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This is the first affidavit
of MichaelWells in this case and

was made onffilOCltzozs

S--23755t,
NO

VANCOUVER REGISTRY

IN THE SUPREME COURT OF BRITISH COLUMBIA

BETWEEN

ROYAL BANK OF CANADA

PLAINTIFF

AND

TEBO MILL INSTALLATIONS INC., TEBO MILL CONSTRUCTION INC.,
ALGON HOLDINGS INC., FRASERVIEW FABRICATION AND MACHINING INC.,
PToLEMYTECH CONSULTANTS lNc., ALANKARA KHARA, and Jyol KHARA

DEFENDANTS

A VIT

l, MICHAEL WELLS, Senior Manager, of 24th Floor, 335 8th Ave SW, Calgary, Alberta, SWEAR
(AFFTRM) THAT:

I am a Senior Manager in Special Loans and Advisory Services with Royal Bank of
Canada ("RBC"), and as such have personal knowledge of thefacts and matters
hereinafter deposed to save and except where stated to be based on information and
belief and where so stated, I verily believe the same to be true.

I am authorized to make this affidavit on behalf of RBC

I swear this affidavit in support of RBC's application for an order appointing KPMG lnc.
as receiver, without security, of all assets, undertakings, and property of Tebo Mill
lnstallations lnc. ("Tebo lnstallations"), Tebo Mill construction lnc. ("Tebo
Construction"), Algon Holdings lnc. ("Algon") Fraserview Fabrication and Machining
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lnc. ("Fraserview") and Ptolemytech Consultants lnc. ("Ptotemytech", and together with
Tebo lnstallations, Tebo construction, Algon and Fraserview, the "Debtors").

Buslness

The Debtors, who collectively do business as the'TEBO Group", carry on business as
contractors specializing in infrastructure construction projects across various industries
The three primary operating companies fulfill different roles in these projects: Tebo
lnstallations operates as an industrial plant installer, Tebo Construction as an industrial
and commercial construction company (acting as a general contractor and
subcontractor), and Fraserview as a manufacturer of steel structures for industrial and
commercial construction.

The defendant, Alankara Khara, is the sole director of each of the Debtors, other than
Ptolemytech. The defendant, Jyoti Khara, is the sole director of ptolemytech.

b While the TEBO Group is based in British Columbia, the majority of it's current work is
overseas.

Loan Documents and lndebtedness

7 RBC is party to various credit agreements with certain Debtors, including (in relevant
part):

(a) a credit agreement dated November 10,2021, among Algon, as borrower, and
the Lender, as lender (the "Algon Credit Agreement"); and

(b) an amended and restated credit agreement dated July 20, 2022, among Tebo
lnstallations, as borrower, and the Lender, as lender (the "Tebo lnstallations
Credit Agreement"),

(collectively, the "Credit Agreements")

pursuant to which RBC provided certain credit facilities to those Debtors (the "Credit
Facilities").

8. Now shown to me and attached hereto as:

(a) Exhibit "A" is a copy of the Algon Credit Agreement; and

(b) Exhibit "B" is a copy of the Tebo Installations Credit Agreement.

5
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Pursuant to various guarantees (collectively, the "Guarantees"), each of the Debtors has
guaranteed certain debts, liabilities and obligations of the other Debtors to the Lender,
including (in relevant part):

the obligations of Algon to RBC have been guaranteed by each of the other
Debtors, in each case up to a limit of $5,000,000 (the "Algon Guarantees"); and

(b) the obligations of rebo lnstallations to RBC have been guaranteed by each of
the other Debtors, in each case up to a limit of $3,600,000 (the "Tebo
I nstallations G uarantees").

Now shown to me and attached hereto as:

(a) Exhibit "C" is a copy of the Algon Guarantee provided by Tebo lnstallations;

(b) Exhibit "D" is a copy of the Algon Guarantee provided by Tebo Construction;

(c) Exhibit "E" is a copy of the Algon Guarantee provided by Fraserview;

(d) Exhibit "F" is a copy of the Algon Guarantee provided by Ptolemytech;

(e) Exhibit "G" is a copy of the Tebo lnstallations Guarantee provided by Algon;

(f) Exhibit "H" is a copy of the Tebo lnstallations Guarantee provided by Tebo
Construction;

(g) Exhibit "l" is a copy of the Tebo lnstallations Guarantee provided by Fraserview;
and

(h) Exhibit "J" is a copy of the Tebo lnstallations Guarantee provided by

Ptolemytech.

11. As at October 16, 2023:

(a) Algon, as principal borrower, was indebted to RBC in the amount of

$3,893,743.61; and

(b) Tebo lnstallations, as principal borrower, was indebted to RBC in the amount of

$1,648,200,

and as a result of the foregoing and pursuant to the Guarantees, the Debtors were
indebted to RBC, jointly and severally, in the total amount of $5,541,943.61, plus costs,
expenses and interest as provided in the Credit Agreements and the Guarantees (the
"lndebtedness").

(a)
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12. ln addition to the foregoing, Ptolemytech is indebted to RBC for a small amount in
connection with a corporate credit card.

Securitv

13. To secure their obligations to RBC, each of the Debtors has provided the following in

favour of RBC (collectively, the "security"), among other security:

(a) a general security agreement, dated November 19,2021, granted by Algon in

favour of RBC (the "Algon GSA");

(b) a general security agreement, dated July 20, 2022, granted by Tebo lnstallations
in favour of RBC (the "Tebo lnstallations GSA");

(c) a general security agreement, dated July 28, 2022, granted by Tebo Construction
in favour of the Lender (the "Tebo Construction GSA");

(d) a general security agreement, dated January 21,2022, granted by Fraserview in
favour of the Lender (the "Faserview GSA"); and

(e) a general security agreement, dated November 19,2021, granted by

Ptolemytech in favour of the Lender (the "Ptolemytech GSA').

14. Now shown to me and attached hereto as:

(a) Exhibit "K" is a copy of the Algon GSA;

(b) Exhibit "L" is a copy of the Tebo lnstallations GSA;

(c) Exhibit "M" is a copy of the Tebo Construction GSA;

(d) Exhibit "N" is a copy of the Fraserview GSA; and

(e) Exhibit "O" is a copy of the Ptolemytech GSA.

Default. Forbearance and Demand

15 ln or around March, 2023, the Bank became concerned with the financial performance of
the Debtors, for a number of reasons including:

(a) the financial records produced by the Debtors were incomplete, and most notably
did not include accountant prepared financial statements as required by the
Credit Agreements;

NATDOCS\74244159W-2
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(b) the financial records that had been produced indicated that most, if not all, of the
Debtors'trade accounts receivable were owed from customers located outside of
Canada, which reduced the Borrowing Limit under the Tebo lnstallation Credit
Agreement to $0; and

(c) Algon had missed a scheduled repayment required pursuant to the Algon Credit

Agreement on March 14,2023

(the "Original Defaults")

As a resultof theOriginal Defaults, each of Algon and Tebo lnstallationswere in default
of the Credit Agreements.

ln or around late April, 2023, the Debtors advised RBC that they were expecting to

receive significant funds in connection with certain projects they were pursuing or

engaged on in Africa. These expected receipts included:

(a) receipt of €36 million in connection with a large infrastructure project in Africa;

and

(b) an equity investment from an unnamed investor of US$11.25 million,

(collectively, the "New Capital")

which amounts would be sufficient to allow the Debtors to repay the lndebtedness owed

to RBC.

The Debtors further advised RBC that they were working with MNP to prepare financial
statements as of their most recent year-end, being February 28,2023, which would be

provided to RBC as required by the Credit Agreements and also used to support the
above noted equity investment.

On or about May 26, 2023, in order to allow the Debtors time to complete any

outstanding matters in connection with obtaining the New Capital, and to allow MNP time

to prepare financial statements, RBC entered into a forbearance agreement (the

"Forbearance Agreement") with the Debtors, pursuant to which, inter alia,

(a) RBC agreed to forbear from demanding repayment of the lndebtedness or

enforcing the security until June 30,2023 (the "Forbearance Period");

(b) the Debtors agreed to the engagement of KPMG lnc. as consultant (the

"Consultant") to review the affairs of the Debtors, and agreed to provide the

NATDOCS\74244159\V-2
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Consultant with any information, documents or records it may request in

connection with such review; and

(c) if RBC elected to commence proceedings to enforce the Security after the expiry
of the Forbearance Period provided for therein, the Debtors irrevocably

consented to the appointment of a receiver or receiver/manager over the assets
charged by the Security.

Now shown to me and attached hereto as Exhibit "P" is a copy of the Forbearance
Agreement.

The Debtors did not receive the New Capital by June 30,2023, and did not make any
payments to RBC during that period. Moreover, the Debtors were unable to have MNP
complete the year-end financial statements, and had failed to provide the Consultant
with cash flow projections, financial information, and other documentation that the
Consultant had requested in connection with its review.

ln light of the overall failure by the Debtors to comply with their obligations during the
Forbearance Period, and repay the lndebtedness by the end of the Forbearance Period,

the Bank issued demands to each of the Debtors on or about July 11, 2023 (the
"Demands").

Notwithstanding the Demands, RBC and the Consultant continued to discuss potential

transactions with the Debtors which would allow for repayment of the lndebtedness.

Since that time, the Debtor has advised RBC and the Consultant of the following
potential transactions:

(a) a wire transfer from the Debtors' accounts in Africa, in an amount sufficient to

repay the lndebtedness in full;

(b) an anticipated term sheet from HSBC Canada, providing new credit facilities to
one or more of the Debtors in the aggregate amount of $36 million, which would

be used (in part) to repay the lndebtedness;

(c) an investment from an unnamed investor in the United Kingdom, to provide

between $8 million and $10 million in short term funds, which would be used (in
part) to repay the lndebtedness;

(d) a new contract, valued at $33 million, to complete a large infrastructure project in

British Columbia; and

21
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(e) an investment in the amount of US$50 million, provided by a confidential

investor, to pursue certain capital projects and investments, which would be used
(in part) to repay the lndebtedness.

Despite numerous requests, neither RBC nor the Consultant were provided with any

documents in support of the potentialtransactions listed in paragraph 23(a)to (d).

ln early August, 2023, and in respect of the potential transaction listed in paragraph

23(e), the Debtors provided RBC and the Consultant with a confidential Financial

Agreement (the "lnvestment Agreement"), and advised that:

(a) an additional US$50,000,000 had been provided by the confidential investor to

the Debtors in Africa (separate from funds contemplated by the lnvestment
Agreement), and the Debtors were working to transfer some of those funds to the

Debtors' Canadian accounts to repay the lndebtedness in part; and

(b) The first tranche of funds contemplated by the lnvestment Agreement (being the

sum of US$17,000,000, herein the "lnitial lnvestment Funds") was expected to

arrive by the end of August, which would be used to repay the balance of the
lndebtedness remaining at that time.

At this point, RBC had little confidence in the Debtors ability to complete any of the
transactions they had described to the Bank. Nevertheless, given the short time frame

within which the Debtors asserted funds would be available to repay the lndebtedness,

RBC agreed to amend and extend the Forbearance Agreement.

On or about August 18,2023, RBC and the Debtors entered into an amending

forbearance agreement (the "Amending Forbearance Agreement") on, inter alia,the
following terms:

(a) the Forbearance Period would be extended to September 15, 2023 (the

"Extended Forbearance Period");

(b) the Debtors would make partial payments of the lndebtedness to RBC in the

amount of:

(i) $230,705.51, on or immediately prior to the date thereof; and

(ii) $152,733.72, on or before August 31,2023.

Now shown to me and attached hereto as Exhibit "Q" is a copy of the Amending

Forbearance Agreement.

25
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30.

SWORN (AFFIRMED) before me in Calgary,
Alberta, on Octoberlfl 2023.

missioner for T davits

-B-

The Debtors failed to make the payment contemplated by paragraph 27(bxii).
Moreover, by September 15, 2023, the lnitial lnvestment Funds had not been received
and RBC and the Consultant had still not received the majority of the financial
information and records they had requested from the Debtors.

Since the expiry of the Extended Forbearance Period, the Debtors have provided RBC

and the Consultant with several other potential transactions which they say would allow
the Debtors to repay the lndebtedness. At this stage, however, RBC has no confidence
in the Debtors ability to complete any of these transactions.
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This is Exhibit "A", referred to in the
Affidavit of Michael Wells
Affirmed before me at the City of Calgary,
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Royal BankofCanada
Commercial Financbl $ervices

31975South FraserWaY
Abbotsficrd, BC, VzT 1V5

o

Nor,ember 1O,2O21

Private and Gonfidential

1329955 B.C. LTD.
3230 Baird Road
North Vancourer,
v7t<2G7

ROYAL BANK OF CANADA (the "Bank") hereby ofiers the creditfacililies described below (the

"Credit Facilitls'd') subjec{ td the tenns and condilions sel brth belovrr and in the attached Terms &
Conditions and Schedules (collec{irely the "Agmernenf'). Any and all securitythathas been
delirered to the Bank and ls set forth as Securily below, slall remain in full force and efrct, is
expressly resened by the Bank and, unless epressly indicated otrerwise, shall apply in respect of
all obligatlons of the Bonower underthe Credit Facilities. Unless otherwise provided, all dollar
amounts are in Canadian cunency.

The Bank resenes all of its rights and rernedies at any time and ftom tirne to timein e,onnection with
any orall breaches, dehults orErents of Dehult nowexisting orhereaterarlslng underthis
Agreement or any otheragreement delivered to the Bank, and whether known or unknorn, and this
Agreement shall hot be construed as a wairer of any such breach, dehult or Ewnt of Default.

BORROWER: 1329955 B.C. Ltd. (the "Borroiler")

CREDIT FACILITIES
Faclllty #1: $1,500,000.00 rewlving demand hcility by way of

a) RBP based loans ("RBP Loand')

fr
RBC

Rewlw in increments ot $5,000.00 Minimum retained balance: i0.00
Re\,olled bv: Bank lnterest rate (per annum): RBP + 0.00o/o

b) Letters of Credit ("LCd')

ona
Bonowe/s

c) Letters of Guanantee (ULGC')

ngs
00.accounts. Minlmumfee

ona

e Regi$ered Trademarkof Royol Bankof Canada

sRF il384386836 Page 1 of5
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1329955 B.C. Ud Nowmber 10,2021

AVAILABILITY
The Bonorer may bonow, convert, repay and rebonow up to the amount of this hcility prordded this
faollity is made arailabte at the sole discietion of the Bank and the Bank may catcel or restrict the
a\aila'bility of any unutilized pofiion at any time and tom time to tirne without notice.

Bonowings outstanding underthishcilily must not exceed at any tinre 75% of GoodAccounts
Receivables less Potettial Pfior-Rankini Ctairns including, withdut limitdion. LiEnable Payables (the

"Borrowlng Llmit"):

REPAYMENT
Notwithstanding oompliarcewith the cownants and all otherterms and conditiors of this
Agreement, and regardless of the maturities of any outsbnding instruments or contracb, Bonowings
underthis facility are retrayable on demand.

