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Slow downahead, butnorecession

Growth stalls below trend
GDP, 2012 $, Trillions
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Consumer remains resilient

GDP Growth Components
Percent
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Inflation nearly double Fed's target

Inflation Fueled by Services
Percent Change, Year/Year
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Higher for longer

Fed holds off on cuts
Percentage point change in fed funds rate from first rate hike
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Excess saving doubled after revisions

Excess Savings
$ Billions
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Consumer handling higher debt burdens; already paving back studentloans

Total Balance by Delinquency Status
Percent (%)
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Studentloanrepayments back to 2019 levels

Department of Education daily deposits at Treasury
21-day moving average, millions $
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Labor shortages persist

Openings vs Unemployed Elevated

Ratio of Job Openings to Number Unemployed
25 - October 2023 down to
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Our populationis becoming older

Population by Age Group
Millions of people
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65+ willaccount for nearly 25% of population

Share of the U.S. Population
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Immigration sole driverin 20 years

Population Growth
Percentage Contribution
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For the economy to grow, productivityis key

Real and Potential GDP Growth

Annual - % Change, Decade Averages

mm |_abor Force Growth

5% A mm Productivity Growth

-—=Real GDP
4% -

3% -

2% A

1% A

0% -

1950s 1960s 1970s 1980s 1990s 2000s 2010s

Source: KPMG Economics, BEA, CBO, Haver Analytics

KPMG

2020s

- 5%

- 4%

- 3%

- 2%

- 1%

0%

14



Arctic biast to the mortgage winter

Housing affordability tanks

Index, fixed-rate mortgages, 100+ = more affordable
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Manufacturing investments lightup the map

OTHER $1B+ INVESTMENTS

(Sites to be determined)
@® SK Group ($22B)

@ First Solar ($1.2B)

@® Volkswegen ($7.1B)

LEGEND
(O Battery Factory

® Auto/Electric Vehicle Plant
@ Semiconductor Fab

@ Biomanufacturing Facility
@® Heavy Industry

@ Other Clean Energy

Source: The White House
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.Arrowhead Pharmaceuticals ($250M)
OCvﬁva / Pall Corp {$1‘SB)‘ GlobalFoundries ($1B)
General Motors ($4B)
. Ford ($2B) . Micron ($20B)
(O LG Energy / General Motors ($2.6B)
Encina ($1.1B)
) Intel ($20B)
(O stellantis / Samsung ($2.58)
O Honda / LG Energy ($S4B)
@ nucor (52.58)
(O Envision AESC ($2B)
@ &l Lilly (s18) B Wolfspeed ($58)
OGeneral Motors ($2.3B)
@) Intel ($308B) O Ford Motor / SK Innovation ($5.54B)

QO statevolt ($3.78) @ uss. steel @ Rivian ($4.a8)
. Manna Capital Partners ($1.8B) Corporation ($2.9B)

() Texas Instruments ($308B)

. Micron ($12B)
@ TerraPower ($4B)

O Redwood Materials ($3.5B)

O Panasonic ($4B)

() Intel ($3.5B)

Hyundai Motor Company ($5B)

MNovelis ($2.5B)
@ nNacero ($6B)

@ Tesla($78)
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Constructionboomfor computer, electronic and electrical plants

Construction Spending by Type
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International
economy
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U.S. outperformsits peers

Real GDP (Index: Q4 2019 = 100)
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Global economy struggles under higher rates

Global growth to fall below previous decade
IMF World Economic Outlook, Real GDP growth %
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U.S. and Ganada have made more progress toward 2%

A long road to inflation targets
Core inflation, year-over-year %
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USimports have anew leader—Mexico

Share of US Imports
BOP, Percent
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More Inflation from supply in third quarter

Added stress to supply chains in

recent months
KPMG supply chain stability index
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Thank you

-0r more information, please see the KPMG Economics WepsIte:
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firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular
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