods and services (e.g., media and books) effective January 1, 2026. To
read a report prepared by the KPMG International member firm in the Netherlands, please
click here.

e Poland:*i On September 10, 2024, Poland published a draft bill to amend the VAT law.
The bill proposes the following VAT measures: applying a zero percent VAT rate for rescue
vessels and lifeboats used at sea that are not seagoing ships; extending the 8 percent VAT
rate for medical devices approved under the previous Act on Medical Devices; reducing the
VAT rate on menstrual cups from 23 percent to 5 percent; and increasing the VAT rate for
specified hemp products from 8 percent to 23 percent.

e Slovakia: Effective January 1, 2025, Slovakia will increase the standard VAT rate from
20 percent to 23 percent. In addition, the reduced VAT rate of 10 percent will increase to
19 percent. Finally, the loss of goods and services subject to the reduced VAT rates of
19 percent and 5 percent will be amended. For instance, basic foods, medicines, books,
newspapers, catering, accommodation in the tourism industry or entry to sports grounds
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https://journaldemonaco.gouv.mc/Journaux/2024/Journal-8714
https://www.meijburg.nl/sites/default/files/2024-09/Main features of the 2025 Tax Plan twopager.pdf
https://legislacja.rcl.gov.pl/docs/2/12389253/13079608/13079609/dokument682105.pdf

will be subject to the b percent rate while other food and electricity will be subject to the 19
percent rate. To read a report prepared by the KPMG international member firm in Slovakia,
please click here.

e Slovenia:*ii On September 2, the Slovenian lower house of Parliament accepted
Bill No. 1683-IX for consideration to amend the VAT Act. The bill includes measures that
propose to transpose EU Directive 2022/542 regarding VAT rates; exempt VAT for goods and
services provided to victims of natural disasters under specific conditions application of the
standard VAT rate (22% %) for drinks with added sugar or sweeteners, which are currenlty
subject to a lower VAT rate (9.5%); and limit the application of the lower VAT rates for
phytopharmaceuticals and artificial fertilizers starting December 31, 2031.

e Spain" Effective October 1, 2024, Spain applies a 2 percent VAT on bread, milk, and fruits,
which were previously temporarily taxed at a zero percent rate. Additionally, the VAT on
pasta and seed oils increased from 5 percent to 7.5 percent.

e Switzerland:* The Swiss government recently proposed to increase the VAT rate by 0.7
percent to fund the nation’s pension tax reforms.

e Thailand:* Thailand recently the application of the 7 percent VAT rate until September
30, 2025.

e United Kingdom:*i On September 5, 2024, the United Kingdom published the
Value Added Tax (Caravans) Order 2024 to ensure that residential caravans continue to be
eligible for the zero percent VAT rate, similar to other forms of accommodation.

e Uruguay:*ii On September 23, 2024, Uruguay published Decree No. 256/024 extending
until April 30, 2025, the application of the 13 percent reduced VAT rate for tourism activities
paid with a credit card, debit card or e-money payment instrument. The reduced rate applies
to services such as gastronomy, catering, car rental, and real estate mediation.

e Venezuela:®* Effective September 1, 2024, Venezuela has extended the exoneration
from VAT and import taxes for certain goods until December 31, 2024. This extension,
established by Decree 4,985, covers a wide range of goods listed in the appendices of
Decree 4,907. Eligible legal entities, individuals, and government agencies can benefit
from a 90 percent reduction in import tax and VAT for certain goods, as well as a total
exoneration for other goods subject to obtaining a “certificate of no national production” or
“insufficient national production.” The exoneration also applies to goods exclusively made by
specific entities.