GENERAL ACCOUNT
The Bonoruershall establish a cunent ac@unt withthe Bank (lhe "GeneralAccounf')brthe
conduct of the Bonowe/s day-today banking business. The Bonoweraulhodzes theBank daily or
otherwise as and when determined by the Bank, to ascerbln the balance of the General Account
and:
a) if such positlon is a debit balanoe the Bank may, stbject to the rerolVng increment amount and

mlnlmum retalned balance specified in this Agrcement md<e arailable a Bonowing by way of
RBP Loans underthis hcility;

b) if such position is a credit bdlance, where the hcllity ls indicatsd to be Bank rer,olled, the Bank

may, subjectto the rerolriing increment amount and minimum retained balance specified in this
Agieement, apply the amount of such credit balance or.arly pprt as a repayrn€rtt of any
B6rrowings outstandlng byway of RBP Loans underthisbcility.

oTHqB.FACTLTTTES
fr'mrecpF ciiiiiesareinadditiontothefolloringfacilifes(the"OtherFacllltlesr').TheOther
Facilities willbe goremed by this Agreement and separate agrcements between the Bonoler and
the Bank. In the ewnt of a ionflict between this Agreement and any such separate agreernent, the
terms of the separate agreernent willgowrn.

a) Credit Card to a maximum amount of $100,000.00

FEES
One Tlme Fee:
Payable upon acceptance of this Agreementor
as agreed upon between the Bonower and the
Bank.

Administration Fee: $250.00

SECURITY
SEcufrtV foi the Bonowings and all other obligations of the Bonower to the Bank, induding withoul
limitati6n, any amounts outsbnding under any Leases, if applicable, (colleclirely, the "Securityr"),
shallinclude:

a) General security agreement on the Bank's form 924 signed by the Bonower constitutng a first
ranking secudty inbrest in all personal property of the Bonower;

b) Guarantee and postponement of claim on the Bank's form 812 in the amount of $1,600,000.00
signed by Alankar Khara and Jyotl Ktara;

c) Giarantie and postponement bf claim on the Bank'sform 812 in the amount of $1,600,000,00' 
signed by Ptolemgedr Consultanb lnc., supported by a genenal.seourity agreement on the
Bink's frirm 924 fonstiluting a first ranklng security interest in all persmal property of
Ptolemytech Consultants lnc. ;

Page 2 of 5
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1329955 B.C Ud. Norember 10,2021

d) Guarantee and pootponement of claim on the BanKs brm E12 in the amount of $1 ,600,000.00
sioned bv Alqon Holdlnos lnc.. supporbd by a general security agreement on ihe Bank's form
g2? conritttut-ing a firet rbnklng secudty interestln all pensonal FrcDerty of Algon Holdings lnc.;

e) Guarantee and postponement of claim on the Bank's form 812 in the amount of 91,600,000.00- 
signed by Frasdnierfu Fabrication and Machining lnc., supported by a general secudly
agreement on the Bank's brm 924 constiMinga first ranking security interestln all personal
property of Fnaserviernr Fabrication and Machining Inc.:

f) Guarantee and postponement of claim on the Bank's brm 812 in the amount of $J,600,000,00' 
slgned by 132997 B.C. Ltd., supported by a general security agreement on the Bank's lorm924
constituting a first ranking security interest in all personalproperty of 13299n B.C, Ltd.;

REP ORTI NG REOUI REMENTS
The Bonowerwill proMde thebllowing lo the Bank:

a) quarterly Bonwving Limit Certificate, substantialf in the form of Schedule'F" signed.on behalf d' 
the Bonoiver by any one of the Chief Executirn Oficer, the President, theMce-President
Finance, the Treasurer, the Comptroller, the Chief Accounhnt or any other employee of the
Bono,vei holding equiwlent ofice, within 45 days of each fscal quarter endl

b) quarterly aged list of accounts recelrable, aged list of accoqqb payable, listlng of-inwntory, and' 
listing o:f Potential Prior-Ranklng Claims brthe Bonower, within 45 days of each fscalquarter
end;

c) annual notice to reader financial statements for the Bonover, 1329977 B.C1Ltd., Fnaserview' 
Fabricatlon, Ptolemybch Consulbnts lnc. and Algan Holdings lnc., wlhln 90 days of each fiscal
year end;

d) annual revierru engagement comblned financblstatemenb forthe Boror,ver, 1329977 B.C. Ltd.,
FraseruiewFabriCatlon andAlgonHoldingslnc.,within90daysofeachfiscalyearend;

e) biennial personal statement of affairs br all Guarantors, who are individuals, within 90 days of' 
theend6f erery secondfiscalyearof theBonower, commencingwithtlefscalyearending in
2022;

0 such other financial and operating stabmenb and reports as and when the Bank may
reasonably require.

coNDtTloNs PFECEDENT
ln no er,ent will the Credit Facilities orany part thereof be alailable unless the Bank has receiled:

a) a duly executed copyof this Agreement;
b) the Security pro$ded fi* herein, registered, as required, to the satishction of the B,ank;

ci such finaniidl and other information or documents relating to the Bonower or any Guarantor if
applicable as the Bank may leasonaHy require; and

d) si,loh other authorizatians, approrals, opinions and documenbtion as the Bank may reasonably
requlre.

Additionally:
e) all doolmentation to bE recei\,€d by the Bank shall be ln form and substance satbfaclory to the

Bank.

BUqINESS LOAN TNSURANGE PLAN
The Bonower hereby acknorledges thatthe Bank has oftered lt groug creditor insurance co\,erage
on the Bonowlngs uhderthe Business Loan lnsunance Pbn and the Bono'rrer hereby acknowledges
that it is the Bonower's responsibility to apply for any nevv or increased insurance amount br the
Bonowings that may beeligible.

lf the BonowEr decides io appty for insurance on the Bonowlngq, $ggpplicatglt w_!!l be.made Ma

the Bank's Business Loan lhidrance Plan application (form 3400 ENG or 53460 FRE). lf the
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Bonovrrer has existing uninsured Bonowings and declJes not to apply for Business Loan

lnsurance Plan corenage on any nevv Bonq,vings, it hereby acknodedges lfat tle Bank may
accept the Bonowe/s lpnatur6 below as the Bonowe/s waiver of the Bank's oftr to apply for
Business Loan lnsunance ptan cor€rage on all such Bonowings, and that all such Bonowings are

not insured underthe Pollcy as at he date of aocephnceof this Agreemert.

lf the Bonower has Business Loan lnsurance Plan colerage on preMoualy approwd Bonowings,
such cor,erage will be applied automatically to all new Bonowings eligible lbr Buslness Loan
lnsurance Plan colenag'i that share the sahe loan account number, up to the approwd amount
of BuslnEss Loan lnsurance Plan co\,erage. This Agreement cannot be used to wai\,e cor,€Ege
on nevu Bonowinge ellgible for Business Loan lnsurance Plan cowrage if Business Loan
tnsurance Plan corerage is in efiect on the Bonoive/s exlsting Bonowings. lf the Bonowerdoes
not want Buslness Loan lnsurance Plan cor.emge to apply to any new Bonowlngs, a difrrent
loan account numberwill need to be sel up and all uninsured loans athched to it.

lf the Bonwer has existing Bonowingstowhich Business Loan lnsurance Ptan co\€rage lpplies,
and any nal Bonowings wbuld exceed the appror,ed amount of Business Loan lnsurance Plan
corerale dready in plice, the Bonower must apply br additional Business Loan lnsurance Phn
cor,enage (if eligible) in order br Business Loan lnsurance Plan cowrage.to apply to any neur

Bonofrng's. lfihe Bonover deoides not lo apply br addltional Business Loan lnsurance Plan
corenage-in respect of any new Bonorings (if etigible), the Bonower hereby acknorledges that
the Baik may dccept the-Bonorryer's signaldre below as the BonoulE/s waiter of the Bank's ofier
to apply for additional B0siness Loan lnsurancePlan co\€rage oq such ne\,r, Bonowings and.that
such'nbw Bonowlngs are not insured under the Policy as at the date the Bonower executes his
Agreement.

lf there are any discrepancles between the insurance inbrmation in thb Agreement and the
Business Loah lnsunance Plan documenb regarding the Bonowings,lhe Business Loan lnsurance
Plan documents gowm.

Business Loan lnsurance Plan premiuns (plus applicable taxes), willbe taken as a separate
payment, directy fronr the bank account associated with the loan, at the same frequency and
sohedule ss your regular loan paymenb, where applicabb. As premiurns are based on the
oulstanding loan balance and lhe insured person's age at the llme the premiums are due, the cost of
Business Lban lnsurance Plan co\Brage may increase dudng tha term of the loan. The premium
calculation is set out in the Business Loan lnsurance Plan tenrs and conditions provided to the
Bormwer at the time the application br Business Loan lnsurance Plan co\erage ws completed.
Rehr to the terms and conditions (brm 3460 ENG or 53460 FRE) for further explanation and
disclosure.

GOVERNT NG LAW JURISDICTION
Province of British Columbia.

ACCEPTANCE
This Agreement is open foracceptanceuntil December 10,2021, afterwhich date it will be null and
roid, unless extended by tha Bank in its sole discretion.

ROYALBANK OF CANADA

Pen
Tltle: Vice President

RBC Contact Jonathan Do
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/sna

We acknoMgdge and aocept the terms aqd conditbns of this Agreement
onthis t4 dayof-l$t2vEf!3E!- >o?-t

Per

r329955 B.C. LTD.

Name:
Title:

NK U KHhR A

Per
Name:
Title:

UWe hare the authority to bind the Bonower

\attachmenb:
Terms and Conditions
Schedules:. Definitions
. Calculation and Payment of lnterest and Fees
. AdditionalBonowlngConditions
. Bonoruing Umii Certifcate. RBC Cowrity DashboardTerms and Conditions
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Schedule "A"

DEFINITIONS

For the purpose of this Agreement, if applicable, the following terms and phrases shall haw the
folloring meanings:

,,Appllcable LawsP means, with espectto any Person, ppperty, transaction or elent, all presat
or fulure applicable lats, sbtutes, regulations, rules, policies, guidelines, rullngs, lnterpretations,
dirwtiws (whether or not ha$ng the 6rce of lar), ordes, codes, treaties, contentions,
judgements, aytrards, deteminations and decrees of any_ gor,emmental, quasi{olemmental, 

.
?egitatory, dscal or rironetary body or agency or court of compebnt jurisdiction in any appllcable
jurisdiction;

,,Bonowlng' meanE each use of a Credit Facility, excluding Leases, and all sudt usages
outstanding at any timeare "BorrodrgC';

"Budne6s Day" means a day, excluding Saturday, Sunday and any other-day whlch shall be a
legal holiday oi a day on whiih banklng institutiors are closed throughout Canada;

"Budness Loan lnsurance Plan" means the oplionalgroup creditor insurance co\,€rage,

underuritten by Sun Lib Assurance Company of Canada, and offered in connection with ellgible
loan proclucts oftred by the Bank;

,,Contaminant" includes, without limibtion, any pollutanl dangerous substance, llquid waste,
industrialwaste, hazardous material, hazadous subshnce or contaminanl including any of the
foregoing as defined in any EnMronmentaland Health and Safety Lar;

,,Envlronmontal Activity" means any aclivity, erent oi circumstance in respect of a
Contaminant, includng, riihout limibtion, its storage, use, holding, collection, purchase,
acCUmulatiOn, assessrnent, genentbn, manubdure, construCtion, processing, treatmenl
stabilizatbn. dlsposit'on, handling or trransportaiion, or its Release into the natural environment,
including mor,ement through or in the air, soil, surhce wateror groundwatec

"Envlrpnmentaland Health and Safety Laud' means all Applicabb Laws relating to the
environment or occupational health and sabty, orany EnMronmentalActMty;

,,Equlvalent Amount" means, with resped to an amount of any cunency, the amount of any
othercurrency requhed to purchase thatamount of the hrst mentioned cunency through the Bank
in Toronto, in accordance with normal banking procedures;

,,Good Accounts Recelvable" means trade accounls receliable of the Bonower odng by
Persons whose chief openating aclivities are located in Canada excluditB 0 the entire arnount of
accounts, any portion 6f which is outsbnding more than 90 days after billing date pro$ded that
the underg0 day portion may be included where the or,er 90 day portlon ls less than 10% of the
amount of accourits, orwhere the Bank has designated such portion as nerertheless good, (ii) all
amounts due fom any affliate, (iii) bad or doubtful accounts, (i9 accounts subJect to any security
lnterest or other encumbrance rankhg or oapable of ranking in priority to tre BanKs security, (9
the amount of all holdbacks, contra accounb or rights of setofion the part of any account debtq,
(vi) those trade accounts receinble lnctuded elsewhere in the Borrowlng Limit calculaton, or (vii)

any accounts which the Bank has preMously advised to be ineligible;

,,Guaranto/' means any Person who has guaranteed the obllgatons of the Borrower under thls
Agreement;

"Lease'means an adrlance of credit by the Bank to the Borrower by way of a Master Lease
Agreement, Master Leasing Agreement, Leasing Schedule, Equipment Lease, Conditioml Sales
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Schedule A

Contracl, or pursuant to an lnterim Fundlng Agreement oran Agency Agreement, in each case
lssuedlothe Bonowefi

,'Lefter of Credif' or "LC" means a documenbry credit issued by the Bank on behalf of the
Bonowerbr the purpose of paying suppliers of goods;

"Letterof Guarantee" or "LG" meam a dooumentay credft issued by the Bank on behalf of the
Borower br the purpose of providing security to a third party that tlB Bonorer or a person

designated by the Bonourerwill perbrm a contractualobligation owed to such thid party;

,'Llenable PayaHesl means lienable payables owing by the Bonower, includebut are not limited

to all amountsowing to suppliers of goods and/or seMces to a conhact site andor to the
Bonowerwhere the lienaHe payables are defned by the Bonovver.

