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Timeline for United States Mexico Canada Agreement
(USMCA) implementation

June, 19, 2019 March, 13, 2020

Mexican Senate first CUSMA (USMCA)

approves the T-MEC officially approved by

(USMCA) Canadian government
in Royal Accent

January 29, 2020 July 1, 2020

Trump signed the USMCA Actual implementation
final text approved by the date for USMCA to go
Congress. into effect

Timeframes are based on political events
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Rules of Origin

Rules of Origin for specific
goods grouped by HTS
codes

* Could be more challenging — could be easier depending on the
rule

For most goods, only the
product specific rules of origin
are needed to determine
whether a good originates
under the USMCA

* Qualifying for USMCA will be limited to the product specific rules
of origin without the need to reference 19 CFR 102

Major changes in
Automotive, Chemical, » Encourages local sourcing and production in those industries

Textiles

What changed
e De-minimis (10%) - If non-originating content does not exceed 10%, a

good is considered as originating goods in case of both tariff shift &
RVC

Remain unchanged

» General rules for Intermediate & Accumulation

Qualification Strategies
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Certification of Origin

What stayed the same or similar

NAFTA 2>USMCA

Importer required to have a valid certification of origin in its possession at the time USMCA
claim is made. Blanket period for up to 12 months.

What changed

NAFTA USMCA

Formal NAFTA Certificate Form Required

o 210060

oEPasT Rty

Formal Certificate form NOT required.
Declarations can be made on other transaction
documentation like invoices. However, data

» elements are essentially the same as those
required on the NAFTA certificate.

Certification and supporting documentation must
be kept for 5 years from date of import.




Enforcement Changes

Customs Authorities from

importing country can » Greater exposure to importers who sign without
initiate an Importer knowledge of qualification

Verification

If the importer does not provide ) e .
sufficient information in a * When conducting a verification, CBP will accept

verification, CBP shall request information, including documents, directly from the

or producer

» CBP will deny preference to all importations of identical
goods covered by that blanket certification and liquidate
the entries with applicable duties

Negative impact for failing
a verification

If CBP finds a pattern of
conduct — 2 or more * CBP may deny preference on identical goods imported

verifications with a until compliance with the rules of origin is established
negative determination




Planning Considerations

Why take action now?

— Changes to rules of origin will require requalification of goods under USMCA rules

— Supply chains and country sourcing strategies, as well as manufacturing processes may
need to alter to effect qualification results

— Early reviews of your circumstances may increase duty-savings opportunities
— System modifications may be required to accommodate new USMCA rules
— Policies, procedures, and compliance manuals may need to be established / updated

Why KPMG?

— Offers a team of trade and customs professionals who are experienced in Free Trade
Agreements implementation across various industries

— Provides extensive knowledge of the transition from the NAFTA to USMCA using the
USMCA readiness assessment framework developed by the KPMG Trade and Customs
Services practice

— Delivers deep global trade technology knowledge to assist with GTM systems configuration
needs and transition from NAFTA

— Access to a global network of KPMG International member firms, including trade and
customs professionals from the United States, Mexico and Canada

KPMG



KPMG’s Approach — USMCA Readiness Assessment

KPMG has developed a four-phase approach that can help support your business in developing a strategy for
transition to meet the compliance and technology requirements of the USMCA

Next 2 months (give or take)

Measure Assess/Improve/Implement

Mitigation/Optimization to improve
results

Impact

Analysis Implementation

Operational Assessment

Time to conduct end to end assessment of

Review new rules of . .
i current NAFTA program in preparation of Analyze use of .
origin for all products USMCA intermediate Analyze use of Develop Business

. accumulation Case
materials rule

Validate Identify new
Estimate financial information/data

. tof “b ficial” classification and requirements for
'mpact o eneticia costing information q lificati BOM component _
changes qualification Manufacturing/ Secure resources —

sourcing supplier internal, external and
adjustments to ’

Assess requirements [l Identify configuration impact RVC changes systems
to automate manual requirements for
processes existing systems

Estimate financial
impact of “non
beneficial” changes

Manufacturing/processing Complete

Estimate financial i i : : e o .
RIS OIS LB Clile alterations to impact classification Implementation

impact of new de terms risks

minimis rules
Purchasing, Supply and Customer Planning
Supply Chain Planning

~
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