Back to top Back to top
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https://www.danovky.sk/en/news/detail/442
https://tinyurl.com/4pkwzhp4
https://www.legislation.gov.uk/uksi/2024/910/pdfs/uksi_20240910_en.pdf
https://medios.presidencia.gub.uy/legal/2024/decretos/09/mef_1634.pdf

Digitalized Economy Indirect Tax Updates

Chile: New Reporting and VAT Obligations for Digital Platforms and Remote Sellers

The Chilean Congress has approved the Tax Compliance Bill, which introduces new reporting
and VAT collection obligations for platform operators and remote sellers of goods to
consumers in Chile. The Bill mandates that digital platform operators verify the tax compliance
of entities offering products or services on their platforms and report annually to the tax
authority. The Bill also clarifies VAT obligations for digital platforms, deeming the operator

a taxpayer for transactions subject to VAT. Furthermore, the Bill clarifies that all remotely
provided services are sourced to Chile when the consumer is in Chile.

For remote sellers of low-value goods, the Bill introduces a new VAT collection obligation.
Nonresident sellers of goods sold remotely to final consumers in Chile will be liable to register
for and collect VAT if the consignment value does not exceed $500. The Bill also expands the
simplified VAT compliance regime currently applicable to remote sellers of services to remote
sellers of goods. The Bill is expected to take effect 12 months after its publication in the official
gazette, except for the new reporting obligations for platform operators, which should become
effective 6 months after the publication. To read a report prepared by the KPMG International
member firm in Chile, please click here.

Ethiopia: New VAT Rules for Nonresident Remote Services Providers

In July 2024, Ethiopia‘s House of Peoples’ Representatives approved Proclamation No.
1341/2024, which, among other things, requires nonresident digital services providers to
collect VAT on remote services. Remote services are defined as services that are provided
by a seller from a place of business outside Ethiopia to a recipient in Ethiopia. Moreover,
nonresident providers may also be liable for VAT on the provision of the following services:
services physically performed in Ethiopia; immovable property services, inbound tourism
products (e.g., accommodation, meals, transportation, tours, or other tourist activities in
Ethiopia); agency or booking services relating to a provision of an inbound tourism product;
and telecommunications services that can only be used in Ethiopia.

The regime applies to services made to final consumers (B2C sales) in Ethiopia. For remote
services, a recipient is considered an Ethiopian resident if at least two of certain conditions
apply, such as having a billing address or bank account in Ethiopia. The Proclamation further
clarifies that an electronic distribution platform is liable for remote services it facilitates under
certain conditions. Taxpayers must register for VAT if they perform taxable sales above ETB
2,000,000 in any 12-month period. The proclamation also states that taxpayers must issue VAT-
compliant invoices, with requirements to be set in future regulations. Penalties will follow the
provisions in the general VAT law. For further information, click here.

Philippines: New VAT Rules for Nonresident Digital Services Providers

On October 3, 2024, the Philippines passed Republic Act No. 12023, imposing VAT on the
sale of digital services by foreign providers. The new regime stipulates that digital services
provided by nonresident digital service providers (DSPs) and consumed in the Philippines
will be considered to have been performed or rendered in the country, and thus subject to
VAT. The definition of digital service encompasses any service provided over the internet or
other electronic networks using information technology, where the provision of the service
is essentially automated. Services falling under this definition include online search engines,
online marketplaces, cloud services, online media and advertising, online platforms, and
digital goods.
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https://assets.kpmg.com/content/dam/kpmg/cl/pdf/2024/tax-and-legal/2024-09-tax-alert_cumplimiento-tributario.pdf
https://kpmg.com/us/en/taxnewsflash/news/2024/10/tnf-ethiopia-draft-regulations-implementing-vat-cross-border-provision-services.html

Nonresident DSPs will be liable for charging and remitting VAT on digital services consumed in
the Philippines by non-VAT registered customers. If the customers are VAT-registered, they will
be required to withhold the VAT. If a nonresident DSP is classified as an online marketplace,

it will also be liable to remit VAT on the sales made by nonresidents that it facilitates, if it
controls key aspects of the sale and performs any of the following: setting the terms and
conditions of the sale, or involvement in the ordering or delivery, directly or indirectly.

