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IRS announces new compliance
Initiatives aimed at large corporations

The IRS today announced new initiatives “to ensure large corporations pay taxes owed.”
According to today’s IRS release—|R-2023-194 (October 20, 2023)—the new initiatives include:

* Large foreign-owned corporations transfer pricing initiative: The IRS is increasing its scrutiny
of the transfer pricing used by U.S. subsidiaries of foreign companies that distribute goods in the
U.S. The IRS is sending compliance alerts to approximately 150 subsidiaries of large foreign
corporations to reiterate their U.S. tax obligations and incentivize self-correction.

o Expansion of the large corporate compliance program: The IRS’ Large Business & International
Division’s (LB&I) large corporate compliance (LCC) program focuses on noncompliance by using
data analytics to identify large corporate taxpayers for audit. LB&l is expanding the program by
starting an additional 60 audits of the largest corporate taxpayers selected using a combination of
artificial intelligence (Al) and subject matter expertise in areas such as cross-border issues and
corporate planning and transactions.

e Continued focus on LB&I section 199 compliance campaign: Following the 2017 repeal of
section 199, the IRS LB&I division launched a campaign to address noncompliance and review
high-risk claims in this area. The IRS plans to continue its successful efforts on that campaign.

Today’s IRS announcement follows and refers back to its September 8, 2023 announcement of new
compliance efforts focused on high-income individuals, partnerships, and large corporations. Read
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The information contained in TaxNewsFlash is not intended to be “written advice concerning one or more Federal tax matters” subject to the requirements of section
10 37(a)(2) of Treasury Department Circular 230, as the content of this document is issued for general informational purposes only, is intended to enhance the reader’s
knowledge on the matters addressed therein, and is not intended to address the circumstances of any particular individual or entity. Aithough we endeavor to provide
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future.
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