
 

In today’s global business environment, transfer pricing has become a critical area of focus 

for tax authorities worldwide, including those within the Qatar Financial Centre (QFC). As 

part of our commitment to keeping you informed and compliant, we would like to 

emphasize the importance of maintaining robust transfer pricing documentation. 

Why Transfer Pricing Documentation Matters: 

• Compliance with Regulations: The QFC requires that all intercompany 

transactions adhere to the arm’s length principle. Proper documentation and 

analysis are essential to strengthen adherence to this principle and audit 

readiness. 

• Risk Mitigation: Inadequate or absent documentation can lead to significant 

financial risks, including adjustments to taxable income, penalties, and interest 

charges. Proper documentation helps mitigating these risks by providing a clear 

rationale for your transfer pricing policies. 

• Audit Preparedness: Tax authorities are increasingly scrutinizing transfer pricing 

practices. Comprehensive documentation ensures that you are prepared for 

audits and can substantiate your pricing strategies effectively. 

• Alignment with the OECD Guidelines: The QFC aligns its transfer pricing rules 

with the OECD Transfer Pricing Guidelines. Maintaining documentation that 

reflects these guidelines helps ensure consistency and compliance on a global 

scale. 

Key Components of Transfer Pricing Documentation: 

• Detailed Description of Transactions: Include the nature and terms of 

intercompany transactions. 

• Selection of Transfer Pricing Method: Justify the choice of method used to 

determine the arm’s length price. 

• Comparability Analysis: Provide analysis and data supporting the comparability of 

transactions. Search strategies and selection of comparables should be justified 

accurately. 

• Financial Information: Include relevant financial data and analysis to support your 

pricing. 

 

 

 

 

 

 

https://www.linkedin.com/company/kpmgqatar
https://www.youtube.com/@KPMGQA


Maintaining thorough transfer pricing documentation is not just a regulatory requirement 

but a strategic business practice that safeguards your operations. In our experience, by 

acting proactively and promptly with the QFC, it helped significantly the assessments 

outcome. We are here to assist you in navigating these complexities and ensuring your 

compliance. 

If you have any questions or would like to discuss this further, please contact us. 

 

Kind regards, 

 

  

  

Barbara Henzen 
Partner, Head of Tax 
KPMG in Qatar 
bhenzen@kpmg.com  
 

Haythem Zayed 
Partner,Tax Services 
KPMG in Qatar 
haythemz@kpmg.com   
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