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AsiaPacific Tax Developments

Australia: Access to tax losses: How similaris your business?

The Australian Taxation Office (ATO) published Law Companion Guide LCG2017/D6 on 21 July
2017, setting outhow the Commissioner will applythe new similar business testin accessingtax
losses, bad debtdeductions and netcapital losses.

More details

Australia: Black Economy Taskforce taking submissions

The Black EconomyTaskforce has been established to address adverse economic and social
implications of black economyactivities. The Taskforce’s Final Reportwill be delivered in October
2017 and is expected to include an overarching whole of government policyframework and
detailed proposals for action to counter the black economy.

More details

Australia: Debt, equity and hybrid mismatches - Australia's treatment of hybrid
loans

KPMG Australia discusses Australia's treatment of hybrid loans in regards to the OECD's BEPS
recommendations forthese transactions.

More details
Australia: Early Stage Innovation Company Reports due 31 July 2017

KPMG Australia discussesthe ATO requirements regarding the preparation of Early Stage
Innovation CompanyReports.

More details


https://home.kpmg.com/xx/en/home/insights/2017/07/similar-business-test-ato-guidance-26-july-2017.html
https://home.kpmg.com/au/en/home/insights/2017/07/black-economy-taskforce-24-july-2017.html
https://home.kpmg.com/au/en/home/insights/2017/07/eliminate-hybrid-mismatch-arrangements-25-july-2017.html
https://home.kpmg.com/xx/en/home/insights/2017/07/early-stage-innovation-company-report-27-july-2017.html

Australia: The effects of FX: updated ATO International Dealing Schedule

KPMG Australia discussesthe ATO's recentrelease ofthe updated International Dealings
Schedule for2017. Two interesting changes are:-

e Anewquestion (119) requiring information to be disclosed on foreign exchange (FX)
gains returned or losses deducted bytransaction type and currency.

e Questionl3toinclude specific disclosures on assignmentofintellectual property,
shares/equity, and loans/debt.

More details

Australia: The tax ‘wish list’ for the CIV regime

Whilstthe details ofthe legal and regulatoryframework for the corporate Collective Investment
Vehicles (CIV) are still being developed through detailed consultation, the managed funds industry
and Treasuryare now turning their focus to the next phase ofthe roll-out, being the tax framework
for the corporate CIV.

KPMG Australialooks atsome ofthe issuesthatneedto be considered and whatis on the tax
‘wish list’ for fund managers

More details

China: China Tax Weekly Update —Issue 27
The following matters are covered in this issue:
e Further VAT rules forassetmanagement products
e Taxincentives forsmallloans made to farmers
e Zero tariff for goods under Mainland-HK, Macau CEPA
e SAT to collaborate with NDRC on use ofsocial creditratings
e Chinalooks to develop sharing economy
e Northbound Trading under Mainland China-Hong Kong Bond Connectlaunched

e The OECD pushes international taxtransparency efforts

More details


https://home.kpmg.com/au/en/home/insights/2017/07/the-effects-fx-18-july-2017.html
https://home.kpmg.com/au/en/home/insights/2017/07/the-tax-wish-list-20-july-2017.html
https://assets.kpmg.com/content/dam/kpmg/cn/pdf/en/2017/07/china-tax-weekly-update-27.pdf

India: CBDT clarifiesthat tax shall not to be deducted on GST component of
services

The Central Board of Direct Taxes (CBDT) has recentlyissued Circular No. 11, clarifying that tax
shall be deducted atsource under Chapter XVII-B of the Income-taxAct, 1961 onthe amountpaid
or payable withoutincluding the GST on services component.

More details

India: Employees’ Provident Fund Organisation issues fresh circular on the
implications of non-filing of online returns by exempted Provident Fund Trusts

The Employees’Provident Fund Organisation (EPFO) has issued a circular to directall the
exempted establishments to ensure online filingof e-returns through the portal before 15 June
2017. Another circularwas issued to EPFOfield offices on the due date of filing prescribed retums
as well as the implication of notfiling the online returns.

More details

India: Higher tax demand under Section 206AA cannot be raised on account of an
incorrect PAN mentioned in the TDS return

Recently, the GujaratHigh Courtheld that highertax demand under Section 206AAof the
Income-taxAct, 1961 cannotbe raised on accountofan incorrect Permanent AccountNumber
(PAN) mentioned in the Tax Deducted at Source (TDS) return. The High Courtobserved that due
to a large number of TDS statements and entries in such statements, itwould be impossible to
process individual claims of corrections, whether theyare based on bonafide mistakes or
otherwise.

More details
India: India Tax Connect
KPMG in India provides a monthlypublication on tax updates in the country.

M ore details

India: Remuneration received in India by non-resident taxpayer for services
rendered outside India nottaxable in India

Recently, the Calcutta High Courtheld thatsalaryreceived by a non-residenttaxpayerin his non-
resident(External) bank accountin India for the services renderedoutside India shall notbe part
of in his taxable income.

More details

Indonesia

Indonesia: Indonesia Regulatory Update
This issues covers the following:

e Amendmentto GovernmentRegulation Number 79 0of 2010 concerning CostRecovery
and Provisions on Income Taxin Upstream Oil and Gas Activities.