Nonresident DSPs will be required to register for VAT with the Bureau of Internal Revenue

if their gross sales breach the PHP 3 million threshold. In the event of failure to register, the
Commissioner of Internal Revenue (CIR) would be entitled to block the site of the service
providers with the assistance of the Department of Information and Communications
Technology (DICT), through the National Telecommunications Commission (NTC). In addition,
VAT-registered nonresident DSPs must issue an invoice that complies with certain prescribed
information and are not required to maintain regular accounting records and subsidiary sales or
purchase journals.

The law will take effect on October 18, 2024, and the tax authorities will have 90 days to issue
implementing regulations. The compliance requirement will begin 120 days from the issuance
of the regulations to regulations (by June 1, 2025, at the latest). To read a report prepared by
the KPMG International member firm in the Philippines, please click here.

Other Developments

Bulgaria:>* On September 18, 2024, the Bulgarian Ministry of Finance launched consultation
on proposed amendments to the VAT law, including measures to implement the EU sourcing
changes for live streaming of events provided to final consumers from the place where the

event takes place to the place where the consumer is established, effective January 1, 2025.

Canada:* On August 30, 2024, the United States initiated dispute settlement consultations
with Canada over its newly enacted digital services tax (DST). Canada’s DST, enacted

under Bill C-59, imposes a 3% tax on revenues deemed connected to Canada from online
marketplaces, online targeted advertising, social media platforms, and user data. It applies to
companies or groups with annual global revenues of EUR 750 million or more and Canadian
digital services revenue exceeding CAD 20 million. (For KPMG's previous discussion on
Canada’s DST, click here.) The United States claims that Canada’s DST appears to target and
discriminate against U.S. companies in favor of Canadian ones. The U.S. argues that this DST
is inconsistent with the United States-Mexico-Canada Agreement, as it fails to accord equal
treatment to U.S. services, service providers, investors, and their investments, compared to
their Canadian counterparts.

Canada: i On September 10, 2024, the Canada Revenue Agency (CRA) published guidance
on new Reporting Rules for Digital Platform Operators. Under these rules, platform operators
resident in Canada or nonresident but allowing sellers to sell goods or offer services in Canada
must collect and report information on sellers, deemed as reportable sellers, to the CRA. A
reportable seller is generally a seller registered on a digital platform, residing in Canada or
another country implementing the rules, and performing in-scope activities (i.e., sale of goods;
rental of real or immovable property (both residential and commercial); rideshare and delivery
services; and personal services) to customers in Canada or other countries implementing
these rules. Reporting platform operators must report identification and activity information on
each reportable seller, such as the seller's name, primary address, tax identification number,
financial account identifiers, and consideration paid or credited. The first information return is
due by January 31, 2025, for the 2024 calendar year, and reporting platform operators must
obtain a business number, and an information returns RZ program account to file.
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https://kpmg.com/kpmg-us/content/dam/kpmg/taxnewsflash/pdf/2024/10/tnf-philippines-oct3-2024.pdf
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2024/august/united-states-requests-usmca-dispute-settlement-consultations-canadas-digital-services-tax
https://kpmg.com/kpmg-us/content/dam/kpmg/pdf/2023/july-2024-inside-indirect-tax.pdf
https://www.canada.ca/en/revenue-agency/programs/about-canada-revenue-agency-cra/compliance/reporting-rules-digital-platforms/who-is-affected.html

Colombia: i On August 28, 2024, the Colombian tax authority issued Ruling 713 further
clarifying the significant economic presence (SEP) regime applicable to nonresident companies
for the digital sale of goods and provision of services to clients or users located in Colombia.
According to the Ruling, nonresident companies are considered to have an SEP in Colombia

if they systematically interact with clients or users in the country, such as by providing the
opportunity to view prices in Colombian Pesos (COP) or allowing payment in COP. The SEP
regime applies when two conditions are met: the number of clients or users located in
Colombia exceeds 300,000, and the income obtained in the year surpasses 31,300 UVTs.

For related parties, these thresholds apply in an aggregate manner. (For KPMG's previous
discussion on Colombia’s SEP click here.)

Croatia:*V Croatia recently launched a consultation on proposed changes to the VAT law
effective January 1, 2025, including measures to implement the EU sourcing changes for live
streaming of events provided to final consumers, shifting the place of taxation from where the
event takes place to the place where the consumer is established.