"Maturity Date" mesrs the date on which a facility is due and payable in fu|];

"Permltted Encumbranc€d' means, in rcsped of the Bonower
a) liens arisingby operationof lawbramounts notyetdueordelinquent, mino.rencumlFnces' 

on real property iuch as easemenb and rights of way which do not materidly detracl from
the lalue of such property, and security girrn to municipalilies and simllarpublic authorities
when required by suih authorities in cdnhection with the operations olthe Bonower in the
ordinary counse ofbusinessl and

b) Securi$ granted in Erour of the Bank;

,,Por€on' includesan indi{dual, a partnership, a jointrientUre, a trust, an UnlncorpOrated

organiZation, a company, a colpofalion, an aSSOClaUOn, a gotemment or any department Or

ag-ency thereof, and any other incorporated or uninoorporated entity;

"Pollcy" means the Buslness Loan lnsunance Plan policy 5100, issued by Sun Lib Assurance
Company of Canada to the Bank;

"Potentlal Prlor-Ranking Claims" means all amounF owing or required to be paid, where the
failure to pay any such amountcould glw rise to a claim pursuant to any lal, sbtule, regulation
or othenrrisd, which ranksor is capableof ranking in pdority to the Security orotherwise in priorlty
to any claim by the Bankfor repayment of any amounb oMng underthis Agreement;

'RBP' and "Royal Bank Prtne" each means the annual rale of lnterest announced by the Bank
ftom time to lime as being a rebrence rate then in efiect fordetermlnlng1nterest rates on

commercial loans rnade in Canadian curTency in Canada;

"Releaso'inoludes discharge, spray, inject, inoculate, abandon, deposit, spill, leak, seep, pour,

emit, empty, throw, dump, ptace and exliaust, and when used as a noun has a simlbr rneaning;

Page2ol2
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Schgdule "8"

CALCULATION AND PAYTIIENT OF INTEREST AND FEES

LIMIT ON INTEREST
The Bonover shall not be obligated to pay any interest, bes or costs under or in conneclion with
this Agreement in excess ofwhal is permiled byApplicabb Law' ln no er'ent shallthe efiective
intereCt nate payable by the Bonower under any hcility be less than zerc,

OVERDUEPAYMENTS
Any amount that is not paid when due hereunder shall, unless interest is othenrlse payable in
respect thereof ln accordance wih the terms of lhis Agregmgnl gr the instrurnent or oonhact
gowmlng same, bear intereel until paid at the rate of RBP plus 50/o p€r-?rlrlu! oltfg highest

fremium indicated br any of the Bonowe/s hcilities when in exc€s6 of 5%. Such interest on
orordue amounts ehall be compuled daity, conpounded monthly and Ehall be payable both
bebre and after any orall of debult, maturity date, demand andJudgement.

EQUIVALENT YEARLY RATES
The annual rates of interest or fees to whlch the rates calculated ln accordance wlth this
Agrcement are equiralent, are the rates so calcuhted multiplied by the actual number of days in
th-e calendar year in which such calcttldion is made and diMded by 365.

TIMEAND PLACE OF PAYMENT
Amounts payable by the Bonower hereunder shall be paid at such place as the B_ank may advise
ftom ilme lo iime in ihe applicable curTency. Anpunb due on a day other than a Business Day

shall bE deemed to be due on the Business Day next follortring such day. lnterest and bes
payable under this Agreement are payable botr before and afier any or all of deEult, matudty
date, demand and judgement.

RBP LOANS
The Bonower shall pay interest on each RBP Loan, monthly ln anears, on the 21st day of each
month or such othei dby as may be agreed to between the Bonower and the Bank. Sudt intecst
wltl be calculated month[ anO *itt accrue dally on the basls of the actuai number of days elapsed
and a year of 365 days and shall be paid in the currEncy of the applicable Bonowing.

LETTEROF CREDIT FEES
The Bonower shall pay a LC fee on the date of issuance of any LC calcuhted on the face amount
of the LC iss ued, bised upon the number ofdays in the term and a year of 365 days.

LETTEROF GUAMNTEE FEES
The Bonower shall pay LG bes in adrance on a quarterly basis calculatgd on the face amount of
the LG issued and based on the number oldays in the upcoming quarta or remaining term
thereof and a year of 365 days. LG fees are non-refundable,

Page 1 of 1
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Schedule "D"

ADDITIONAL BORROWING CONDITIONS

LCsorLGs

Bonowings made by way of LGs or LGs will be subject tc the bllowing terms and oondilions:

a) each LG and LG shall expire on a Business Day and shall hale a term of not more than 365
days:

b) at least 2 Business Days prior to the issue of an LC or LG, the Bonorer shal! execute a duly
authorized application wittr resped to such LC or LG and eaoh LC and LG shall bE goremed
by the terms and conditlons of the relewnt application for such contrad;

c) an LC or LG may not be rerioked prior to lts expiry date unless the consent of the beneficiary
ofthe LC or LG has been obtained;

d) any LC or LG lssued undera term faclllty must hare an explry date on or before the Maturity
Date of theterm hcility, unlessotherwise agreed by the Bank;and

e) if there is any inconsistency at any tlme between the lerms of this ,\greement and the terms
of the appllcation for LC or LG, the terms of lhe appllcation for LC or LG shall go\,€rn.

I
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Schedule "F"

BORROWING LIMIT GERTIFICATE

Alankar Khara ,representing the Bonower hereby certify as of quarterending August
31st.2021:

I am familiar with and have examined the provisions of the Agreement dated November 10,
2021and any amendments thereto, between 1329955 B.C. Ltd., as Borrower, and Royal Bank of
Canada, as the Bank and have made reasonable investigations of corporate records and inquiries
of other officers and senior personnel of the Bonower. Terms deflned in the Agreement have the
same meanings where used in this certificate.

2. The Bonowing Limit is $882,356.36, calculated as follows:

Total accounts receivable owing by Persons located in Canada
Less: a) Accounts, any portion of which exceeds 90

days
b) Accounts due from affiliates
c) "Under 90 days" accounts where collection is

suspect
d) Accounts subject to prior encumbrances
e) Holdbacks, contra-accounts or rights of set-

off
0 Accounts included elsewhere in the

Borrowing Lim it calculation
g) Other ineligible accounts

Plus: h) Under 90 day portion of accounts included in
a) above, where the over 90 day portion is
less than 10% of the amount of accounts, or
which the Bank has designated as
nevertheless good

Good Accounts Receivable
Marginable Good Accounts Receivable at 75% of A
Less: Potential Prior-Ranking Claims while not

limited to these include:
Sales tax, Excise & GST
Employee source deductions such as E.1., CPP, lncome Tax
Workers Compensation Board
Wages, Commissions, Vacation Pay
Unpaid Pension Plan Contributions

Overdue Rent, Property & Business Tax and potentialclaims
frorn third parties such as subcontractors
Other
Lienable Payables
Total Potential Prior-Ranking Claims
Borrowing Limit (B-C)
Less: Facility#1 Bonowings
Margin Surplus (Deficit)

$ 425,589.65

$ 0.00
$ 0.00

$ 0.00
$ 0.00

$ 0.00

$ 0.00
$ 0.00

$ 1,837,727.98

$ 1.412.138.33A
B $ 1 ,059,103.75

$22.859.23
$_6.745.75
97.844.24
$ 0.00
$ 5.122.17

$124.941.25

$ 9.234.75
$ 0.00

c $176.747.39
$ 882.356.36
$ 1,500.000.00
$ -61 7,643 .64

3. The reports (lf required as per the Reporting Requlrements sectlon of the Agreement) and
information provlded herewith are accurate and complete in all respects and all amounts certified
as Potential Prior-Ranking Claims are cunent amounts owing and not in arrears.

Page 1 of 2



12
Schedule F

Dated this 24th day Novernber 20a_
Per:

Name:

Title:

Alankar Khara

Director
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Schedule "H"

RBC COVARIW DASHBOARDTERMS AND CONDITIONS

lf the Bonower elects to fulfill the reporting requirements relating to the submission of financid
lnbrmation set out ln this Agreement by accessirg a secureweb based portal.f RBG 9ovlf.ttI
Dagrboard') Ma the lnterndt and uslng RBC CoGrity Dashboard to electronlcally upload tte
Bonorve/s fthancial inbrmation and to complete online and electronically submit c_ettlflcates,

reports and/or forms (the "Servlcou), lhen the bllarving terms and conditions (the |'RBC Covqd{
Dishboard Ternrs ahd Gondlfionl") apply and are dleemed to be included in, and brm pad ol
the Agrcement.

i. Definitlons. Forthe purpose of the RBC Cowrity Dashboard Terms and Conditions:

'Dleabllng Code"means any otock, timer, counler, computervirus, worm, softlare lock, dmpded
device, Trojan horse routine, trap door, llme bomb, or an-y other unau.thgri?e{ g$eq, designs,

routlnis orinstruotions that may-be uired to qocess, modifr, replicate, distort, delete, damage c
disable any Electronic Channel, including any related hardunre or soflrvare.

,'Deslgnated Ussf an individualpermittedtoact onbehalfofand bindthe Bonower inallrespects,
and specifically in the submission of Electronically Uploaded Financial lnbrmation andlt
Electronically Submitted Gertificates,

"Electronlc Channet" means any telecommunication or eleofonlc transmission mehod which

may be used in connection wifr the Seruioe, including compubr, lnternet, telephonq e.mallor
facsimile.

"Electronic CornmUnlCaUOn" means any information, disclosure, request or other
communication or agrcement sen[ receired or accepted using an Electronic Channel.

'Electronlcally Submltted Gertlficates" means certificates, reports and/orbrmscomdeted
online and eleitronically submitted by any Designated User accessing the Senice.

'Eectronically Uploaded Flnancial lnformatlon" means f nancbl data, reports and/or
information of the itonowerelectronically uploaded by any Designated User accessing the
Service.

"lnternef'means a decentrdized global oommunlcatlons medium and theworld-wide network of
computer networks, accessible tolhe publlc, that are connected to each other using speclb
prctocols, which provides for file transbr, eleclronic mail, remole log in, news, database acce€s,

and other services.

"pa6sword" means a combinaton of nurnbers and/or letters selected by a Designded User tld is

usedtoidentifftheDesignatedUser. ThePasswordisusedinconjuncUonwithaUserlDloaccess
the Seniice.

"securlty Ereach'means any breach in the security of the Servioe, or any actualor threatened

useof th6SeMce, a Security Delice, orElectronicChannelin amannercontrary totheAgreement,
including, without' limilation, the lntroductlon of Disabling Code or a Virus to the SeMce.

'security Devlce" means a combination of a User lD and Password.

"Sofliira re" means any computer program or progmmming (in any code format including soJrce

code), as modified from time to time, and related documentdion.

,,Usor lD" means the comblnation of numbers and/or lettens selected by tha Borrower used to

identiff a particular Designated User. The User lD is used in coniunctlon wlth a Password to aocess

the Service.
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'Virus" means an element which is deslgned to corupt data or enable access to or adversely
impacl upon the performance of computer systems, including any tirus, worm, logie bomb and

Trojan horse.

Terms defined in the Agreement harc the same meanings where used in the RBC Colarlty
Dashboard Tems and Conditions.

2. Accese to the Servlce. The Bonmrer will appolnt one or more Designated Use(s) to access
the Senice on behalf of the Bonower. The Borrower acknowledges and agrees thateach
Designated User appointed by the Borrower may elecbonlcally upload the Bonotlre/s financial
information and may Mew all preriiously uploaded financial inbrmation and all calculations in the
RBC Cowdty DaEhboard.

At the time of regisbation frr the Service, the Bono,rrer will advise the Bank of the name and emal
address of each-Designated User. The Bonorerwillimmediatdyadvisethe Bank if a Deslgrnted
User changes or is no longer mlid.

The Bank will provide the Bonowerwlth a UserlD and temporary password br each Deslgnated

User. Each Designated Userwill rEceiw the User lD and temporary password dellvered to their e-
malladdress. Each Designated Userwillchangethe temporary password toa unique Passwod
which may not be easily guessed or obtained by others. lf it is suspected or kno,trn that the
Password- has been compromised in any way, the Password must be changed immediately,

On first access to the Seruice, each Designated Userwill be required to read and agree to tems
of usewhich will thereafier be aocessible fiom a link located on each web page of the Senice.

3. Seourlty Devlces. The Bonower recognlzes that possession of a Security Device by any
person may result in that person having access tothe Senice, The Bonoweragrees that the use
bf a Saeurity Device in cdnnectlon with the Service, includlng any informatlon sent, reoelred or
aoceptedusingtheSeruice,willbedeemedtobeconclusireproofthatsuchlnformationis acculde
and complete, and the submission of which is authorized by, and enbrceable against, the
Bonower.

The Bonorer is responsible for maintaining the security and confidentiality of Security Devices
which may be used in connection with the Senice. The Bonower is responsible furensuring tH
a Security Devicewillonly be provided to and used by a Designated,User. The Bonower agrees
to be bouid by any actions oromissions resulting from the use of any $ecudty De$ce in connectiqr
with the Senice.

4. Securlty. Each party shall at all times haw in place appropriate policies and procedures to
protect the security and confidentiality of the Seruice, Electronic Channels and Electrmic
Communication and to prerent any unauthorized access to and use olthe Senice and Electrmic
Channels. The Bonower agrees io comply with any additional procedures, standards or olher
secudty requirements that the Bank may require in order to access the Service.

The Bonowerwiltnot(i) access orusetheSenriceforan illegal, fraudulent, maliciousordefamatry
puposet or(ii) takesteps oractionsthatcould ordounderminethe security, integri$, efrectiwness,
goodrrill orconnectivity ofthe Service (includlng illegal, faudulent, maliclous, dehmatory or otler
acllMtles that threaten to harm or cause harm to any other person).

The Bonorryer agrees not to transmit via the Senice any viruses, worms, debcb, Trojan horses q
any items of a deslructire nature. The Bonower shall maintain the secudty of their cornputer by

using anti-Mrus scanning, a firewall and installing the latest sourity patches to ploVde assurane
that ho Virus is introduced into the systems or Softrivare while accesslng the Senice.

5. Unsscure Electronlc Ghanneb. The Bonower acknowledges and agrees that if it uses, or if
it authodzes and directs the Bank to use, any unencrypted Electronic Channel, includirg
unencrypted e-mail or hcsimile, any Electrcnic Communlcaton sent, rec9iq and/or acceptd
uslng srich Electronic ChannEl is noi secure, reliable, pdlate or confidantlal. Any such. Electranh
Cominunication could be sublect to lntercepton, loss or alteraUon, and may not be receiwd S lhe
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intended recipient in a timely manneror at all, Ths Bonower assumes full responsibilityfirrtle
risks associated with such Electronic Communication.

6. Notlce of Securlty Breach. fie Bonovvershall notiff the Bank by notifringthe RBCAcc<r.nt
Manager in wrltlng lmmediatdy of any Security Breach inc'luding: (i) any apptlcatim utlnerability a
if aVirus le contained in orafrcts tansmbsion of information tothe Seruice; or(ii) if the Bonower
knoars or reasonably ought to kndv that an unauthorlzed person may hare access to the Senicq
Security DeVce or Eleclronic Channel.

lf a Security Ereach occuni the Bononrer shall: (i) assist the Bank in the management of any

consequenCes arising from it (ii) take any reasonable steps ne€ssay br it to take to miligate any

harm risulting fiom it; and (iii) take appropriate steps to prerent its recunence.

