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Australia: Federal budget 2016 announcement

With the release of the Federal Budget announcement on 3 May, KPMG
leaders share their reactions and provide insights into the major
implications for Australian business, industries and sectors.

Tax provisions in federal budget 2016 | Federal Budget 2016 — Rolling
coverage | Federal Budget 2016 — Review

Asia Pacific Tax Developments

Australia: ATTP to include customs duty deferral from FY 2017-18

KPMG Australia welcomes the Government's announcement that the Australian Trusted Trader
Programme (ATTP) will include customs duty deferral.

The Minister for Immigration and Border Protection, Peter Dutton also announced pre-budget
funding of $69.9 million over four years to implement the ATTP and confirmed Mutual Recognition
Arrangements with key trading partners.

More details



https://home.kpmg.com/xx/en/home/insights/2016/05/tnf-australia-tax-provisions-in-federal-budget-2016.html
https://home.kpmg.com/au/en/home/insights/2016/05/federal-budget-2016-rolling-coverage.html
https://home.kpmg.com/au/en/home/insights/2016/05/federal-budget-2016-rolling-coverage.html
https://home.kpmg.com/au/en/home/insights/2016/05/federal-budget-2016-review.html
https://home.kpmg.com/au/en/home/insights/2016/04/attp-customs-duty-deferral-fy17-29-april-2016.html

China: More cross-border e-commerce guidance, retail imports

Various Chinese governmental departments in April 2016 issued guidance and a list of cross-
border e-commerce retail imported articles in an effort to facilitate implementation of March 2016
notices and to clarify certain issues concerning actual operations involving imports and exports of
goods.

More details

India: Conversion of firm into company not a transfer subject to capital gains

The Gujarat High Court held that the sale of the business of a firm as a going concern to a
company, for consideration of paid-up share capital, was not a transfer and was not taxable as
capital gains.

To invoke the capital gains tax measures, there must be a distribution of capital assets — which
was totally missing in the taxpayer's case because there is no distribution of capital assets either
by way of dissolution of the firm or otherwise. Therefore, the transfer cannot be treated as a
transfer of capital asset and is not subject to capital gains tax.

More details
India: Interest on refund of “excess tax” withheld at source

India’s Central Board of Direct Taxes (CBDT) issued guidance clarifying instances when interest
is paid on a refund of “excess tax” that was withheld (deducted) at source.

More details
India: Tips collected by hotel and remitted to employees, not taxable salary:

India’s Supreme Court held that tips collected by a hotel from customers and remitted to hotel
employees is not taxable as salary. Rather, the tips are received by the employer (hotel) from
customers in a fiduciary capacity, and then are disbursed to employees for services they rendered
to the customers.

There was no reference to these amounts in the employment contracts; the employees did not
have a vested right to claim tip amounts from the employer; and the tips were purely voluntary
amounts paid by customers for services rendered to them. The Supreme Court concluded the tip
income would be chargeable in the hands of the employees as income from other sources.

More details
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Korea: Tax relief for certain corporate restructurings

New measures in Korea aim to simplify certain restructuring procedures for companies in certain
industrial sectors deemed to be burdened with “overcapacity.” Specific tax support measures are
provided for those eligible companies involved in a voluntary restructuring. The measures are
expected to be effective 1 August 2016.

More details

Thailand

Thailand: Reduced rates of individual income tax continue in 2016

A temporary reduction in the rates of individual (personal) income tax in Thailand continues for the
2016 tax year.

The Thai government issued Royal Decree to continue the rate reductions in the individual income
tax for 2016. Accordingly, for the 2016 tax year—as was the case for the 2013-2015 tax years—
the temporary reduction in the individual income tax rates will range from 0% to 35% with seven
income tax brackets. Without this extension, the individual income tax rates would range from 0%
to 37%.

More details

Vietnam: Corporate tax incentives, VAT on trade discounts, bonded warehouses

Guidance (“official letters”) issued in April 2016 by the tax authority in Vietnam concerns
Corporate tax incentives, Value Added Tax on trade discounts and Foreign Contractor Tax on
goods sold at bonded warehouses.