¢ Amendmenton Ministryof Finance Regulation No. 70/PMK.03/2017 on Technical
Guidance for Access to Financial Information for Tax Purposes.


https://home.kpmg.com/content/dam/kpmg/in/pdf/2017/07/CBDT-clarifies-that-tax-shall-not-to-be-deducted-on-GST-component-of-services-2.pdf
https://home.kpmg.com/content/dam/kpmg/in/pdf/2017/07/KPMG-Flash-News-EPFO-circular-on-non-filing-of-online-returns-by-exempted-Provident-Fund-Trusts-2.pdf
https://home.kpmg.com/content/dam/kpmg/in/pdf/2017/07/KPMG-Flash-News-Purnima-Advertising-Agency-Pvt-Ltd-2.pdf
https://home.kpmg.com/content/dam/kpmg/in/pdf/2017/07/KPMG-India-Tax-Konnect-July-2017-2.pdf
https://home.kpmg.com/content/dam/kpmg/in/pdf/2017/07/KPMG-Flash-News-Sumana-Bandyopadhyay-and-Anr-2.pdf
https://home.kpmg.com/content/dam/kpmg/in/pdf/2017/07/KPMG-Flash-News-Sumana-Bandyopadhyay-and-Anr-2.pdf

e Financial Holding Company.

e Certificate of Domicile for Domestic Taxpayers for the Implementation of Double Taxation
Avoidance Agreement.

More details

Korea: Korean Tax Brief — July 2017
This version of Korean Tax Brief provides the updates on the currentissues and trends as below:

e The foreigntax included in the gross income when calculatinga corporate tax base by
selecting the tax creditmethod under the Corporate Income TaxAct cannotbe deducted
from the tax base ofthe corporate localincome tax

¢ National Tax Service will be managing withholding taxes on overseas subsidiaries and
non-residents through NTIS

¢ Whetherthe defined contribution pension premium falls under the personnel expenses
gualified for research/human resource developmenttax credits

e If atrustee supplies goodswhile managing or disposing ofthe trustassets transferred
from the trustor, whetherthe trustee transferring the rights to use or consume the goods
through the transaction of supplying goods to the counterpartyis a VAT taxpayer

e The Governmentsigns anti-BEPS multilateral agreementto preventtax avoidance of
multinational corporations

More details

Singapore: Updated FAQs on common reporting standard

The Inland Revenue Authority of Singapore issued an updatedversion of “frequentlyasked
guestions” (FAQs) as guidance onimplementation ofthe common reporting standard (CRS)
measures.

More details

Calendar of Events

8 August 2017 Tax and Immigration Considerations for Cross Border ~ One World
Employees to Malaysia Hotel, Petaling
Jaya

Contact person: Ms Carmen Yong / Ms Katherine
Subramaniam

More details



https://home.kpmg.com/xx/en/home/insights/2017/07/indonesia-regulatory-update-june2017.html
https://home.kpmg.com/content/dam/kpmg/kr/pdf/kr-korea-tax-brief-201707.pdf
https://home.kpmg.com/xx/en/home/insights/2017/07/tnf-singapore-updated-faqs-on-common-reporting-standard.html
mailto:carmenyong@kpmg.com.my
mailto:katherinesubramaniam@kpmg.com.my
mailto:katherinesubramaniam@kpmg.com.my
https://home.kpmg.com/content/dam/kpmg/my/pdf/Tax%20and%20Immigration%20Considerations%20for%20Cross%20Border%20Employees%20to%20Malaysia_Flyer.pdf

SignificantInternational Tax Developments

OECD: BEPS Action 2 report; recommendationson branch
mismatches

The OECD released areportcontaining recommendations under Action 2
of the base erosion and profitshifting (BEPS) project. The topic of BEPS
Action 2 is: Neutralising the effects of branch mismatch arrangements.

More details

Beyond AsiaPacific

Belgium: Agreement reached on tax provisions in 2018 budget - reduced rate of
corporate income tax and other measures

Belgium's governmenthas reached an agreementconcerning various taxmeasures forthe 2018
budget—including measures thatwould:

e Reform the tax treatmentof savings byindividuals

¢ Reduce therate of corporate income taxfor large companies and forsmall and medium-
sized enterprises (SMESs)

More details
U.S: Federal tax reform proposals may revive dormant state tax issues

Although the Trump Administration and congressional Republicans continue to pursuetax reform,
the process is inherentlychallenging. Most of these challenges would arise atthe federal level.
But some mayarise atthe state level—such as the dormant Foreign Commerce Clause ofthe
U.S. Constitution, which restricts the states from favoring domestic over foreign commerce.

More details

TaxNewsFlash by Region
For the latesttax developments from other regions see the following links:

Africa Americas Europe United States


https://home.kpmg.com/xx/en/home/insights/2017/07/tnf-oecd-beps-action-2-report-recommendations-on-branch-mismatches.html
https://home.kpmg.com/xx/en/home/insights/2017/07/tnf-belgium-agreement-reached-on-tax-provisions-in-2018-budget.html
https://home.kpmg.com/us/en/home/insights/2017/07/tnf-federal-tax-reform-proposals-may-revive-dormant-state-tax-issues.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-africa.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-americas.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-europe.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-us.html
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