Greece: On September 16, 2024, Greece published Law 5135/2024 replacing the current
stamp duty with a digital transaction fee, effective from December 1, 2024. This fee will apply
to a variety of transactions, including loans, current accounts, deposits and withdrawals, sale
of movable property or intangible goods, transfer of business, settlements, compensation,
fees, default interest and statutory interest, bank checks, subscriptions paid to professional
chambers, associations, clubs, and societies, prizes and awards, and other specified contracts.
The fee will also apply to transactions involving the state or general government entities, such
as leases of real estate, compensation, subsidies, financial support, grants, remuneration

for services, fees for participation in councils and committees, collection of fines and similar
revenues, transactions conducted in land registry offices, and issuance of certificates and
evidentiary documents before courts. The fee will be imposed regardless of where the
transaction or contract takes place or is formed or executed, as long as at least one party has
tax residency in Greece or a permanent establishment in Greece related to the transaction. To
read a report prepared by the KPMG International member firm in Greece, please click here.

Iceland:> On September 10, 2024, the Finance Minister of Iceland presented the 2025
Budget Bill to the parliament, which, among other things, proposes to require streaming
service providers to pay up to 5 percent of their annual subscription fees from lceland or to
invest directly in creating lcelandic audio and video content. If these providers invest enough in
Icelandic content, they will not have to pay the new fee. In addition, on September 25, 2024,
the Minister of Finance opened for consultation proposed amendments to various laws on
taxes and charges. With respect to VAT, the amendments would remove the joint and several
liability for agents and representatives of foreign entities that conduct taxable transactions

in lceland.

Luxembourg:* On September 16, 2024, the tax authorities of Luxembourg issued guidance
outlining obligations under the EU Directive imposing reporting and exchange of information
obligations for activities of certain digital platform operators. Platform operators must provide
their name and tax identification number (TIN), while third-state operators must provide
additional details such as their postal address, email addresses, VAT status in the EU, and
seller residency. DAC7 declarations require further information, including the operator’s head
office address and individual identification number (NIl). Details about each seller and real
estate rentals must also be provided. All procedures must be completed electronically via the
state platform MyGuichet, and information relating to sellers can be declared by importing or
dragging and dropping an XML file.
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https://kpmg.com/kpmg-us/content/dam/kpmg/pdf/2023/december-2023-inside-indirect-tax.pdf
https://assets.kpmg.com/content/dam/kpmg/gr/pdf/2024/09/gr-tax-updates-18092024-en.pdf
https://impotsdirects.public.lu/fr/echanges_electroniques/dac7.html#Dispositions
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32021L0514

Monaco: i On September 19, 2024, Monaco published Sovereign Ordinance No. 10,832.
Among other things, the Ordinance provides that from January 1, 2024, taxpayers facilitating
sales of goods through an electronic interface, such as a marketplace or platform, are liable for
import VAT if the goods are in Monaco at the time of arrival of the shipment to the purchaser,
and such a taxpayer intervenes without being deemed to have made the sale. The Ordinance
also implements sourcing changes for live streaming of events provided to final consumers
from the place where the event takes place to the place where the consumer is established,
effective January 1, 2025.

Netherlands: In July 2024, the Dutch tax authority extended a waiver of default penalties until
January 1, 2025, for nonresident taxpayers who are not compliant with the One Stop Shop
(OSS) mechanisms of the EU VAT e-commerce package. For more information, click here.

Nigeria: i Effective September 9, 2024, the Nigeria is enforcing an electronic money
transfer levy (EMTL) of NGN 50 on any electronic receipt or transfer of NGN 10,000 and above
received by customers of any bank. Financial institutions, fintech companies, and online
banking institutions in Nigeria are now required to comply with this regulation and must remit
the collected levy by the business day following the transfer.

OECD:** On October 2, 2024, the OECD released XML Schemas and User Guides to facilitate
the exchange of information between tax authorities under the Crypto-Asset Reporting
Framework (CARF). In addition to this, the OECD also published FAOs to provide guidance on
the CAREF, including clarifications on non-custodial services.

