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Soft landing a possibility in 2025
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Consumers slip after long boom
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Most delinquencies above pre-pandemic rates
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Price at the pump drives sentiment
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Inverse relationship between consumer sentiment and gas prices
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Gas: Average price per gallon
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Source: KPMG Economics, University of Michigan, Bureau of Labor Statistics, Haver
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Housing construction at risk from high interest rates

Builders pessimistic since May
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Lower rates hoped to offset low home supply
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Index, Fixed-rate mortgages, 100+ = more affordable

Source: KPMG Economics, National Association of Realtors, Haver Analytics
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Federal debt tops 100% of GDP
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• The CBO projects that debt held by the public will be $28.2 trillion by 2024, increasing to $50.3 trillion by 2034.

• Debt to GDP increases from 99% to 122%, but the annual primary deficit shrinks
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Auto insurance is 50+% more expensive… and so is my burrito
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Fed’s 2% Target
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One more rate cut in 2024, though a coin-flip
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Source: KPMG Economics, FOMC 

First cut September 2024

December 2026 = 3.75%

February 2020 = 1.675%
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Geopolitical risk remains elevated
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US outpacing G7 growth
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Major central banks are loosening policy– except for Japan

-1%

0%

1%

2%

3%

4%

5%

6%

Jan-21 Jan-22 Jan-23 Jan-24

Central banks’ key monetary policy rate
Policy rate, Percent

BoJ
Fed
BoE
ECB
BoC

Source: KPMG Economics, BoJ, FRB, BoE, ECB, BoC, Haver Analytics



17© 2024 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member 
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

Global trade interventions have skyrocketed since 2020
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US imports have a new leader—Mexico 
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US imports have a new leader—Mexico 
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The end of the dollar? Not likely
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Chinese markets are gaining ground,  but face headwinds
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The good, the bad, and the ugly

Source: KPMG Economics
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Long-Run Trends
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Immigration sole driver of population growth in 20 years
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Construction boom for high-tech manufacturing
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Risks to supply chains are costly
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Source: KPMG Economics, NOAA

1980s:
33 events 
$214.6 bil 

1990s:
57 events 
$327.7 bil

2000s:
67 events 
$607.2 bil

2010s:
131 events 
$972.5 bil

2019-2023:
102 events 
$605.5 bil

Source: FBI Internet Crime Complaint Center

1,193 critical infrastructure companies 
affected by cyber strikes in 2023
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Anti-corporate sentiment soars across party affiliation



Thank you

For more information, please see the KPMG Economics Website:
 KPMG Economics (kpmg.us)

https://www.kpmg.us/insights/office-of-chief-economist.html
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