7. Bindlng Effect. Any Electonlc Comrnunication that the Bank receir,es firom or in the name oJ

or purporting to be fiom or in the name of, the Bonower or any other person on the Borrore/s
behalf in connection with the SeMce, willbe considered to be duly authorized by, and enforcede
against, the Bonower. The Bank will be authorized to rely and aot on any suoh Eleotronic
Communioation, ewn lf the Electronic Communication was notactually frorn the Bonower orsrch
other person or difrrs in any way fom any preUous Electrcnlc Communication sent to the Bark.
Any Eleclronically Uploade{d Finlrncial lnformation will be considered to be financial inbmatlm
submitted tothe Bank by an individual permitted to act on behalf of and bind the Bonower ln all
respects, and the Bank'will be authorized to rely and act on any such Electronically Uploaded
Financial lnformation accordingly. Any Electronbally Submitted Certificates will be considered to
be certificates, reportsand/orturms comfleted and submittecltothe Bankby an individualpermitted
to act on behalf oi and bind the Bonwver in all respects, and he Bank will be authorized to ref ard
act on any such Electronically Submitted Certificates accordingly.

8. Representationsand Warrantles. The Bono,ver represents and wanants to the Bank that
each iime Electronically Uploaded Flnancial lnformation and/or Eleotronically Submited
Certificates are submitted: (i) allfinancial statements, certificates, hrms, reports and allinformatim
containedthereinwillbeaccurateandcompleteinallrespects;(ii) allamountscerffiedasPotenlid
Pdor-Ranking Claims will be cunentamounb oring and not in anears; (iii) allrepresenhtiorsad
wananties contained in the Ageementwill betrue and conect and (M no ewnt will hate occuned
which constitles, orwhich,with nolice, lapseof time, orbofi, would constitutean Etent of Dehutt
or breach of any cownant or other lerm or oondition of the Agreement. The Bonower will be
deemed to repbat these rcpresentations and wananties each time Electronlcally Uploaded
Financlal lnbrmation and/or Electronically Submitted Certificates are submitted.

9. Evldence. Eleclronic reoords and other information obtained by the Bank in an Electrmb
Communioalion will be admissible ln any legal, administrati\E or other proceedings as conclusie
evidence of the contents of those communications in lhe same manner as an original paper

document, and the Borrower wai\ies any right to object to the introduction of any such record or
other lnformation into evidence on that basis.

10. Llmltatlon of Llablllty. The Bank is not responsible or llable for any damages arisingl?om:
(l) inaccurate, incomplete, false, misleading, or faudulent information proMded to the Bark;
(ii) losses incuned as a result of an actual or potential Secudty Bregdt; or (iii) losses incuned.re a
iesult of application wlnerability or Virus that is contalned ln or afrcts any Sotware or systans
used by or on behalf of the Bonower in connection with the Service.

Although er,ery efiort is made to proUde secure tmnsmission of lnbrmation, limely communicdim
and confidentlality cannot be guaranteed. ln no erent shall the Bank be liable ficr any loss or hatm

resulting from the use of the Service, or fiom a breach of confidentiality in resPecl of use of tle
Senice,

1 I . TE rm lna0on. The ability of the Borower to fulfill the reporting requirements relating to the
submisslon of financial infrrrmalion setout in lhe Agreement uslng RBC Covarity Dashboard sha0
termlnate upon rerocation of access to the Servlce. ln addition, the Bank may suspend or
terminate access to or disconlinue lhe SeMce immediately for any reason at any lime withcut
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prior notice. The Bank will not be responside br any loss or incon\enlence that may rcsult from
such suspension orterminalion. The Bonower, upon giMng notice to the Bank by noti0ing the
RBC Account Manager in writing, may terminate use of the Seruice at any lime.

12. Amendrnent, The Bank rnay amend these RBC Covarity Dashboard Terms and Conditists
upon 30 days notice (which may be girien electronically by way of e-mail or in writing) to tte
Bonower. The Bonorser agrees that the continued use of the Sendce after tha efrctip date of a
change will constitute conclush,e evidence of consent to all such amendments and the Bonower
shallbe bound by the amendments.
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ffi.
Royol Bonk

FORM 460 (Rev 101202110

BANK CREDIT AGREEMENT November 2021
BORROWER
ALGON HOLDINGS INC.

SRF:
384385613

ADDRESS (Street, City/To,n, Province, Posbl Code)
3230 BAIRD ROAD
NORTH VANCOUVER, BC V7K 2G7

Royal Bank of Canada (the "BanK') hereby confirms to the undersigned (the "Bonowe/') the follottring credit tacililies
(the"CredltFacilitiee"), bankingseruices and otherprcducb subjec'ttothetermsandconditionssetforth belowand in
ihe standard terms proided herewith (collectirely the "Agnement"). The Credlt Facilities are made a\allable at the sole
dlscretion of the Bajrk and the Bank may cancel or restrict awllablllty of any unutilEed portion of these facilities at any

time and fiom time to time without notice.

CREDIT FACILITIES

Facillty #1 Flxed rate term loan (non.rovolvlng) ln the amount of $5,000,000.00. Repayable by conseculiw
monthly blended paymenb, to be determined at dnawdown, lncluding interes[ based on a 72 month amortization. First
blended paymenf is due 30 days frorn drawdorn. This loan has a't,2,24 or 36 month term ftom drawdorrrn as selecled by
the Bon6wer and all outstandiirg principal and interest is payable in full at the end of the term. lnterest rate: to be
determined at tlme of Bonowing based on the tenn selecied by the Bonovrrer. Amount eligible frr prepayment is NlL.

The specific repayment terms br Bonorings under this facility willbe agreed to between the Bonower and the Bank at
the tirire of drawdolrrn by way of a Bonowing Request substanlially in the form of Schedule 'A" attached hereto, prolided
by the Bonowerand accepted by the Bank

SECURITY

Security forthe Bonowinss and all other oblisations of the Bonower to the Bank, includingwithout limibtion any amounb
outstanting underany Leases, if applicable, (collectiwly, the "Security"), shalllnclude:

a) Generalsecurity agreementon thE BanKsform 924 signed by the Bonowerconstiluting a first rankingsecurity' 
interest in allpersonal property of the Bonower;

b) Guarantee and postponement of claim on the BanKs form 812 in the amount of $5,000,000.0.Q sigrled by Ptolernytectt' 
Consultants |rrc., su-pported by a general security agreement on the Bank's brm 924 cmstituling a first rankirg
security interest in all persmal property of Ptolemytech Consulbnts lnc-;

c) Guarantee and postponement of claim on the BanKs form 812 in lhe amount of $5,000,000.00 signed by Alanler
Khara and Jyoti Khara;

d) Guarantee and postponement of claim on the Bank's brm 812 in the amount of $5,000,000.00 signed by 1329977

B.C, Ltd., supporled by a general seorrity agreement on the BanKs form 924 constituling a first ranking security
interest in allpersonalproperty of 1329977 B.C. Ltd.;

e) Guarantee and postponement of clalm on the Bank's form E12 in the amount of$5,000000.00 signed by Fraserview' 
Fabrication and Maihlning Inc., supported by a general security agreement on the BanlCs brm 924 slgned b1

Fnaserrlerirr Fabdcation RnO tUacniiring Inc, ionstitudng a firct ranklrg seurrity interest in all personal property of
Fraseniaar Fabdcatlon And Machining lno.;

f) Guarantee and postponement of clalm on the BanKs brm 812 ln the amount of $5,000,000.00 slgned by 1329955

B.C. Ltd., supportsd by a general security agreement on the BanKs form 924 constituting a frrst rankirg security
interest in allpeaonal property of 1329955 B,C. Ltd';

g) Postponement and assignmentof claim on the BanKs brm 91E signed by Abnkar Khana;

' Rqldsd Udfiath d Rqrd ott d OtEda
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h) Postponement and assignment of claim on the BanKs brm gl 8 signed by Jyoti Khara;

i) Gonditional postponanent and subordination agreement signed by William S. Mullirs, \Mlliam E. Nay and Garth
Byers, togeitrerwitha lettersigned by the Bankwhereby the Bank agrees that notwiths{anding the terms and
conditions of the conditiond pos$onemert and subordination agreement, he Bonortlermay md<e paymenbto
William S. Mullins, William E. Nay and Garth Byers as outlined in the lefter, proMded the Bonower is in compliance
with all terms and conditions of this Agreemenfand with all terms and condilions of the Security both bebre and after
the making of any such payment.

FEES

Anangement he of $2, 500.00 payable upon acceptance of this Agreement or as agreed upon between the Borrower and
the Bank.
Renewal Fee:
lf the Bank renqws or extends any term hcilily or term loan beyond its maturity date, a1 additional rensaralfee may be
payable in conneclion with any such reneuralin suchamount as the Bank may detennine and notiff the Bonower.

FINANCIAL COVENANTS

ln the er,ent that the Bonower, '1329977 B.C. Ltd., 1329955 B.C. Ltd., Fraserview Fabricalion and Machining Inc. or the

Bonoa1gr changes accounting stardards, ac@unflng princlples and/or the applicatim of accolnting principles. dudng the

term of this Agfuemenq allfinlancbl ccnehants shdlb.e cabulatEd using the accounting strandards and principles

applicable at the time this Agreement was entered into'

Without affecting or limifing the right of the Bankto termindeordemand paynrent of, orcancelorrestrid anilability of

any unutitizeO p6rtion of ariy demind orothErdiscretionary hcility, the Barower co\,enants and agrees with the Bank that
the Borrowerwill:

a) maintain, on acombined basisforthe Borower, 132gg77 B.C. Ltd., 1329955 B.C. Ltd. and Fraserview Fabrication' 
and Machining lnc., to be measured at theend of each fiscal yean

i. Debt Senice Cownage of not less than 1.25:1;

b) ensure on a cornbined basis br the Borrower, 1329977 B.C. Ltd., 1329955 B.C. Ltd. and Fraserrriew Fabdcation and' 
Machining lnc., to be rneasured as at the end oJ each f scql .yeqr. q ratio of Funded Debt to EBIDA of not greate-r than

i.iSii,ii-OucingtoO.SO:t asoffiscalyearendingAugustS'[,20?2andthereafterrnaintainonacomHnedbasisfirrtlp
Bonoirrer, 1g2ig77 B.C. Ltd., 132995i B.C. Ltd. and Fraserview Fabricatlon and Uffhinring lnc. to be measured as at

ne enO oi eaoh fiscal year, a'ratio of Funded Debt to EBIDA of not grealer than 3.50: 1 ,

REPORTING REOUIREMENTS

The BorowerwillproMde tothe Bank:
ii- a*uainoticeio riader financial statements forthe Borroweq 1329977 B.C, Ltd., 1329955 B.C. Ltd., Frasenriew' 

Fabrlcation and Machining lnc. and Ptolenrytech Consultanls lnc.,wlthln 90 C,ry.1olgttlfiqqqly9^qlgllgi
b) annuiirevie','r engagJ;i;t oombined finanlhl sbtemenb fur the Borrower, 1529977 B.C. Ltd., 1329955 B.C. Ltd.'

and Fraseniew F-ab-rication And, wiihin 90 days of each fiscal year end;

c) semi annualcompany prepared comblned firiancialstatements for the Bono-vrrer, 1329977 B.C. Ltd., 1329955 B'C.

ttO,,anOFraservl'ewFiUribationandMachininglnc., asatJanuary3lstandAugust3lslwithh4Sdaysofeach
fiscal halfyear end;

d) Oienniat p5nsonal siatement of afiairs forall Guarantgrg, wJro a1e individti................als, within 90 days of the end of ewry' 
secondfisoalyearof the Bonower, commenbingwiththefiscalyearendingln2022',

e) iuch otherfin6ncial and operating statements and reports as and when the Bank may reasonably rcquire.

OTHER' I NFORMATION'REOUIREMENTS

a) ln pface of the definition of .'Dsbt Service Goverage" contalned in "Fotrn 472(1112020) Royal Bank of Canada Credt' 
Aqreement - Standard Terms" brming part of thls Agreement, for the purPose of this Agreement:
.-thelerm..DebtServlceCoverage,,shatlhat,ethefclloMngmeaning:

,,DebtServlceGoverage" meds,foranyfisoalperiod,theratioof EBllDA, lessCashTaxesand,totheextent
not deducted in determining not incorne, less Corporate Distribulions, to lhe tdal of lnterest Expense and

scheduled principal paymehb in respectof Funded Debt; and

' Rooislrd Fffi(d Rolel EEr( d Cstada
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. the term "Gash Taxed' shallhale the following meanlng:
'rcash TaxeC' means, br any fiscal pedod, any amounts paid in resped of income ta,res;

b) ln no erent will the Credit Facilities or any part thereof be awilable unless the Bank has recehed:
i. Duly executed Non{ompeteAgreemenb signed by wndors, satishctory to the Bank.
ii. Consulting Agreement signed by the rendors, satistscbry to he Bank.
iii. Management Agreement slgned by tlc rendors, satisfactory lo the Bank.
iv. copy of the executed purchase and sale agreement and/or addendum (as appl'nable), contalnlng terms and

conditions salisfactory tothe Bak.
v. Legal opinion with respect to the transfer of shares on closing date and the postponement and subordinatbn

agreement, satisfactory to the Bank.
c) ln no er,ent will the Credit Facilities or any part thereof be awilable unless a satistactory visit and inspec{ion of the- 

Bonower's premises, properties and ass-ets, including any equipment financed, has been oomplebd by the Bank, or
its representatires.

BUSINESS LOAN I NSUR.ANCE PLAN

The Bonower hereby aoknorledges that the Bank has ofrred it group crcditor insurance co\,erage on the Bonorings
underthe Businessioan lnsurance Plan and the Bonourerhereby acknowledges that it ls the Bonowefs responsibilityto
apply br any new or lncreased insurance amount br the Borrcwings that may be ellglble,

lf the Bonower decldes to apply for insuranoe on the Borrowings, the applicatbn will be made via the Bank's Bushess
Loan lnsurance Plan applicailon (brm 3460 ENG or 53460 FRE). lf the Bonoiver has exlsting uninsured BonoMngs
and decides not to apply lbr Business Loan lnsurance Plan colerage on any new Bonowings, it hereby acknowledges

that the Bank may aciiptthe Bonowe/s signdure belor as the Bonqnrer's waiwr of the Bank's oftr!o apply ficr.