Poland:** On September 10, 2024, Poland published a draft bill that includes measures to
implement the EU sourcing changes for live streaming of events provided to final consumers
from the place where the event takes place to the place where the consumer is established,
effective January 1, 2025.

Thailand:** On September 24, 2024, Thailand published Royal Decree No. 788, which
exempts from VAT cryptocurrency and utilization digital token transfers made through or by a
digital asset broker, or transferred to a digital asset trader in accordance with the Digital Asset
Business Act. It also defines “utilization digital tokens” as tokens that establish the right to
acquire goods, services, or any other specified rights.

Developments Summary of the Taxation of the Digitalized Economy

KPMG has prepared a development summary to help multinational companies stay abreast
of digital services tax developments around the world. It covers both direct and indirect
taxes and includes a timeline of key upcoming Organization for Economic Cooperation and
Development (OECD), European Union (EU), and G20 meetings where discussion of the
taxation of the digitalized economy is anticipated.
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E-Invoicing Updates

Greece: Introduction of Mandatory E-Wayhbill

On July 31, 2024, Greece's Ministry of Finance and the Independent Authority for Public
Revenue (A.A.D.E.) issued Decisions A. 1122/2024 and A. 1123/2024, introducing a new
e-waybill system, which includes electronic delivery notes and digital tracking of shipments.
Decision A. 1122/2024 outlines the application scope, exceptions, and timeframe for the
obligations related to this system. It mandates taxpayers delivering goods within Greece

to issue a pre-validated e-waybill through the MyData portal before delivering the goods.
The e-waybill submission and acceptance notification requirements will be implemented in
two phases.

Phase | targets taxpayers with annual gross receipts of EUR 200,000 or more in their 2022
income tax report. It also includes entities engaged in sectors like energy products (fuel),
pharmaceutical products, medical consumables, building materials, and the production,
processing, and marketing of olive fruit and olive oil, regardless of their gross revenues. These
taxpayers must start complying with this mandate from December 1, 2024.

Phase Il involves all other taxpayers specified in the decision’s annexes. Compliance with the
e-waybill becomes compulsory for these taxpayers from April 1, 2025.

Decision A. 1123/2024 focuses on the e-waybill's technical aspects. It defines the content and
format of digital traffic documents, the process, the transmission channels to the myDATA
platform of the A.A.D.E, and any other special topics related to the digital tracking of goods
traffic. To read a report prepared by the KPMG International member firm in Greece, please
click here.

Other Developments

e Costa Rica:»i On September 18, 2024, Costa Rica’s tax authority published
draft Resolution MH-DGT-RES-000-2024 proposing updates to the e-invoicing system. The
proposed updates aim to modify the technical requirements for creating, formatting, and
managing e-invoices, credit notes, and debit notes. The tax authority proposes to introduce
additional fields in various sections of the e-document’s schema, including headers, details
about the goods or services, summary and totals of the e-document, reference information,
and sections related to document security and other miscellaneous information. The tax
authority further recommends adding fields such as “System Provider,” “Economic Activity
Code of the Receiver,” and “Foreign Non-Domiciled” to help identify e-invoicing systems
and types of issuer identification. The draft also outlines information requirements for

e-invoicing system providers.

e Democratic Republic of Congo:>ii On September 5, 2024, the tax authority of the
Democratic Republic of the Congo announced the start of the first pilot phase of the
e-invoicing (Facture Normalisee) and electronic tax devices mandate. Starting September
15, 2024, businesses that meet specific criteria set by the tax authority will be required to
comply with the mandate. To facilitate the implementation, the tax authority has approved
the use of “e-UF" devices for businesses without invoicing software and “e-MCF" devices
for those with e-invoicing software. The tax authority has assembled a dedicated team to
offer assistance and training to the selected businesses during this transition.
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e Estonia:™ On September 18, 2024, the Parliament of Estonia adopted a law mandating
the use of the European e-invoicing standard, unless the buyer and seller agree on a
different format. This law does not prohibit the use of current invoice formats. When
issuing e-invoices, businesses can use either the Estonian or the European format (EN
16931). The law further promotes the use of e-invoicing solutions for sending and receiving
e-invoices. Unlike other e-invoicing laws, this law transfers the responsibility from the
seller to the buyer, giving the buyer the right to request an e-invoice from the seller. All
entities registered as e-invoice receivers in the e-business register, including public sector
accountants, have this right. The law will become effective on July 1, 2025.

