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KPMG in South Africa 

Regulatory Updates for the week ended 5 February, 2021 

 

FinWatch – A Weekly Newsletter 

Find the latest edition of FinWatch which provides a gist of all regulatory developments 

impacting the financial services industry in South Africa.  

•      Regulatory Developments 

•      Market Developments 

  

Regulatory Developments 

 

Crypto health warning  

The FSCA recently recieved a large number of complaints from South African investors who 

have lost their savings through investing in a crypto-related investment that they did not 

understand, or a scam packaged as a crypto investment promising unrealistic high returns. 

The FSCA published a warning highlighting that Crypto-related investments are not regulated 

by the FSCA or any other body in South Africa. Link 

Nowcasting South African GDP using a suite of statistical models 

The working paper released by South African Reserve Bank (SARB) uses various statistical 

modelling techniques to draw on many series to nowcast South African GDP. It highlights 

how GDP volatility has increased over the last 5 years, making GDP forecasting more 

difficult. The paper also demonstrates the usefulness of statistical models in quantifying 

forecast uncertainty and interpreting data surprises. Link Link 

SARS extends deadline for provisional taxpayers using e-filing 

The South African Revenue Service (SARS) announced the extension for income tax returns 

in Government Gazette 44119. Returns now need to be submitted by 15 February 2021. Link 

Link 

Consumer transfer notice for lapsed and de-registered debt counsellors 

The National Credit Regulator (NCR) released a circular which intends to notify credit 

providers (CPs) registered with the NCR of the details of registered debt counsellors (DCs) 

who took over consumers from the inactive DCs as a result of lapsed registration or voluntary 

de-registration or de-registration by the National Consumer Tribunal. It also highlights that all 
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lapsed and de-registered DCs are no longer authorised to provide debt counselling services 

to any prospective or existing consumers. Link 

Comment Sought on Auditing Profession Amendment Bill 

The National Council of Provinces (NCOP) sought comment on the Auditing Profession 

Amendment Bill up until 8 February 2021. The Bill was tabled in Parliament in February 2020 

and the proposed legislation sets down how the investigating committee, disciplinary 

committee and subcommittees of the Independent Regulatory Board for Auditors (IRBA) are 

to be constituted. Link Link 

Bank Zero ready to rock ’n roll in a ‘matter of weeks’ 

According to the article, South Africa-based Bank Zero, the newest competitor to the banking 

industry is likely to enter the market in few weeks. The bank’s initial offering will comprise of 

transactional banking, savings and notice deposit accounts. Further, Bank Zero will make no 

distinction in pricing for individuals or businesses for core transactional banking. Link 

The strongest and most valuable bank brands in South Africa 

Global 500 Banking report 2021, published by Global brand research group, Brand Finance, 

has ranked the most valuable banks in world, including seven banks from South Africa. The 

report also ranked the top 10 strongest banking brands globally, which includes two banks 

from South Africa. Capitec was ranked as having the strongest banking brand in South Africa 

and the third strongest banking brand in the world. Link 

 

 

Market Developments 

 

International 

 

FCA publishes review into unsecured credit market 

The Financial Conduct Authority (FCA) published a report on change and innovation in the 

unsecured consumer credit market following a review by its former Interim Chief Executive, 

Christopher Woolard CBE. The Woolard review explains how regulation can better support a 

healthy market for unsecured lending, considering the impact of the coronavirus (COVID-19) 

pandemic, changing business models and new developments in unregulated buy-now pay-

later (BNPL) unsecured lending. Link 

Why does the FCA care about diversity and inclusion? 

FCA published a speech by Georgina Philippou, Senior Adviser to the FCA on the Public 

Sector Equality Duty, at the Ethnic Diversity in the City and Corporate UK Summit. Following 

are a few highlights from her speech: 

– Important to remember that diversity is one thing and inclusion is another; without 

an inclusive culture, the value of diversity, when achieved, will not be realised 

– FCA wants to see a healthy financial services industry and to mainstream diversity 

and inclusion into all of the regulatory processes. 

– The responsibility for creating and maintaining more ethnically diverse and 

inclusive cultures in the financial service industry. Link 

 

FCA sets out its approach to international firms 
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The FCA published its approach to the authorisation and supervision of international firms. 

The FCA expects firms seeking authorisation to have an active place of business in the UK to 

enable effective supervision of the activities. Link 

Fintech regulation: how to achieve a level playing field 

The paper published by BIS, highlights how regulation should evolve to encourage fair 

competition between traditional banks and new fintech and big tech players. It further 

explains why the regulatory framework should incorporate entity-based requirements for big 

techs in areas such as competition and operational resilience that would address the risks 

stemming from the different activities they perform. Link Link 

APRA releases its policy and supervision priorities for 2021 

The Australian Prudential Regulation Authority (APRA) released its policy and supervision 

priorities for 2021. Its key focus is to further enhance the resilience and crisis readiness of 

Australia’s financial system. Following are APRA’s key policy priorities: 

– Finalising and implementing a revised prudential standard on remuneration, a key 

Royal Commission recommendation that remains outstanding 

– Strengthening crisis preparedness, including the development of a new prudential 

standard on resolution and recovery planning, considering the lessons and 

learnings of the past 12 months 

– Updating prudential standards on operational risk, governance and risk 

management and consulting with industry on guidance for climate change financial 

risk. Link Link 

 

APRA releases 2020 year in review 

APRA released its 2020 year in review document. The publication provides APRA’s view on 

the financial environment and details its key activities for the year across the banking, 

insurance and superannuation industries, conducted in alignment with the strategic objectives 

outlined in its Corporate Plan. Link Link 
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