More details

Calendar of Events

9 - 12 May 2016 2016 KPMG Asia Pacific Tax Summit Beijing

More details
Za oo fel ol gI0k s 2017 Budget Announcement Parliament
) House, Kuala
Contact person: Karen Lee
Lumpur,
Malaysia
Zsela el ol gI0k s KPMG in Malaysia Tax Summit 2016 One World

Hotel, Petaling

Contact person: Karen Lee Jaya, Malaysia


https://home.kpmg.com/xx/en/home/insights/2016/05/tnf-korea-tax-relief-for-certain-corporate-restructurings.html
https://home.kpmg.com/content/dam/kpmg/pdf/2016/05/tnf-thailand-may-3-2016.pdf
https://home.kpmg.com/xx/en/home/insights/2016/04/tnf-vietnam-corporate-tax-incentives-vat-on-trade-discounts-bonded-warehouses.html
https://www.globaltaxevent.com/2016asiapacifictaxsummit/
mailto:WEIMENGLEE@kpmg.com.my
mailto:WEIMENGLEE@kpmg.com.my

Beyond Asia Pacific

Italy: VAT reverse-charge mechanism for game consoles, tablets, laptops

New measures in Italy extend the reverse-charge mechanism under the value added tax (VAT)
regime to the supply of game consoles, tablets, and laptops.

More details

Netherlands: Refund opportunity, dividend withholding tax for non-resident
shareholders

A policy statement from the Ministry of Finance clarifies how the Dutch tax authorities will deal
with requests by non-resident shareholders for a refund of Dutch dividend withholding tax. In

addition, non-resident individuals who own real estate in the Netherlands may also benefit from
this treatment because they will now be entitled to the tax-free amount.

More details

TaxNewsFlash by Region

For the latest tax developments from other regions see the following links:

Africa Americas Europe United States


https://home.kpmg.com/xx/en/home/insights/2016/05/tnf-italy-vat-reverse-charge-mechanism-for-game-consoles-tablets-laptops.html
https://home.kpmg.com/xx/en/home/insights/2016/04/tnf-netherlands-refund-opportunity-dividend-withholding-tax-for-non-resident-shareholders.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-africa.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-americas.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-europe.html
https://home.kpmg.com/xx/en/home/insights/2015/03/taxnewsflash-us.html

KPMG Asia Pacific Tax Centre Contacts

Asia Pacific Regional Leader, Tax
Warrick Cleine

Partner & CEO, KPMG in Vietham
T: +84 8 3821 9266

E: warrickcleine@kpmg.com.vn

Asia Pacific Tax Centre Leader, Regional Tax Partner

Brahma Sharma - KPMG Asia
Pacific Limited

Asia Pacific Tax Centre Leader,
Regional Tax Partner

T: +65 8186 7369
E: brahmasharma@kpmg.com.sg

Asia Pacific Regional Client Service Team
Regional Client Partner

Rick Asquini - KPMG in

Singapore

Regional Client Partner

T: +65 6213 3300

E: rickasquini@kpmg.com.sqg

Asia Pacific Indirect Tax Compliance Centre of Excellence
Adrienne Mcstocker - KPMG in

Singapore

Regional Leader, Asia Pacific

Indirect Tax Compliance

T:+ +65 6597 5810
E: amcstockerl@kpmg.com.sq

Service Line Specialists
Transfer Pricing Services Financial Services Transfer Pricing

John Kondos - KPMG in China
Asia Pacific Regional Leader,

Tony Gorgas - KPMG in Australia
Asia Pacific Regional Leader,
Transfer Pricing Services

T: +61 2 9335 8851

E: tgorgas@kpmg.com.au

Transfer Pricing Services in
the Financial Services Sector

T: +852 2685 7457
E: john.kondos@kpmg.com



mailto:warrickcleine@kpmg.com.vn
mailto:brahmasharma@kpmg.com.sg
mailto:rickasquini@kpmg.com.sg
mailto:tgorgas@kpmg.com.au
mailto:john.kondos@kpmg.com

Indirect Tax Services

Asia Pacific Regional Leader,
Indirect Tax Services

T: +85 22 685 7791

E: lachlan.wolfers@kpmg.com

Global Compliance Management Services

Oi Leng Mak - KPMG in
Singapore

Asia Pacific Regional Leader,

Global Compliance Management
Services

T: +65 6213 7319
E: omak@kpmg.com.sg

International Tax

ﬂ Christopher Xing - KPMG in

China
Research & Development (R&D) Tax Incentives

Asia Pacific Regional Leader,
International Tax
T: +852 2978 8965
Alan Garcia - KPMG in China
Asia Pacific Regional Leader,
it
Legal Services

