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Notices

The following information is not intended
to be “written advice concerning one or
more Federal tax matters” subject to the
requirements of section 10.37(a)(2) of
Treasury Department Circular 230.

The information contained herein is of

a general nature and based on authorities
that are subject to change. Applicability
of the information to specific situations
should be determined through
consultation with your tax adviser.
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CPE Regulations

If you have any technical issues, please submit a
question through the Questions & Answers panel and
our producers will respond to you directly.

KPMG is approved by NASBA to deliver CPE-
worthy training

To receive CPE credit:
 Attend for entire session
 Participate in interactivity checks

Content questions

Interactivity checks will appear in your media player,
and may or may not be addressed by presenters.

Participation is tracked, and failure to actively Submit all content questions through the Questions &
participate will result in denial of CPE credits. Answers panel.
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Introduction
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What is What is transfer

“cryptocurrency”? pricing?




Typicalintercompany relationships for cryptocurrencies

IP transfers (non-routine)

» Requires valuation
« Perform DEMPE analysis
* Questions to consider:

- Who is the IP owner?

* Centralized model will likely require a
royalty/licensing fee (CUT)

* Are non-routine functions occurring in
multiple jurisdictions (RPSM)

- Who is bearing the risk??

R&D/Software engineering

services

(routine vs. non-routine)

* Routine functions do not
generate economic
profit/create value

* If routine, fully loaded costs
plus a benchmarked return
(CPM/TNMM)

Back-office services (routine)

* Must show benefit was

received

* Low-value routine: tax, HR,

legal, compliance

* High-value routine: strategic

management, IT




Theintersection
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Between transfer Between transfer
pricing and tax pricing and regulatory




Evolving intercompany transactions

Mining Services

Platform support services

Liquidity and collateral management services

Custody services

Off-ramp and on-ramp support

What is the geographic footprint of the business (location of people and assets)?
Where are the decision making functions located?

Have all value adding activities been identified and appropriately remunerated?

Is there significant value being driven by technology than just being open source?

Does Treasury function also manage FX risks?




Practical steps for managing TP risks

Rulings/APA

Accurate
delineation of
Proactive intercompany
understanding of transactions
FAR
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If you submitted a question, someone from KPMG may contact you via phone or email. Or you may
contact one of today’s presenters directly:

Scott Harper 312 665 4511 sharper@kpmg.com
Seema Jain 415 963 7168 seemajain@kpmg.com
Brie Siciliano 312 665 1000 gsiciliano@kpmg.com
Kieran Taylor 212 954 3198 kierantaylor@kpmg.com
Tony Tuths 973 315 2640 atuths@kpmg.com
Hugh Walsh 212 872 5810 hughwalsh@kpmg.com
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Thank vou forjoining us

» The player will now refresh to display an exit survey. Feel free to complete this survey and click the Submit
button, your feedback is important to us.

« If you met the CPE requirements, you will receive your certificate within 24-48 hours to
the email address you entered when logging in.

* Please send any questions to us-taxwatch@kpmg.com.

 Visit us at read.kpmg.us/TaxWatch for information on upcoming webcasts and on-demand webcast replays. For
the latest news, follow KPMG Tax on Twitter @KPMGUS Tax
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Some or all of the services described herein may not be permissible
for KPMG audit clients and their affiliates or related entities.
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kpmg.com/socialmedia

The information contained herein is of a general nature and is not intended to address the circumstances of any
particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the
future. No one should act upon such information without appropriate professional advice after a thorough
examination of the particular situation.
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