e Ghana: On September 4, 2024, the tax authority of Ghana announced the deployment of
the second phase of the country’s e-invoicing system for 2,000 taxpayers. The tax authority
has released several lists, containing the names and tax |IDs of taxpayers mandated to
comply. To aid in the transition, the tax authority will conduct onboarding seminars for the
businesses involved. However, the specific dates for these taxpayers to start complying
with the e-invoicing mandate have not been disclosed yet.

e India:> On September 9, 2024, the GST Council recommended extending the e-invoice
mandate to include B2C transactions. At present, e-invoicing is mandatory for businesses
with gross receipts of INR 5 crore or more, but only for B2B transactions. The GST Council
recommends starting with a pilot program for voluntary e-invoicing in selected sectors
and states and considering collaborating with states that are willing to participate in this
initiative.

e Kyrgyzstan:>i On August 23, 2024, Kyrgyzstan issued Resolution 499, which exempts
taxpayers providing transportation services and goods delivery services from the mandatory
use of cash registers until January 1, 2025. This provision also exempts businesses selling
goods or providing services online from this requirement until November 1, 2024.

e Nigeria: i On September 18, 2024, the Chairman of the Federal Inland Revenue Service
(FIRS) in Nigeria announced plans to expand the country’s electronic invoicing system.
At present, the e-invoicing mandate in Nigeria is only applicable to certain import and
export transactions.

e Saudi Arabia:>* On August 30, 2024, the Zakat, Tax and Customs Authority (ZATCA)
announced the criteria for the fifteenth group of taxpayers required to comply with the
second phase of the e-invoicing system implementation. The fifteenth group will include
taxpayers whose VAT-liable revenues exceeded SAR 4 million in 2022 or 2023.

e SaudiArabia:* On September 27 2024, the ZATCA announced the criteria for the Sixteenth
group of taxpayers required to comply with the second phase of the e-invoicing system
implementation. The sixteenth group will include taxpayers whose VAT-liable revenues
exceeded SAR 3 million in 2022 or 2023.

e Serbia:* On September 18, 2024, the Ministry of Finance of Serbia initiated a public
consultation on a draft Law on the introduction of an Electronic Delivery Notes mandate.
The proposed law mandates both public and private sector entities to send electronic
delivery notes for each movement of goods they control, with certain exceptions. Non-
compliance with the law's obligations could result in fines ranging from RSD 50,000 to RSD
2,000,000. To support these changes, an IT solution managed by the Central Information
Intermediary, a unit within the Ministry of Finance, will be used for the sending, receiving,
recording, processing, and storing of electronic goods delivery notes. If approved, the
law will become effective from January 1, 2026. However, certain obligations, such as the
sending, presenting, and receiving of electronic delivery notes during goods movement or
inspection, will not apply to private sector entities and transporters until October 1, 2027 To
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read a report prepared by the KPMG International member firm in Serbia, please click here.

e Serbia:¥i On September 15, 2024, the Ministry of Finance of Serbia released version 3.10
of the electronic recording of VAT deduction system. This update will enable access to the
user interface of the electronic VAT deduction recording module on the DEMO version of
the System of Electronic Invoicing (SEF), as well as access to the application interface of
the electronic VAT deduction recording module. Additionally, the Internal Technical Manual
was updated to reflect these changes and is also published on the Ministry of Finance's
website. To read a report prepared by the KPMG International member firm in Serbia, please
click here.

e United Kingdom:*ii On September 23, 2024, the HM Treasury announced a series of
reforms, known as the “"HMRC package,” aimed at improving the UK's tax system and
strengthening the economy’s foundations. Among these updates, the HMRC plans to
launch a consultation on e-invoicing, seeking input from businesses on how it can foster
investment and encourage the adoption of e-invoicing. To read a report prepared by the
KPMG International member firm in the United Kingdom, please click here.