E: christopher.xing@kpmg.com

R&D Tax Incentives
T: +86 21 2212 3509
E: alan.garcia@kpmg.com

David Morris - KPMG in Australia
Asia Pacific Regional Leader,
Legal Services

T: +61 2 9455 9999

E: davidpmorris@kpmg.com.au

Lachlan Wolfers - KPMG in China

Trade & Customs

Angelia Chew - KPMG in
Singapore

Asia Pacific Regional Leader,
Trade & Customs Services
T: +65 6213 3768

E: angeliachew@kpmg.com.sqg
Global Mobility Services

Andy Hutt - KPMG in
Australia

Asia Pacific Regional Leader,
Global Mobility Services

T: +61 2 9335 8655

E: ahutt@kpmg.com.au

Deal Advisory M&A Tax

Angus Wilson - KPMG in
Australia

Asia Pacific Regional Leader,
Deal Advisory M&A Tax

T: +61 2 9335 8288

E: arwilson@kpmg.com.au

Dispute Resolution and Controversy

Angela Wood - KPMG in
Australia

Asia Pacific Regional Leader,

Dispute Resolution and
Controversy

T: +61 3 9288 6408
E: angelawood@kpmg.com.au



mailto:lachlan.wolfers@kpmg.com
mailto:angeliachew@kpmg.com.sg
mailto:omak@kpmg.com.sg
mailto:ahutt@kpmg.com.au
mailto:christopher.xing@kpmg.com
mailto:arwilson@kpmg.com.au
mailto:alan.garcia@kpmg.com
mailto:angelawood@kpmg.com.au
mailto:davidpmorris@kpmg.com.au

Market Sector Specialists

Financial Services Alternative Investments & Private Equity
Christopher Abbiss - KPMG in Simon Clark - KPMG in
China Singapore

Asia Pacific Regional Tax Asia Pacific Regional Tax
Leader, Leader, Alternative
Financial Services and Banking Investments and Private
Sector Equity sector

T: +852 2826 7226 T: +_65 6213 2152
E: simonclarkl @kpmg.com.sg

E: chris.abbiss@kpmg.com

Sovereign Wealth and Pension Funds Energy & Natural Resources
Angus Wilson - KPMG in Carlo Franchina - KPMG in
Australia Australia

Asia Pacific Regional Leader, Asia Pacific Regional Tax

Leader,

Energy & Natural Resources
Sector

Sovereign Wealth and Pension
Funds Sector

T: +61 2 9335 8288

E: arwilson@kpmg.com.au T: +61 8 9263 7239
E: cfranchina@kpmg.com.au

Insurance

John Salvaris - KPMG in
Australia

Asia Pacific Regional Leader,
Insurance Sector

T: +61 39288 5744

E: jsalvaris@kpmg.com.au

https://home.kpmg.com/xx/en/home/services/tax/regional-tax-centers/asia-pacific-
tax-centre.html

www.kpmag.com/tax

kpmg.com/socialmedia The information contained herein is of a general nature and is not intended to address the
circumstances of any particular individual or entity. Although we endeavour to provide
accurate and timely information, there can be no guarantee that such information is accurate

as of the date it is received or that it will continue to be accurate in the future. No one should
m m n act upon such information without appropriate professional advice after a thorough
examination of the particular situation.
- © 2016 KPMG International Cooperative ("KPMG International”), a Swiss entity.
L’_.‘J Member firms of the KPMG network of independent firms are affiliated with KPMG
International. KPMG International provides no client services. No member firm has any

authority to obligate or bind KPMG International or any other member firm vis-a-vis third
parties, nor does KPMG International have any such authority to obligate or bind any

kpmg.com/app member firm. All rights reserved. The KPMG name and logo are registered trademarks
or trademarks of KPMG International, a Swiss entity.



mailto:chris.abbiss@kpmg.com
mailto:simonclark1@kpmg.com.sg
mailto:arwilson@kpmg.com.au
mailto:cfranchina@kpmg.com.au
mailto:jsalvaris@kpmg.com.au
https://home.kpmg.com/xx/en/home/services/tax/regional-tax-centers/asia-pacific-tax-centre.html
https://home.kpmg.com/xx/en/home/services/tax/regional-tax-centers/asia-pacific-tax-centre.html
http://www.kpmg.com/tax
http://www.kpmg.com/socialmedia
http://www.kpmg.com/app
http://twitter.com/kpmg
http://www.linkedin.com/company/kpmg
http://facebook.com/kpmg
http://youtube.com/kpmg
https://plus.google.com/114185589187778587509
http://instagram.com/kpmg
http://www.kpmg.com/app




	Asia Pacific Tax Weekly
	KPMG Asia Pacific Tax Centre | Content to 05 May 2016 


