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AsiaPacific Tax Developments

Asia Pacific: Financial institutions tax update —June 2017

The implementation of BEPS measuresis now well underwayas are the AEOI local
implementation processes. Financial Institutions can expecta rapid series of measures over the
coming months putting significant pressure on both internal and external resources.

More details

Australia: 2018 Budget Measures — South Australia

KPMG Australia discusses new measures introducedin the South Australian Budget.
Following are some measures containedin Budget Measures Bill 2017:

e Stamp duty surcharge for foreign purchasers—From 1 January 2018, a stamp duty
surcharge of4 percentwill apply to directand indirectacquisitions ofresidential land by
foreign purchasers.

e Major Banklewy
More details
Australia: Changes to the Reportable Tax Position Schedule Part 3

The Australian Taxation Office (ATO) has made furtheramendments to the 2017 Reportable Tax
Position (RTP) Schedule and its Guide to Reportable TaxPositions 2017. The changes include:-

e Expand CategoryC to include four additional questions (there are now 15)


https://home.kpmg.com/content/dam/kpmg/cn/pdf/en/2017/06/general-tax-update-59.pdf
https://home.kpmg.com/content/dam/kpmg/cn/pdf/en/2017/06/general-tax-update-59.pdf
https://home.kpmg.com/au/en/home/insights/2017/06/south-australian-budget-23-june-2017.html

e The exemption from lodgingthe RTP schedule previouslyavailable for taxpayers in an
Annual Compliance Agreementhas beenrevised

¢ Significantglobal entities SGE will be subjectto increase administrative and failure to
lodge penalties from 1 July 2017

¢ Intention of the ATO to extend the RTP requirements to companiesin economic groups
with turnovers above $250 million and with income years ending on or after 30 June 2018

More details
Australia: Securitised licence structure for PPPs — ATO’s concerns

KPMG Australia discusses areas of concernidentified bythe ATO regarding the securitised
licence structure for PPPs. For nearly 15 years, the securitised licence structure has been used
for social infrastructure Public Private Partnership projects (PPP). However, in recent PPP
projects, the ATO has issued 'Open letters'to bidders warning bidders thatthey have seen
alternative structures which theyhave “serious concerns” about, and which they would discourage
potential investors from considering.

More details

India: APA concerning severance pay to information technology-enabled service
employees

India’s Central Board of Direct Taxes entered into a unilateral advance pricing agreement (APA)
with a taxpayer in the information technology-enabled services sector. This APAmarks a
significantdevelopmentin India as itspecificallyaddressesissues arising from reduction and
shutdown of captive activities in India and resulting severance compensation foremployees.

More details
India: FATCA, CRS guidance on reporting dividends and interest

The Securities and Exchange Board of India, in consultation with the Central Board of Direct
Taxes, issued guidance concerningthe reporting ofinformation about certain “corporate
actions”"—thatis dividends and interest—under the FATCA and commonreporting standard
regimes.

More details

Singapore: CRS multilateral competent authority agreementissigned

Governmentofficials of Singapore on 21 June 2017 signed the Multilateral Com petent Authority
Agreementon the Automatic Exchange of Financial AccountInformation under the common
reporting standard.

More details


https://home.kpmg.com/au/en/home/insights/2017/06/changes-rtp-schedule-26-june-2017.html
https://home.kpmg.com/au/en/home/insights/2017/06/securitised-licence-structure-for-ppps-27-june-2017.html
https://home.kpmg.com/xx/en/home/insights/2017/06/tnf-india-apa-concerning-severance-pay-to-information-technology-enabled-service-employees.html
https://home.kpmg.com/xx/en/home/insights/2017/06/tnf-india-fatca-crs-guidance-on-reporting-dividends-and-interest.html
https://home.kpmg.com/xx/en/home/insights/2017/06/tnf-singapore-crs-multilateral-competent-authority-agreement-is-signed.html

Vietnam: Corporate and individual income tax guidance, VAT and customs

Tax-related developments in Vietnam reflectthe following guidance from decisions and official
letters:

e Guidance from the Ministry of Finance addresses the permitted ratio of commission
payable for the insurance to construction investment activities thatis capped at5% of the
actualinsurance premiums. The allowable ratio ofinsurance commissionfor other
activities remains unchanged.

e The listof hightechnologyitems thatare assigned priorityfor tax incentives has been
expandedto include the “internet of things” technology, virtual reality technology, and
“smarttelevision.”