Business Loan ln-suranie ptan corerage on all such Bonowings, and that all such Borrowings are not insurcd under
the Policy as at the date of acceptance of this ,\greement

lf the Bonower has Business Loan lnsuranoe Plan colerage on previously appror,ed Boro,rrings, such cor,erage will be

applied automatically to all nerr Bonorvings eligibte br Business Loan lnsuranE Plan co/erage that share the same
l#n account numb*, up to the appowdlmount of Business Loan lnsurance Plan c_orerage. ThisAgreementcanrpt
be used to wair,e corerage on ngrv Bonowings eligible br Buslness Loan lnsunance Plan colerage if Business Loan

lnsurance Plan cowrage is in efiect on the Bonowe/s existing Bonowings. lf the Bonowerdoes not want Business
Loan lnsurance Plan cor,erage to apply to any naiy Bonowings, a difrrent loan account nurnberwill need to be set up
and all uninsured loans attached to it,

lf the Bonower has existing Bonowings to whlch Business Loan lnsurance Plan oo\erage applies, and any nol
Bonowings would exceed ihe appor,ed amount of Business Loan lnsunancq.f q.n.g,o\,erage already ln place, the
Bonoweimust apply foradditiohil Business Loan lnsuranoe Plan co\€tage (ifeligible) in orderbr Business Loan

lnsurance Plan iduirage to apply to any new Bonovings. lf the Bonowei decides not to apply br addltional. Business

Loan lnsurance Plan co,,erage ln respect of any new Bonowings (if eligible), theBonower herelY acknontQOSeg lLat
the Bank may accept the Bo-nowe/s'signature-belorrrr as the Borrowe/s waiwr of the Bank's ofrr to apply br additiord
Buslness Loin lnsdrance Plan cor,eragi on such new Borrowingsand that such nevrr Bonowings are not insurcd under

the Policy as at the date the Bonower executes this Agreemenl

lf there are.any discrepancies between the insunance information in thb Agreementandlhe Business Loan lnsurance
Plan docuftenls regardlng the Bonorrings, the Business Loan lnsurance Plal documents go\,ern.

Buslness Loan lnsurance Plan premlums (plus applicable bxes), willbe taken as a separate.payment, directly fom the
bank aocount associated with the loan, at thesame fiequency and sctredule as your regular loan paymenF, where
applicable. As premlums are based onthe outstanding loan balane and the insured person's.age at the timethe _
piemiums are due, the oost of Business Loan lnsurance Plan co\,erage may lncrease dudng the term of the loan. The

brimium catculati6n is set out in the Brshess Loan lnsurance Plan terms ind conditions provided to the Bonower at the

iime the applicalon for Business Loan lnsurance Plan corerage was complded. Refertothe tenns and condilions (hrm
3460 ENG br53460 FRE) brturther explanation and disclosure.

STANDARbTERMS
The follordng standard terms har,e been prolided to the Bonowec

[4 Form 47r.11112020) Royal Bank of Canada Credit Agreemant -Standard Terms

i i form 473 (OU2A?:O) Royal Bank of Canada Gredit Agrcement : Mqg{tqd Aryq1ts Standad Terms

iXi form 4rc4 pltzlil ) Fioyal Bank of Canada Credit Agreement - RBC Coerity Terms and Conditions
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Title: Mce President

RBG Contacfi JONATHAN DO

/rb

CONFIRMATION & ACCEPT' NCE
The Bonourer (i) oonfims that il has reoeir,ed a copy of the Royal Bank of Canada CreditAgreement Standard Terms, Fsnt
472, aswell ag6llother standardterms whlchare h6reinabore-shown as harlng been delir,ered tothe Bonswer, all of which
ae inoorporated ln and form an lntegnal part of thls Agreement; and (ll) acceptsand agrees to be bound by theterms ard
condltlons of this Agreement including all terms and condltions contalned ln such standard lerms.

Confirmed, acceptedandagreedthis l4 aay of l\lOUer4BeE .20-2,

I I Form 4738 PA2020) Royal Bank of Ganada Credit Agreement - Margined Acmunts Standard Terms

ACCEPTANCE
Thls Agreement ls open for acceptance until December 10,2A21, aflerwhioh date it will be null and roid, unless exterded
by the Bank ln lts sole discretion,

ROYAL BANK OF CAIIADA

Pen

ALOON HOLDINGS INC.

Pen
Name: hunX k* i Suraur DEV lanngA
Title: g 

1 PrcroR,
Per
Name:
fitle:

lM/e have the authority to bind the Bonower

\attachments:
r Schedule - Bonowing Request

' Roglltrd fffi(ot Rot.l Erft d Cttd.
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ROYAL BANK OF CAMDA CREDIT AGREEMENT - gCHEDULE UA"

BORROI'ING REQUEST STANDARD FOFltl

ln support of the Royal Bank of Canada Credit Agreement dated Norember 10,2021 the Bonower hereby requests tle
dlofihg be established under Faclllty #-l-:

Datedrhis 11 aal ol tvorfm&,f2 .20-LL.

ALGONHOLDINGS INC.

Pen
Name: NlAP. Suta1g,€'Y k 4AR.A
Title: p, e,fuIDq
Pen ' 

-

Name:
Title:

l/We har,e the authority to blnd tlp Bonower

Dateof BonoMng

Amount of Borowing: $ 5,000,000

Amortlzation (ln months): 72

Selected Term:
(Bonorlnoreoavablein full onthe last dav ofthe Term)

2-year

Payment Amount: $ za,zsz.so

Payment Frequency:

weekly bi+leekly

semi-monthly monthly X

quarterly serni-annual annual

Selected lnterest Rate (per annum): %E RBP + oh

E lected PaymentType: Blended (Principaland
lnterest)

lf tariable interest nate

selected with blended
payments, the paymat
amount is subject to annud
adjustment to ensule
amortization

Prlncipal plus lnterest

First Payment Due Dale:

Amount Ellglble for Prepayrnent of FRT Loan: 0% X l0olo

sRFf384385613

Page 1 of I
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ROYAL BANK OF CANADA CREDIT AGREEMENT - SCHEDULE UA"

BORRdI'IilG REQUEST STANDARD FORM

ln support of the Royal Bank of Canada Credlt Agreement dated Norember 10,2021 lhe Bonower hereby requests tle
b[o,iihg be estaHished under Faclllty #-f-:

Datedrhis 11 oay ol Nortm4f2 .20J=-L.

ALGONHOLDINGS INC.

Pen
Name: NIAP S utttr O€l k 4AAA
Title p; pf,tJD\
Pen
Name:
Title:

l/We hare the authotity to blnd the Bonower

Dateof Bonoring December 15,2021

Amount of Bonoving: $ 5,000,000

Amortlzatlon (ln months): 72

fullon last ofthe
2-year

Payment Amount: $zo,goo.eo

Payment FrequencY:

weekly bi+reekly

semi-monthly monthly X

quarterly serni-annual annual

Selected lnlerest Rate (per annum): 3.18 % E RBP + o/o

Elended (Principaland
lnterest)

lf nriable lnterest rate
selected with blended
payments, the PaYrnat
bniount is subject to annud
a{ustment to ensup
amortization

X Principal plus Interest

Finst Payment Due Date: January 14,2021

Amount Ellglble for Prepayrnent of FRT Loan: 0% X 1Oo/o T

sRF#384385613

Page 1 of I
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This is Exhibit "C", referred to in the
Affidavit of Michael Wells
Affirmed before me at the City of Calgary,
on& toctt2o2z.
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M
o-FoRM 8r2 (05/2015)

Royal BankofCanada
Guarantee and Postponement of Glaim

@

SRF:
384385613

BORROWER:
ALGON HOLDINGSINC.

BRANCH ADDRESS:
31975SOUTH FMSERWAY

SUTTE 2OO

ABBOTSFORD, BC
VzT1V5

TO: ROYAL EANK OFCAI.|ADA

FOR VALT ABLE @flSlDERATlON, receipt w hereof b hereby.acknow ledged, the undersigned and each of them (il nore than
one) hereby jointly and severally guarantBe(s) payrEnt on demand to Ftoyal Bank of Ganada (herehaftercafied the i'BanK') ot all
dobts and liabililies, present or future, direct or indirect, absolute or contingenl, malured or not, at any lire owing by ILqOH
llOLIIl,lGS ll{C' (hereinafter called lhe "qtstonEr"} lo the Bank or renaining unpald by the qrstoner to the Bank, herelolorg
or hereafter incurred or arisirg and w hether incurred by or arising from agreermnt oi dealings betweenthe Bank and lhe elstoner
or by or f19m lnl agreennnl or dealings w ith any lhird party by w hich lhe Bank may be or becorp in any manner w halsoever a
creditorof theQtstonpr or however othenriseincurrsdorarblng anywherewithinoioutside the countryl/hsrethbgusrant€s is
executed and w hether lhe QJstorpr be bound alone or w ilh anoher or olhers and w hether as principal 6r surety (sudh debts and
liabilities being hereinaf ter called the "Liabililies"); the liability of the undarsigned hereunder being linuled to the sum oi $5,000,000.00
Flve Mllllon Dollarr logether with lnterest thereon from tha datc of demand for payrcnt it a rate equal to the prlme lntelglt
Rato of the Banl plus 5.000 Flve percsnt p6r annum es w e[ afbr as before defauit ahd iudgrrent.

AND THE UNDERSGNED AND EACH OFTHS''I (IF tlTORE Ttl/\N ON9 HBEBY JOItfiLY ANDSE/ERALLY AGREqS) WTH
THE BANK AS FOLLOA/S:

(t) n: Baqk ray grant tinr, renewal€,exlensions, indulgences, rel€aees and dischargeslo, talo securilies (whbhwordasused
hereln inqhldes gecurllles taken by the Bank fromthe Gtsloner and others, npnles whbhthsq,lstorrr has on depositwiththe
Bank, other aseets of the OrslonEr held by lhe Bank in safekeeping or olherw ise, and other guaranbes) f rom and give the sane
and.any or all existing gecu.rilies up to, abslain from laking eecurities from or perfecting secuiities of, cease or refra-ln from giving
credit or naking loans or advances lo, or change any term or condition applicable to Eta Liabilities, including w ithoul tirmitation] ttr6
rate of interest or nalurity date, if any, or introduce new terrs and conditbns w ilh regard to the Liabilities, or accept corpositions
f rom and othem ise deal w ith, the Qtstonpr and others and w ith all securitieg as lhe Bink may see f it, and nay appiy all rbneys at
any tinr rEceived fromlhe Grstonpr or others orfrom socuritiee upon such partof the Liabilitiej as the Bank Oeimi bist and chinge
any such applicatbn in $/ hole or in part from tinr to tinr es the Bank may see fit, lhe w hole w ilhout in any w ay limiling or lesseniri'g
tle liability of he undersigned under this. guaranlee, and ro loss of or in rcspcct of any gccurilies recoived 6y fte Bank from thlqlstortr or others, w hether occasioned by the f ault of thE Bank or oherw fue, shall iri any w ay limit or less6n he liability of the
unders[ned under lhis guarantee.

(2) This guarantee shall be a contlnuing guarantee and shall cover all lhe Liabilities, and it shall apply to and securE any uttirmte
balanca due or renaining unpaid lo the Bank.

(3) Th€ Bank shatl not be bound to exhausl ils recourse against the Qrsloner or others or any securilies it nuy at any tinn hold
before behg enftled lo Payrtnt from the undersigned of the Liabilitbs. The undersigned renounce(s) to all berieflts of discussim
and division.

(1) fn" undersigngd or any of lhem nay, by notice in w riting delivered to the ltilanager of lhe branch or agency of the Bank receiving
thh instrulrcnt, w ilh effect f romand af ler lhe date that is 30 days follow ing the date of receipt by the Bari< of iuch noflce, deternin i
their or-his/her liabilrty under thb guarantee ln respect of Llabilltlee therealter hcurred or arlsini but not h respect of any Lbbililbs
theretofore lncurred or arising even though nol then rnalured, provided, how ever, that notw ilhstanding receipt df any such notice the
Bank may f ulf il any requlrenrnls of the Q.lstoner baeed on agreorenls express or lnplied rade prior to tie receipt ol such notice
and any r$ultlng Llab[itbs shall be covered by thls guarantse; snd provHed further that ln the event of the determination of thls
guarant€s as to one or more of lhe underslgned it aha[ rermin a conllnuing guarantee as to the other or others of the undersigned.

(5) All indebtednss3 and liability, present and future, of the custoner to the unders[ned or any of them are hereby asslgned to lhe
Bank and poslponed to lhe Lhbilit'nE, and all rrpneys receivEd by the unders('ned or any of thom in respect thercof shall be reccived
lntrustforthsBankandforlhwithuponreceiptshall bepaidovertotheBank,thewhobwithoutinanywaylimilirng orless€ningthe
liability of the undersigned under the loregoing guarantee; and this aesignrmnt and posponenenl is independent of the aaid
guaranlee and shall remin in f ull effect notw ilhstanding that the liability of the undersigned or any of them undsr the said guaran lee
my be sxtinct. The term "Liabilities", as previously defirned, lor purposes of the postponenent fealuro provided by thb agreenent,
and this section in partlcular, hcludes any f unds advancgd or hBld at the disposal of the Guslotynr under any line(i) of creO lt.

(6) This guaranlee and agreetrcnt shall not be alfected by lhe death or loss or dlmlnutlon ol capaclty ol th€ underslgned or a ny d
lhem or by any change in the nane of the Oslorpr or in lhe nrrbership of the Cr.rstorer's firm through the dealh or relhereni d
meglde€d trademarkof Royal Bankof Ganada page I ol3
Rsferenco No.340488G8
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one or npre parlnerc or the htroduction of one or nbre other parlners or othenr ise, or by the acquisition of the qJstorrr's business
by a corporaiion, or by any change w halsoever in tho obl€cts, capital structure or constituUbn of the Custormr, or by the Cu storst's
business bsing aralgamatEd w ilh a corporallon, but shall notw ilhstandhg the happening of any such event continue to apply to atl

the Lighiltbs whelherthErEtoforeorlhereaflarincurred or arising and in this instrurmnt the word'Cuslorsr" shall hclude every sudt
firm and corporation,

(7) This guaranteo shall nol be consldered ae whollyor partially satisfied by the paynnnt or liquldatlon at any tinn or tirrs of any

sunorsumsof rpney forthetlm belng dueorrenainlng unpaid totheBanh and all dlvHende, conpositions, proceedsof security
valued and gaynnnts received by the Bank from the Custorsr or from others or from estiatgs shall bE regarded for atl Punoses r
paynenbhgrorswilhoutanyrlghtonlhepartof treunderelgnedtoolalminreductionof theliability underlhisguaranteethebeneflt
of any such dlviJends, conpositions, proceeds or paynEnts or any securlffes held by the Bank or proceeds lhereof, and the
urderspned shall have no r[hl to ba subrogaled in any rights of the Bank until lhe Bank shall have recelvEd payrmnt in full of lhe
Liebilities.