Global E-invoicing Developments Timeline

The world of taxation and compliance is constantly becoming more digitalized and
governments are continuously issuing new regulations and requirements for taxpayers. To
help businesses stay up to date with tax administration developments in e-invoicing, digital
reporting, and real-time reporting, we have created this e-invoicing developments timeline
which will be regularly updated.
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Other Indirect Tax Developments and News from
Around the World

Overview of Indirect Tax Developments in The Americas from KPMG International
Member Firms

e KPMBG in Chile published a report on recent tax developments in the country, including a
tax authority ruling clarifying the VAT treatment applicable to services provided to a Chilean
public entity and another tax authority ruling clarifying the scope of the VAT exemption for
sales and general construction contracts financed by housing subsidies.

e KPMG in Mexico published a report discussing how tax authorities can temporarily restrict
the use of digital seal certificates for issuing e-invoices if taxpayers fail to meet certain
obligations. These restrictions apply if taxpayers fail to file their annual return or more than
two advance monthly payments, cannot be located during administrative procedures or
audits, issue tax receipts for non-existent, simulated, or illicit operations, or if there are
discrepancies between declared taxable activities, income, and withheld taxes and the
documents or databases submitted to tax authorities. Affected taxpayers can submit a
clarification request to address irregularities or explain the reasons for the restriction,
with authorities required to issue a resolution within 10 days, during which the use of the
certificate must be allowed.

United States: Texas Comptroller Issues Guidance on Membership Fee Combined with
Other Services

The Texas Comptroller of Public Accounts (Comptroller) recently issued a letter ruling on the
taxability of membership fees for a product that combined nontaxable business consulting
services with taxable data processing and information services. The taxpayer provides
“consulting and coaching services” to contractors in the HVAC, electrical, plumbing and
roofing industries. The services include assistance in identifying and executing strategic
business goals; website creation and maintenance; and access to a library of tools such as call
scripts, dispatching procedures, and budget templates.

In its decision, the Comptroller identified the assistance in making and meeting strategic goals
as a nontaxable business consulting service. However, website creation was identified as a
taxable data processing service, and access to the library of assistance tools was identified as
a taxable information service. The Comptroller rejected the taxpayer’s argument that access
to the library of tools was an “inconsequential perk” with only “nominal value” because it was
advertised as a valuable benefit on the taxpayer's website. After determining the membership
fees were paid for both taxable and nontaxable services, the Comptroller applied its rules for
determining taxability of the transaction. Under the rules, the business consulting service
could not be treated as an unrelated service because the taxpayer did not also provide it on

a stand-alone basis. Considering the entire transaction, the Comptroller determined that the
entire transaction was presumed taxable because the taxable component reflected more than
five percent of the total charge. For more information, click here.
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Miscellaneous Developments in the Americas

Anguilla:®*v On September 16, 2024, the tax authority of Anguilla announced that all
operators of short-term accommmodation must register under the General Sales Tax Act
and obtain a valid business license by October 1, 2024. Failure to comply with these
requirements will result in violations of the law and the issuance of citations.

Curacao:*" The government of Curacao recently released its Budget policy document for
the fiscal year 2025, which, among other things, proposes simplifying the turnover tax
system and broadening the tax base by 2026.

Dominican Republic: On July 24, 2024, the tax authority of the Dominican Republic
published Ruling No. GLN 4111XXX, clarifying that certain artistic and cultural services,
including musical presentations in events, restaurants, and clubs, are exempt from the
value-added tax (ITBIS).
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Europe, Middle East, Africa (EMEA)

Overview of Indirect Tax Developments in EMEA from KPMG International
Member Firms

KPMG in Austria published a report on recent tax developments in the cou