¢ An individual thatearnedincome from both employmentsources and a business source
is not required to file an individual (personal) income taxfinalisationfor the business
income.

e Income paidto an individual under a contractbreach compensationclause is notsubject
to individual (personal) income tax.

o A projectoperation office of a foreign contractor that registered to declare value added
tax (VAT) accordingto a “hybrid method”is allowed to apply VAT at a rate of 0% for its
service provision.

e Thereis no VAT refund available forgoods imported and preliminarilyprocessed byone
companybefore the goods are sold to a second companyfor export.

e Whena companypurchases goods and services under a deferred paymentterm, and the
seller has issued an output VAT invoice and declared VAT for such output VT, but the
buyer has notsettled the paymentas of the due date of the paymentterm, the buyer is
still allowed to claim the input VAT credit for this invoice.

e An updated listofimportgoods subjectto customs clearance atthe importbordergate is
effective 1 July 2017.

More details

Calendar of Events

18 July -19 July KPMG Corporate TreasuryManagement Course The St. Regis

2017 Contactperson: Mr Andre Roscoe Singapore

More details


https://home.kpmg.com/xx/en/home/insights/2017/06/tnf-vietnam-corporate-and-individual-income-tax-guidance-vat-and-customs.html
https://home.kpmg.com/sg/en/home/contacts/r/andre-roscoe.html
https://home.kpmg.com/sg/en/home/events/2017/07/kpmg-corporate-treasury-management-course.html

Slgn |f|cant International Tax Developments

OECD: Attribution of profits to permanent establishments and
transactional profit splits

The OECD released two discussion drafts for public comments under the
BEPS project. The discussion drafts contain additionalguidance on the
attribution of profits to permanentestablishments and profitsplits.
Comments are due by 15 September2017.

More details

OECD: BEPS inclusive framework, update on country-by-
country reporting exchanges

OECD reported thatmore than 200 delegates from 83 countries and
jurisdictions as well as 12 international and regional organisations metfor
the third meeting ofthe “inclusive framework” on BEPS. At this meeting, it
was announcedthatVietnam is the newestmember ofthe inclusive
framework.

More details

OECD: Toolkit for “developing countries” to address lack of
comparables

The OECD announced thatthe “Platform for Collaboration on Tax'—a
jointinitiative of the International Monetary Fund, the OECD, the United
Nations, and the World Bank—released a toolkitin an effort to provide
practical guidance to “developing countries” as theyaddress transfer
pricingissues

More details
OECD: Update on international tax transparency

The OECD reported at a global forum on tax transparency, that both
developing and developed countries continue to face challenges as work
progresses to address global taxtransparency, banking secrecy, and tax
evasion. Part of the international efforts on tax transparencyinclude
actions underthe BEPS project.

More details

Beyond AsiaPacific

EU: Implications of Qatar boycott on trade

Due to the sanctions imposed on Qatar,manyEU companies face challenges due to the fact that
much EU-Qatar trade goes via hubs in the region (for example, via the ports of the UAE). As a
consequence ofthe currentsanctions, itis no longer possible to use these “normal” shipping
routes to Qatar.

Alternative shippingroutes, forexample via Oman, may be considered. In this respect, note that
the currentsituation in the region is highlyinsecure and fragile. It is therefore very difficultto
predictwhatthe next moves ofthe various parties involved will be and whether other countries in
the region (e.g.,Oman)would impose similar sanctions.

M ore details


https://home.kpmg.com/xx/en/home/insights/2017/06/tnf-oecd-beps-discussion-drafts-attribution-of-profits-to-permanent-establishments-and-transactional-profit-splits.html
https://home.kpmg.com/xx/en/home/insights/2017/06/tnf-oecd-beps-inclusive-framework-update-on-country-by-country-reporting-exchanges.html
https://home.kpmg.com/xx/en/home/insights/2017/06/tnf-oecd-toolkit-for-developing-countries-to-address-lack-of-comparables-for-transfer-pricing-analyses.html
https://home.kpmg.com/xx/en/home/insights/2017/06/tnf-oecd-update-on-international-tax-transparency.html
https://home.kpmg.com/xx/en/home/insights/2017/06/tnf-eu-implications-of-qatar-boycott-on-trade.html

United States: FAQs on tax reform (substantially updated)

KPMG in the United States has substantiallyupdated the FAQs aboutthe tax reform processto
reflect recentdevelopments, given thatsome ofthe material in the 2016 version ofthe FAQs has
been superseded bymore recentdevelopments. The new version takes into account

developmentsthrough June 21,2017.

More details

TaxNewsFlash by Region
For the latesttax developments from otherregions see the following links:

Africa Americas Europe United States


https://home.kpmg.com/us/en/home/insights/2017/06/tnf-kpmg-report-faqs-on-tax-reform-substantially-updated.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-africa.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-americas.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-europe.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-us.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-us.html
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