(8) All rnnies, advanc€s, rEnew als. credits and credit lacilitiEs ln fact borrolv ed or obtained lrom lhe Bank shall ba deerad to form
part of the Liabiftbs, notwlthslandlng any lack or llnitauon of stalus or of power, incapaclty or d'sability of the Q,rstomer or of lhe
dhectors, pertners or agents of the OJstontr, or lhat the OstorEr may not be a legal or suabb e,ntity. or any hregularlty, def€ctor
infonnallty' h the borrowing or obtalning ol such rronbs, advanc,ee, renew als, credits or cradit facllitles, or any other reason, similar
or noq lh6 w holo w helher knon n to the Bank or not. Any sum w hlch may not be rscoverablE lrom the undersQned on the footing d
aguarantee,whelherforlhereasonssstoutintheprevioussentence,orforanyotherreason,similar ornolshall bgr€coverable
fromlhe underci]ned andeach of them as solEorprincipal debtor lnrespectof thal surrt and shall be paH tothe Bank ondernand
w ith inlerest and accessorbs.

(9) This guarantee ls ln addltion to and not in substitution for any other guarantee, by w honroever gtuen, at any tina heE by the
Banh and any present or f uture oblgation to the Bank incurred or arising otherw ise than uncler a guarantee, of lhe undersigned or
any ol lhem or of any other oblgant, w helher bound w ith or aparl from the OFtorEr; excepting any guarantee surrendered for
cance0atlon on defMory of this in3trurpnt or confhlrEd in writing by the Bank to be cancell8d.

( I 0) The underslgned and esch of them sha[ be bound by any account setlled betw een the Bank and the Qtstonnr, and if no such
account hes been so settbd irnpdlately before dennnd for paynpnt under lhb guarantee any account stated by the Bank ehall be
accepted by the undersigned and each of them as conclueive evldence of the anrount w hich at the date of the account so stat€d is

due by he OJstorrcr to ths Bank or renahs unpald by the CustonEr to the Bank

(1 1) This guarantee and agreencnt shall be operative and binding upon every sQnatory lhereof notw ithstanding the non -executbn

thereof by any olher proposed si;natory or signalorbs, and possession of this inslrurpnt by the Bank shall be conclusivE evidence
against he unders{ned and each of them that thb inslrunnnt w as not delivsred in escrovv or pursuant to any agrserpnt lhat it
shouH not be effective until any conditions precedent or oubsequent had been cotyplied with, unlEss at the tirre of receipt of lhis
instrurpnl by the Bank each sbnatory thereof obtains from ths tvtanagEr of th€ branch or agency of the Bank r€colvlng thls lns lrurent
a letter setting oul lhe tenrs and conditlono under which thb instrunrgnt was delivered and the conditions, if any, to be observd
before it becoms effectfue.

(12) hb suil basedon thb guarantee shall be inetituted until demand forpaynnnt has been made, and demand forpayrcnt ehall

be deemd to have been Eflectually nade upon any guarantor if and w hen an envelope containing such dEnnnd, addressed to sudt
gusrantor at lhe addreis of such guarantor bst know n to the Bank, is posted, postage pr€paid, in the post off ice, and in lhe event d
the death of any guarantor dernand for paynrnt addressed to any of such guarantor's heirs, sxecutors, admhistrator8 or legal

representatives at the address of ihe addressee hst kno,lrn to ihe Bank and postsd as aforesaid shall be deerpd to have been
effectually made upon all of thErn lvbreover, w hen dernand for payfiEnt has been made, lhe undersigned sha[ also be liable to the

Bank for atl bgal costs (on a solicitor and ovir n client basis) incurred by or on bshalf of the Bank resutting from any action instiluted
on lhe basls of trb guarantee. All paynenb hereunder shal be rmde to the Bank st a branch or agency of lhe Bank.

(13) This insuur€nt covers ail agleenEnts bstween the parties hereto refative to thia guaranbe and assignnnnl and postponenent,
and none of Oe parties slrall be bound by any represenlalion or promise made by any person relative therelo w hich is not €rbodied
herein.

(14) This guarantee and agreerTpnt shall extend to and enure to lhe benefit of the Bank and its successors and assigns, and every
ieferenceherein to the urdersigned or to each ol them or to any of thern h a rsforcnce to and shall be construed as includhg lhe
undersbned end the heirs. executors, administrators, legel representatives, successor8 and assi;ns of the undersigned or of each

of them or of any of thern as ths case nny be, to and upon all of whomthb guaranlee and agreenrnl shall extend and be bhding.

(15) FfirrB hbrest Rate islhe annual rateof interestsnnounced lromtinp to tirE by Royal Bank of Canada asa ret€rencsrate
then in effect for determining inter€st rales on Canadian dollar cornprcial loans in Canada.

(16) Thb Guarantee and fuslponerpnt of Cbim shall be governed by and construed in accordance with ihe hws of lhe-Provlnce 
of BritiahColumbla ("Jurbdictlon'). The undersQned irrevocablysubmits tothe courts of the Jurisdiction- in any action

or proceeding arlsing out of or reiating lo this GuarantEe and tustponenEnt ol Oalrn and hrevocably agrees that all such actiong
and proceedings nny Ue heard and dltermined in suchcourts, and krevocablywaives, to the f ullest extent possible, the deJense of

an inconvenient forum The unders[ned agrees that a judgncnt or order in any such aotion or proceeding rcy be enforced ln other
jurisdictbns in any nnnner provHed by hw. Pfovued, however, lhat the Bank may serve bgal process ln any nanner permilted S
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law ormay brlng an actbn or proce€dlng agalnst the underslgned or lhe property or assetsot the underslgned in the courts of any
olher jurbdiction.

(17) Ihe Undersigned hereby acknortedges recefitof a copy of thb agreeranl

(18)'lhe Undersigned hereby waives undersigned's right to receivo a copy of any Financing Staternnt or Frinancing Clrange
Statenrnt regbtered by he Bank

EGcurED ttris l'l aay ot
^l\vtzt 

t wQ 2021

1328955 B.C. LTD.

lnsart lhe tull neme andaddr€ssof ouarantil (Undorion€d abova).

tul-0strl.30caccl9ls.

t3rqa55 L.c. LTD.
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Ropl Bank of Canada

Guarantee and Postponement of Claim
@

SRF:
384385613

BORROWER:
ALGON HOLDINGS INC.

BRANCHADDRESS:
31975SOUTH FMSERWAY

SUITE 2OO

ABBOTSFORD, BC
V2T 1V5

TO: ROYAL BANK OFCANADA

FOR VALUABLE CONSIDERATION, receipt whereof is hereby acknowledged, the undersigned and each of them (if nDre lhan
one) hereqi jointly and severally guarantee(s) payrrEnt on demand to Royal Bank of Canada (hereinaftercalled the "Bank") of al
debts and liabilities, present or fulure, direct or indirect, absolute or contingent, nntured or not, at any line owing by ALCON
HOLIII.IGS lNC. (hereinafter called the "OstonBf') to the Bank or renaining unpaid by the O.rstorner to the Bank, heretofore
or hereafler incurred or arising and w hether incurred by or arising f rom agreenEnt or dealings betw een the Bank and the O.rstonB r
or by or f rom any agreeffEnt or dealings with any third party by w hich the Bank nay be or beconE in any nanner w hatsoever a
creditorof the Orsloner or however otherwiseincurredorarising anywherewithinor outside the countrywherethis guarantee is
executed and w hether lhe Custoner be bound alone or w ith anolher or olhers and w hether as principal or surety (such debts and
liabillties being hereinafter calted the "uabiliues"); lhe liability of the undersigned hereunder being lintted to the sum of $5,000,000.00
Five MillionDollarstogether with inlerest thereon from the dale of denand for paynrnt ata rateequal tothePrimelntercst
Rate of the Bank plus 5.000 Five percent per annum as well after as before default and judgnent.

ANDTHEUNDERSIGNED ANDEACH OFTHEM (rF|IORE Tr-rAN ONE) HEREBY JOTNTLY ANDSEVERALLY AGRqS) W|TH
THE BANK AS FOLLOWS:

(1) TheBanknaygranttine, renewals,extensions,indulgences, releasesanddischargesto, lakesecurities(whichwordasused
herein includes securities laken by lhe Bank fromthe Ostonpr and others, nr:nies whichthe Custoner has on deposit with the
BanK other assets of the Ctstoner held by the Bank in safekeeping or otherw ise, and other guaranlees) from and give the sanc
and any or all existing securities up to, abstain from taking securities from or perfecting securities of , cease or ref rain f rom givlng
credit or naking loans or advances to, or change any term or condition applicable to the Liabililies, including w ithout linitation, the
rate of interesl or naturity date, if any, or introduce new terns and conditions w ith regard to the Liabilities, or accept conpositions
fromand otherwisedeal with, the Qrsloner and others and wilhall securities as the Bank rrEy see fit, and nBy apply all rmneys at
anytine received frornthe olstoner orothers orfromsecurities upon suchpartof the Liabilities asthe Bank deens best and change
any such application in whole or in part from tine to tinrc as the Bank ney see fit, the wholewithout in any w ay liniting or lessening
the liabifity of the undersigned under this guarantee, and no loss of or in respect of any securities received by the Bank from the
CustonBr or others, w hether occasioned by the f ault of the Bank or otherw ise, shall in any w ay linit or lessen the liability of the
undersigned under this guarantee.

(2) Thisguaranteeshall beacontinuingguaranteeandshall coverall theLiabilities, andilshall applytoandsecureanyultinate
balance due or reneining unpaid to the Bank

(3) The Bank shall not be bound to exhaust its recourse against the Custoner or others or any securilies il ney at any tine hold
beforebeirg entilled to paynEnt fromthe undersigned of the Liabilities. The undersigned renounce(s)to all benefits of discussim
and division.

(4) The undersigned oranyof themrmy, bynoticeinwritingdelMeredtothetVanager of lhebranchoragencyof theBankrecefuing
this instrunpnt, witheffectfromand afterthe date that is 30 days followingthe date of receipt by the Bank of suchnotice, determine
their orhis/her liability underthis guarantee in respectof Liabilities thereafter incuned orarising but nol in respectof any Liabdities
theretofore incurred or arising even though not then nalured, provided, how ever, that notw ithstanding receipt of any such notice the
Bank nuy futf il any requirernents of the O;slonBr based on agreenents express or inplied nade prior to the receipt of such notice
and any resulting Liabilities shall be covered by this guarantee; and provided further that in the event of the deternination of this
guarantee as to one or rrDre of the undersigned it shall remain a continuing guarantee as to the other or others of the unders igned.

(5) All indebtedness and liabilig, present and future, of the custoner to the undersigned or any of them are hereby assigned to the
Bank and postponed to the Liabilifles, and all noneys received by the undersigned or any of them in respect thereof shall be received
in trust for the Bank and forthw ilh upon receipt shall be paid over to the Bank, the w hole w ithout in any w ay limiting or lessening the
liability of the undersigned under the foregoing guarantee; and this assignnent and postponencnt is independent of the said
guarantee and shall rerrEin in f u[ eff ect notw ithstanding that the liability of the undersigned or any of them under the said guarantee
rmy be exlinct. The term "Liabilities", as previously defined, forpurposes of the postponenrent featureprovided by this agreenrnt,
and this section in particular, includes any f unds advanced or held at the disposal of the CustonBr under any line(s) of credit,

(6) This guarantee and agreenrnt shall not be affected by the death or loss or dininution of capacity of the undersigned or any d
them or by any change in the nanB of the Orstoner or in the rrenbership of the Orstoner's firm through the death or retirenenl d
@Reglstered trademarkofRoyal Bankofoanada Page 1 of3
Reference No. 993481 649
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one or rDre partners or the htroduction of one or rmre other partners or otherw ise, or by the acquisition of the Orstonpr's business
by a corporation, or by any change w hatsoever in the objects, capital structure or constitution of the Custoner, or by the Gl stonpr's
business being analganated w ith a corporation, but shall notw ithslanding the happening of any such event conlinue to apply to all
theLiabilities whethertheretoforeorlhereafterincurredorarisingand inthis hstrunEnt theword"Orstoner" shall include everysuch
firrn and corporation,

(7) This guarantee shall not be considered as wholly or partially satisf ied by the paynent or liquidation at any tin€ or tinrs of any
sumorsunEof noney forthetinE being dueorrenaining unpaid totheBank, and all dividends, conpositions, proceedsof security
valued and paynents received by the Bank f rom the O.rstoner or from others or from estales shall be regarded for all purposes a
paynEnts in gross w ithout any r[ht on the part of the undersigned lo claim in reduclion of the liability under this guarantee the benef it
of any such dividends, conposilions, proceeds or payn€nts or any securities held by tlre Bank or proceeds thereof, and lhe
undersigned shall have no right to be subrogated in any rbhts of the Bank until the Bank shall have receMed paynEnt in full of the
Liabilities.

(8) All nDnies, advances, renewals,creditsand creditfacilities in factborrowedorobtained fromthe Bank shall be deenFd to form
partof theLiabilities, notwithstandinganylackorlinilation of statusorof power,incapacityord'sability of theOrstomer orof the
directors, p.artlers or agents of the Custoner, or that the Custoner ney not be a legal or suable enlity, or any irregularity, defect or
infornality in the borrow ing or obtahing of such npnies, advances, renew als, credits or credit facilitiea, or any other rea6 on, sinila r
or not, the w hole w hether know n to the Bank or not. Any sum w hich nay not be recoverable frorn the undersigned on the footing d
a guarantee, w hether for the reasons sel out in the prevbus sentence, or for any other reason, sinilar or not, shall be recoverable
fromthe undersigned and each of them as sole or principal debtor in respect of that sum, and shall be paid to the Bank on denEnd
w ith interest and accessories,

(9) This guarantee is in additbn to and not in substitution forany other guaranlee, bywhonsoevergiven, at anytine held bythe
BanK and any present orfuture obligation to the Bank incurred or arising otherwisethan under a guarantee, of the undersigned or
any of them orof any otherobligant, whetherbound withor apart fromthe Q.rstoner; excepting any guarantee surrendered fc
cancellation on delivery of this instrurTEnt or confirned in writing by the Bank to be cancelled.

(10) The undersigned and eachof them shall bebound byanyaccountsettled betweenthe Bank andthe Qrstoner, and if nosuch
account has been so settled inrrediately before denend for paynent under this guarantee any account stated by the Bank shall be
accepted by the undersigned and each of them as conclusive evidence of the anDunt whichat the date of the account so stated is
due by the Custoner to the Bank or rennins unpaid by the Orstoner lo the Bank.

(11)Ihis guarantee and agreencnt shall be operative and binding upon everysignatory thereof notwithstanding the non-execution
thereof by any other proposed signatory or signatories, and possession of this instrunent by the Bank shall be conclusive evidence
against the undersigned and each of them that this instrunent was not delivered in escrow or pursuant to any agreenent thal it
should not be effective unlil any conditions precedent or subsequent had been con4lied with, unless al the tine of receipt of this
inslrunent by lhe Bank each signatory thereof obtains fromthe tManager of the branchor agency of lhe Bank receiving this instrunEnt
a letter setting out the terns and conditions under which this instrunrnt was delivered and the conditions, il any, to be observed
before it becones effective.

(12) No suitbasedonthis guarantee shall be instituted until denand forpaynrent has been nnde, and denand forpaynent shall
be deened to have been effectually nade upon any guarantor if and w hen an envelope containing such denund, addressed to sucfr
guarantor at the address of such guaranlor last know n to the Bank, is posted, postage prepaid, in the post off ice, and in the event d
the death of any guarantor denand for paynent addressed to any of such guarantor's heirs, executors, administrators or legal
represenbtives at the address of the addressee last known to the Bank and posted as aforesaid shall be deened to have been
effectuallyrmde upon all of them. l\rbreover, whendennnd forpaynent has been nade, the undersigned shall alsobe liable tothe
Bank forall legal costs (ona solicitorand ownclienl basis) incuned by oron behalf of the Bank resulting fromany action instituted
on the basis of this guarantee. All paynrnts hereunder shall be nade to the Bank at a branch or agency of the Bank

(13) Thb instrunent covers all agreenents betw een the parties hereto relative to this guarantee and assignnenl and poslponenent,
and none of the parties shall be bound by any representation or promise nade by any person relative thereto w hich is not entodied
herein.

(14) This guaranlee and agreenent shall extend to and enure to the benefit of the Bank and ils successors and assigns, and every
reference herein to the undersigned or to each of them or to any of thenl is a reference to and shall be construed as including the
undersigned and the heirs, executors, adninistrators, legal representatives, successorsand assigns of the undersigned or of each
of lhem or of any of them, as the case nny be, to and upon all of w hom this guarantee and agreenent shall extend and be binding.

(15) ftine lnterest Rate islhe annual rateof inlerestannounced fromtine totinn by Royal Bank of Canada asa referencerate
then in effect for deternining interest rales on Canadian dollar conrrercial loans in Canada.

(16) This Guarantee and bstponenent of Oairn shall be governed by and construed in accordance w ith the law s of the
Province of Bitish Columbia ("Jurisdiclion"). The undersigned inevocably subnits to the courts of the Jurisdiction in any action

orproceedhg arising outof orrelating tothis Guarantee and fostponenent of Oairq and irrevocablyagreesthatall suchactions
and proceedings rnay be heard and determined in suchcourts, and irrevocablywaives,to the fullest extent possble, lhe defense d
an inconvenienl forum The undersigned agrees lhat aJudgnEnt or order in any suchaction or proceeding nEy be enforced in other
jurisdictions in any nnnner provided by law. Bovided, however,thatthe Bank rEy serve legal processin any nanner pernitted by
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Royal BankofCanada
Guarantee and Postponement of Claim

o

SRF:
3E43E5613

BORROWER:
ALGON HOLDINGS INC.

BRANCHADDRESS:
31975SOUfi FRASERWAY

sulTE 200
ABBOTSFORD, BC

V2T1V5

TO: ROYAL BANK OF CAI{ADA

FOR VALUABLE @ISIDERATION receipt w hereof b hereby acknow ledged, the unders[ned and eaoh of lhem (if rrcre than
ons) hereby jointly and aevenlly guarantee(s) payrmnt on demnd to Fioyal Bank of Canada (h€relnaftercslled the "BanK) of all
debb and lhblilies, present or fulure, dlrect or lndlrect ahsolute or contlngenl, rplured or nol, at any tirr€ ow ing by ALGON
tlOLBl{GS ll{G. (herelnafter cslled the "Q,rstom/') to the Bank or rernaining unpaid by the OJstormr to the Banlq herelofon
or hereaftar incurred or arlsing and w hether incurred by or arbhg from agreenrnt or daalings betw een lhe Bank and the Qrstore r
or by or from any sgreenEnt or dealings w ith any lhhd party by w hich the Bank rey be or baconp in any rmnner w halsoever a
credltor of lie QrstotrEr or hwv ever otherw I8e lncurred or arblng anyw here w lhln or out3lde the counlry w here thb guarantee is
executed and w hether he Grstoner be bound alons or w ilh another or olhere and w hethsr ae principal or surety (such debb and
liabilities belng hereinafter called lhe "Lhbililhs"); the liability of the undereigned hererinder belng limited to tho sum of 16,000,000.00
Five Mllllon lbllarr together wilh interest thereon lrom the date of demand lor paymnt ats rat€€qual to the Prlme lntercet
Rrto of the Bank ptus 5.000 Fiw perc€nt per annum as well after as before default and judgrnnt,

AND mE UNDERSIGNED AND EACII OF TtlBrl (lF [mRE TI{AN ONE) HEREBY JOINTLY AND SA/RALLY AGREE{S) WTH
THE BANK AS FOLLOAIS:

(1) The Bank rmy grant lirm, renervals,extensions, indu[ences, rebases and dbchargesto, tak€ securities (whichwordasused
herein includes eecurilbs taken by the Bank from the Custoner and ohers, rpnies whioh the qJstonEr hao on deposit wilh the
Bank, other assets of the Custon€r heH by the Bank in safelceping or otherw be, and other guarantees) from and give the sam
and any or all existng securilies up to, abstain from taking securitiee from or perfecting securitiss of , cease or refrain lrom giving
credit or nBklng loans or advances to, or change any term or condillon applicable to lhe Liabilitles, lncludlng w llhout lffitaUon, he
rate of inlerest or naturily data, if any, or lntroduce new tenr€ and conditions w ilh regard lo the Liabilities, or accept corpositions
f rom and otherw ise deal w ith, the Qrstorpr and others and w ith all securities as the Bank my see f it, and rny apply all rmneys at
any til?F received f rom the Qrstonrr or olhers or from securilies upon such part of thE Liabilities as the Bank deerng bsst and charEs
any such applbalion in w hole or in part f rom tim to tifi€ as lhe Bank my see fit, he w hole w ithout in any w ay limiling or laseening
lhe liabltrty of the underspned under thb guaranle€, and no loss of or in respect of any securities received by the Bank from the
Cttstorrr or others, whelheroccasioned by the faull of the Bank or othenrise, shall in any way limit or lEssen the liability of the
unders[ned under his guarantee.

(2) This guarante€ shall be a continuing guarantee and shall cover all the Liabilities, and it shall apply to and secure any ultirmte
balance due or remaining unpaid to lhe Bank,

(3) The Bank shall not be bound to exhaust its r€course against the Qlstonpr or others or any securilies il may at any tine hotd
before bohg entilJed to payrmnt lrorn the undersigned of the Liabililies. The undersigned renounce(s) to all benefits of discussiqr
and division.

(4) The undets[ned orany of them may, by nolice in w riling delivered to the ilbnager of the branch or agency of the Bank receiving
thbinslrunEn[ wilheffectfromandafterlhedatethatis30daysfollowingthedeteofr€ceiptbylheBankof suchnotice.determine
their or hb/her liabifity under this guarantee in respect of Liabilities thereafter lncurred or arblng but not in respect ol any Liabi[tbs
therelofore incurred or arising even though not th€n matured. provided, honever. thatnotw lthstanding receipt of any such notice the
Bank my f ulf il any requirermnts of the Custorer baeed on sgreerrnts €xpress or inplied rnade prior to the receipt ol such notice
and any r€sulling Liabf,ites shall be covered by ttris guarantee; and provlded further that h he event ol the deterndnatlon of thls
guarantee es lo one or nxrre of lhe underslgned it shall renain a continuing guaranlee as to the other or olhers ol lhe unders igned.

(5) All indebtedness and llablllty, present and tuture, of the custorer to the unders[ned or any of fiem are hereby asslgned to the
Bank snd postson€d to the Liabilitbe, and all moneys reseived by the unders[ned or any of lhem in respectthereof shallbe rsceived
ln lrust f or the Bank and forthw ith upon receipt shatl be paid over to thE Banh the w hole w ithout in any w ay linfling or lessening the
liabillty of lhe undersign€d under the foregoing guarantes; and this assignnnnt and postponenent is indep€ndent of lhe saU
guarantee and ehall remin ln full effeclnotw ithstanding hat the liability of the underslgned or any of them under th€ saH guarantee
nay be Exthcl The term "Lbbilities", as prevbusly defined, forpurposes of the posponenrnt featureprovided by this agreenent,
and this section in parlicular, includee any f unds advanced or held at he disposal of the Grstoner under any line(s) of credit.

(6) This guarante€ and agreerent shall not be aff€ctBd by the death or loss or diminution of capacity of the undersigned or a ny d
lhemorbyanychangelnthenanp oftheCustoner orinthenrnbership of theQrstoner's firmthroughthedeethorrelirenent d
@Reglsteed tnademad<of Royal Bankofcanada Psge I of3
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one or rfi,re parlners or lhe htroduction of one or rDre other partners or othenv be, or by the acquisitbn of lhE O..rctonr r'E businesg
by a corporatlon. or by any change w hatsoever in the objecls, capital structurs or congtitution of the O.rstorer, or by the Custorer'c
buslness belng amlgarmted wilha corporalhn. but shall notwllhstandhg lhe happening of any such event contlnuo to apply to all
thELiabilitieg whetherthereloloteorthereafterincurredorarisingandinthlshslrunenttheword"Q,rslornr"shall includeeverysudt
firm and corporation.

(7) thb guaranlee sha[ not be congldered as w holly or partialf satisf bd by the payrent or liquidation at any tkne or times of any
sum or sutrs of mney forthe litra belng due or renaining unpeil to tho BanK and atl dividends, corpositions, proceEds of sec urity
valued and payrrnts received by lhe Bank from the Orstorpr or from others or f rom €states shall be regarded for all purposes c
Payrpntr$ in gross w lt'hout any rbht on the part of the underslgned lo clalm in rEduction of lhe llability under this guar8nt€e lhe benefit
of any such divktsnds, conpositions, proceeds or payrcnts or any securilies held by the Bank or proceeds thereof, and the
undersigned shall havc no r[ht to be subrogalcd in any rlghts of the Bank until the Bank shall have received payrnnt in full of the
Lbbfilies.

(8) A[ nanbs, sdvances, renew ab, credits and credil f acilities in f act borrow ed or obtained f rom the Bank shall be deerBd lo form
part of the Liabillties, notwithstanding any lack or limilaiion of status or of power, incapacity or disability of lhe Olstomer or of the
direclor_s, Plrtpr9 or agents of the O.rsionpr, or that thE Qrstorpr ray not be a legal or suable entily, or any hregularity, defector
hform[ty ln the bolrow lng or oblahing of such rpnles, advances, rensw als, credlts or credlt facllltles, or anir olher reason, slnibr
or not, the w hole w hether know n to lhe Bank or not. Any sum w hich nray not be recoverable from the unders[ned on lhE footing d
aguaranteg,whelherforlhereaconasetoulinlheprevloueaentence,orloranyotherrgason,sbnilar ornot,shall barecoverabla
fromlhe underslgned and each of them as sote or principal debtor in respect of that sum, and shall be paid to lhe Bank on demnd
w ilh interest and accessorbs.

(9) Thb guarantee b in addition to and not in srbstitutbn for any other guarante€, by w honsoever given, at any tlrc heH by the
Banh _and any present or f uture obtgatbn to the Bank incurred or arislng otherw ise lhan under a guarant€o, of the undersigned or
any of th€m or olany other oblpanl, whetherbound withor aparl from ths Qtstomr; excspting any guarantee surrendered fa
cancellation on delivery of this instrunent or confinrpd in w riting by tha Bank to be cancellEd

(10) The undersigned and €ach ofthem shall be bound by any account setlled between lhe Bank and the Custorpr, and if no such
account has been so setlled innrdiately before denand for payrent under this guarantse any account stated by the Bank shall be
accepted by the unders[ned and each of them as conc]usfue evHence of the amcunt w hich at tn€ date of the account so stated is
due by the O.rsloner to the Bank or reneins unpaid by lhe Cuslonpr to the Bank

(.11)qF guarant€e and agr€€rent shall be operative and bindlng upon everysignatory thereof notwithstandingthe non-€xeculion
thereof by any olher proposed signatory or signatorbs. and possession of this instrurenl by the Bank shall bE ionclusive evldence
against he undorsQned and each of lhem that this instrurrent was not delivered in escrow or pursuant to any agreerrnt that lt
thould not be effective unt0 any conditiong precedgnt or subsequent had been complisd with, unlEss at lhe tirm ol receipl of this
instrurent by the Bank each e[natory thereof obtains f rom the l\rlanager of lhe branoh or agency ol thE Bank receiving thb ins trurent
a lefler eettlng out the terrE and condlllons under whlchthls lnstrurEnt wasdslivered and the condillons, lf any, to be observed
before it bocorrcs effectlve.

(12) No suitbas€donthis guarantee 6hall bo lnstltuted untll d€rgnd forpayrnnt has beEn rcde, and demand forpaymnt shall
be deenpd lo hEve been eflectually nrade upon any guarantor ff and w hen an envelope contalning euch dEn€nd, addresied to eudr
gmrantor at the address of such guarantor last know n to the Bank, is posted, postage prepaid, in tho post off ice, and in lhe evenl d
tho death of any guarantor demnd for payrcnt addressed to any of such guarantor'B heirs. sxecutors, adrnlnistrators or legal
rePr*entaliveg at the address of the addressee last known to the Badk and postod as aforesald shall be deerred to have been
effectually nade upon all of thern fi/breover, w hen demand tor paymnt has besn made, the unders[ned shall also be liable to the
Bank for a[ legal costs (on a solicitor and ow n client basb) incurr€d by or on behalf of the Bank resulting from any action instituted
on the basb ol this guarantee. All paynrnts hEreunder shall be mado to lhe Bank at a branch or agenoy of ths Bahh

(13) Titis insbunent covers all agreerpnts between the parlies hereto relative to this guarantee and asspnnsnt and poslponemnt,
and none of lhe parties shall be bound by any representalion or promise made by any person relatfue thereto w hlch ls not ertodled
herein.

(14) Thht guarantee and agreenenl shall extend to and enure to lhe benefit of the Bank and its successors and asshns, and ev€ry
referencehereh to the undersigned or to each of them or to any of them is a reference lo and shall bs conslrued as including the
underslgned and lheheire, execulots,adminlstrators, legal representatives, successorsandasslgns of the unders[ned or of 

-each

of thEm or ol any of lhenl ag the case rEy bs, b and upon all of w hom this guarantee and agreenrnt ghall extend and be binding.

(15) Ffirre htErest Rate b the annual rate of interest announced from tlm lo tlre by Royal Bank of Canada es a roference rate
lhen ln effect for determlnlng lnteresl rates on Canadian dollar corrrprcial loans in Canada.

(16) Thb Guaranbe 8nd fuslponerrnt of qaim shall b€ governed by and con8trued an accordance w ith the hws of lhe
Provlnce of Brltlsh Columbla ("Jurlsdlctlon"), The underspned irrevocably submils to the courtc of the Jurisdiclion in any action

or proceeding arblng out of or relating to thb Guarantee and fusponannnt of Claim and irrevocably agrees that all such'actions
and proceedlng8 may bs heard end d€termined in guch courts, and irrevocably w aives, to the f ullest ext€nt possible, lhe dEfenso cf
anlnconveniEnl lorurnThe undersigned agreeethat a judgnent ororderin any suchacffon orproceedlng nny beenforcedin other
iurisdictions h any nunncr provUed by hw . FloviJed, how ever, that the Bank may serve legal process in any nnnner permitted S
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law or rnay bring an aclion or proceeding agalnst the underslgned or lh6 property or asseE ol the undersigned h lhe courb ol any
other jurisdiction.

(17) The lJndersigned hereby acknowledgee recelpt of a copy of lhis agreenant,

{18) The Undere[ned hereby waives Undersigneds rlght to recetue a copy ol any Frinanclng Slaterent or Financlng Change
StaterTpnt reglstered by the Bank

P(SUTED $ris -![ cay of NovrotArd- 2021

FRASRVIEN' FABRICATION AND MACI{NING INC.

lne!,1 lh€ full name endaddrarsof duelanlorrunderConEd ebovsl.

P-p.a.a
PelE., t

Fllll neflE ancl address

f(AseQvtgvt FA9.gchroN AND ltlACHnttfit T^/C,
Soct At*nnon RD - DE-nA, B:4. v+e t6,)
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Royal BankofCanada
Guarantee and Postponement of Glaim

o

SRF:
384385613

BORROWER
ALGON HOLDINGSINC.

BRANCH ADDRESS:
31975SOUTII FRASERWAY

SUITE 2OO

ABBOTSFORD, BC
V2T.IVs

TO: ROYAL BANK OF CAI{ADA

FOR VAL(ABLE @NSIDE RATION, receipt w hereof is hereby acknow ledged, the unders[ned and each ol them (if nnre than
one) hErebyJointty and severally guarantee(s)payrrnnt on detnand to Royal Bank of Canada (herelnaftercalled lhe "BanR') of all

debts and liabilltiEs, presentorfuture,directorindirect,abeolute orconthgenl ratured ornot, at any tinn owing byALGON
HOLDNGS lNC. (herelnafter called lhe "Qrstoner') to the Bank or rgrBhlng unpald by the O/stoITBr to lhe Bank, heretofoe
or hereafter incurr€d or arislng and w hether incuned by or arbing from agreerent or dealings betweenthe Bank and he qslorer
orby orfromany agreenEnt ordeallngs with any thirdparty by whlchtheBank may be orbecone in anynanner whatgoevera
creditor of the Qlstoner or how ever olherw ise incurred or arbing anyw here w ilhin or oublde the country w here thls guarantee ls

executed and w hether lhe Qlstormr be bound alone or w ith anoiher or others and w hether as principal or surety (such debts and
liabflilies being hereinaf ter called lhe "Lbbi[ties"); the liabiity of the underspned hEreunder being limited' to the sum of 95,000,000.00
FivoMillionllollaretogotherwithinterestlher€onfromthedateof denand lorpayrrntatarat€equal tothePrlmelntorest
Rnto ot tho Bank plus 5.000 Flve percent per annum as well afler as before default and iudgITEnL

AND THE UNDBSGNED AND EACH OF ffElN (F I\/IORE TIIAN ONq HEFEBY JOTNILY AND SEVERALLY AGREqS) WTH
lHE BANK AS FOLLOTVS:

(1) The Eank nay grant tinn. renewals,extensions, induQenceg, relgases and dischargesto, take securitbs (whichwordasused
hereln lncludes securllles teksn by lhe Bank fromthe Qrstorer and others, npnies whichtheCfustonEr has on depositwilhthe
Bank, other essels ol the Custonpr held by the Bank in safekeeping or olherw lse, and other guarantrees) f rom and give he sanB
and any or all existing securities up to, abstiain from taking securillos fronr, or perfecting securities of, cease or rafrain from giving
credit or rmking loans or advances to, or change any term or condilion applicable to the Liabllities. includirtg w ithout lirntatbn, the
rate ol interest or maturaty date, if any, or introduce new terns and condiibns w ith regard to the Liabfities, or accept conpositions
fromand otharw isedeal w ith, the Qrstorer and others and w ith a[ securitbs as lhe Bank may see fit, and may apply all rmneys at
any tine recelved fromlhe Cuetorpr orothers orfromsecuritiee upon suchpartof lhe Liabilities asthe Bank deent best and change
any such applicalion in w hole or in part from tinn to tirm as the Bank may ssg f it, the w hob w lthout in any w ay limiting or lossening
the liabil'rty of the undersigned under lhis guarantee, and no loss ol or in respoct of any securities received by the Bank from the
Ostonni or others, w hether occasioned by the fault of ths Bank or olherw be, shall in any way linit or lessen lhe liability of the
undere[ned under this guarantee.

(2) this guarante€ sha0 be a continuing guarantee and shall cover all the LiabilititeE, and it shall apply to and secure any ultinnte
balance due or renninhg unpaid to lhe Bank

(3) Ths Bank shall not be bound to oxhaust ils rocoursc against lhe Grstorrer or olhers or any socurities it nny at any tire hold
before bsing entilM to payrant f rom the undersign€d of the Liabililies. The undersigned r€nounc€(s) to all beneliB of dbcussiqt
and divisbn.

(4) The undersigned or any of them nny, by notice in w riting delivered to the [4anager ol the branch or agency of lhe Bank receiving
this instrunFnt w ith effectfromand after the date that is 30 days fonow ing th€ dat€ of receht by ths Bank of such nolice, determine
their or hb/her lhbility under this guarantee in respecl ol Lhbilities thereafter incurred or arising but not in respect of any Liabilitiee
theretofore incuned or arlsing even lhough not then rnalured, provided, hoyrrsver, thatnotttt ithstanding receipt of any such nolice the
Bank may fulfil any r€quirertnts of the Qrstormr based on agr€er€nb el(press or inplled ncde prior to the receipt of such notice
and any resulting Lhbillties shall be covered by lhis guarantee; and provHed further'that in he event of the determination of lhis
guaraniee as to bne or more of the underspned il Bhall remain a continuing guarantee as lo lhe other or others ol lhe undersigned.

(5) All indsbtodness and liabllity, present and future, of the customr lo the undersigned or any of them ar€ hereby assigned to the
Bank and postponed io thE Liabililies, end all flpneys recetued by the underspned or any of them in respect thereof shall be received
lnlrustfortheBankandforthwlthuponreceiptshall bepaldovertotheBank,thewhol€wlthoutinanywaylimiting orlesseningthe
liability of the undersigned under the foregoing guarante€t end this assignnent dnd postponemnt is independent of the said
guarantee and shall rernain in full effectnotw ithstanding that the liabilig of the undersigned or any of them under the said guarantee
nuy be extinct. The term "Liabilities". as prevlously def ined. f or purposes of the postponenent feature provided by this egte er€nt ,

and this section h particular, includes any funds advanced or held at the disposal of the QrstorBr under any line(s) of credit.

(6) This guaranlee and agreerrnl shatl not be affecled by the dEath or loss or diminution of capaoity of the unders[ned or a ny d
them or by any change in the narr of the Glstorpr or in lhe fl€nb€rshb ol the QrslorBr's firm lhrough the death or retirerenl d
@egldored lrademattof Royal BankolCqnada Page 1 ol3
Refomnca No. 1751 85736
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one or nrr€ parlnerg or lhe introduction of ono or [rrrg oth€r partners or otherw i6e, or by the acquisition of the qrstotTe/s businese
by a corporaibn, or by any change w hatsoever ln the objects, capital structurs or constitution ol the Qtstonpr, or by the Custonpr's
business being arnalgarnted w ilh a corporation, bul shall notw ilhstanding lhe happening of any such evsnt conlinue to apply to a[
the Llabilithc whclhsrth€retoforeortrereafterincurred or arlsing snd in lhls instrurpnt the word"Orslorpr" sha0 include everysudt
tirm and corporalion.

(7) thig guarente€ shall not be consklered as wholly or partially satbfied by lhe payrmnt or tlquldatlon at any tinr or tinrE of any
sum or surrs ol rmney lorthe tinp being due or remaining unpsH to lhe Bank and all dividEnds. conpositione, proceeds of securiv
valued and payrpnts received by the Bank from the Custorpr or from othsre or fromeetatee shall be r€gerded forall purposes c
paymn6lngrosswlthoutanyrbhtonthepartoftheunderslgnedtoclalmlnrEductionofthe[ablllty underthbguaranteethebenefit
of any such divHends, conposilions, proceede or paymntr or any securities held by the Bank or proceeds thereof, and the
undersigned shall have no rpht to bc subrogatcd in any righto of the Bank until the Bank shall have received payrent in full of thE
Llabilil'es.

(E) A[ rnnies, advances, renew als. credits and credit f acillias in f act borrow ed or obtained from the Bank shall be deotrEd lo f orm
part of the Liabifities. notwilhstandng any lack or lim'tation of status or of power, incapacity or disabflity of th6 O,rstomer ot of thE

directore , partners or agents of the Olgtonpr, or that the Qrstorpr nny not be a legal or suable entity, or any irregularity, defector
lnfornality in the borrow ing or obtalning of such fitnbs, advances, renew als, credits or credit facilities, or any other reas on, sinilar
or not the w hole w hether know n to the Bank or not. Any sum w hich may not be recoverabb f rom lhe undersigned on lhe footing d
a guarantee, w hetherfor lhe reagons set out in the previous 3entence. or fol any other reason, similar or not, shall be recoverable
f rom lhe unders[ned and each of lhem a8 sols or principal d€btor in r$pect of lhat sum and shall be paH to th€ Bank on derand
with interesl end accessories.

(9) This guaranlee b in addilbn to and not in subslitulbn forany other guarantee, bywhorsoevergiven, at any tinr hald by lhe
Banh and any present or future obligation to the Bank incurrEd or arising othenflisethan under a guaranl€e, of the undersQned or
any of them or ol any othEr oblbant, w helher bound w llh or apart from the Custonnr; exceptlng any guara ntee surrendered for
cance0alion on delivery ol this inshurent or confirred in wriling by the Bank to be cancelled.

(10) The undersigned and each of them $ha0 be bound by any account settled betw een the Bank and the Orloner, and if no such
account has been so seltled irrediatety before demand for paynnnt under thb guarantee any account stated by the Bank ehall be
accepted by the undersigned and each ol th€m as conclusive evdence of th€ armunt w hlch at thE date of the account so statgd is

due by lhe Grstonpr to lhe Bank or rermins unpaid by the Custorpr to the Bank

(11)Thb guarantee and agreenent shall b€ operative and binding upon everys[natory thereof notwfthstandingthe non-executlon
lhereof by any other proposed s{;natory or slgnalories, and possession of thb instrunent by the Bank shall be conclusive evidence
against the unders[ned and each ol lhem that lhis instrurrunl was notdelivcrcd in escro!fl orpursuant lo any agreenrnt lhat it
shouE not be effeclive until any conditbns precedent or subs€quenl had been conplied with, unless at the the of recebt of this
instrumnt by the Bank each signatory lhereof obtains lrom lhe ilhnager of the branch orsg€ncy of the Bank receiving lhis lnskumnt
a btter setlhg out lhE ternE and condltlons under whlch thb instrunent was delivered and the conditions, if any, to be observed
belore lt becorps effective.

(12) l,lo 6uit basedon thb guarantee shatl be lnslituted unlil demand forpayrmnt has been made, and demand forpaymnt shall
be deenpd to heve been effectually nade upon any guarantor if and w hen an envelope containlng such donand, addressed to sudl
guaranlor at lhe addrege of EUch guarantor last know n lo the Bsnh ls post€d. postage prepaH, ln the post offlce, and ln thE event d
the doalh of any guarantor demand for paynrnt addreesed to any of such guaranto/s hehg, executors, adminigtrators or legal
representatives at lhe addreee of lhe addrassee last knolyn to lhe Bank and posted as aforesaid shall be deened to have been
Bffoctually mde upon all ol thern l\lbreovsr, w hen densnd for peyrFnt has beEn madE, lhe underslgned shall also be liabb to lhe
Bank forell legal costs (on a solicitor and owncllent basls) incurred by or on behalf of the Bank resultlng from any actlon instltul€d
on lhe basis ol hb guarantee. All payronb hereunder shall be rmde to the Bank at a branch or agency of the Bank.

(13) Thls lnstrurpnl covers all agreencnb betwesn lhe parties hereto relative to this guarantee and assignrmnt and postponenent,
and none of lhe parlbe shatl b€ bound by any repres€ntaton or pronise nnde by any peftton relative therelo w hish is not entodicd
herein.

(14) Ihis guarantee and sgreerEnt shall extEnd to and enure to the benefit ofthe Bank and its successors andassigne, and every
referenceherein to ihe undersigned or to each ol lhem or to any of them b a ralerence to and shall be conskued as includhg lhe
undersigned and lho heirs, executors, administrators, legal r€prssentatives, succesEors and assigns of the undereigned ot of each
of th3m or of any of them, as lhe case may be, to and upon an of w hom this guarantee and agreenrnt shall extend and be binding,

(15)
lhen

Rinp hterest Rate b lhe annual rate of interest announced from tinE to tinn by Royal Bank of Canada as a reference rate
ln eflsct for determining inbrest rales on Canadian dollar conrrercial loans in Canada.

(16) Thb Guarantee and rospone[Ent of qah shall be gove]nsd by and construed in accordanoe with lhe laws of lhe
Provlnce of Brltish Columbla ("Jurisdiction"). The underslgned irrevocably submits to the courts of the Jurisdiction in any action

or proceeding arblng out of or relating to thb Gugrentee and fustponemEnt of Oain and irrevocably agroes lhat all such actions
and proce€dir€s ray be heard and deterrin€d ln such courts, and lrrevocably w aiv€s, lo the fullest extent possble, the defense d
an inconvenient forum The undersigned agreee thal a judgnnnt or order in any such aclion or proceeding may be enforced in other
jurlsdictlons in eny rnnnor provlded by law. ftorided, however, that the Bank my serve bgal process in any renner permitted by
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law or ray bring an aclion or proceeding against the undersigned or the proporty or assgts of the undersigned in the coults of any
olher Jurisdiction.

(17) The Undersigned hereby acknovr le$es receipt of a copy of this agreenent

(18) The UndersQned hereby waivee thders[ned'B right to receive a copy of any Financlng Stalensnt or Financing Orange
Statsnent registered by the Bank

E(BUTED thb l{- day of Noy'€llla4- 2021

PTOLEIIYTECH COITISULTANTS IT{C.

--.---G.t-

lnssrt lhe full nemo and eddrelsotouaranlor(UndErdoned abovel.

Eull nanE and addr€s8

?h !" ,rttt'/tnL (n^ uIJn ,t-t Tnz
, g o&( Ar, u a ,;Jt - Fa^A -b,-{fi R ( Vt'tCl6]
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Affidavit of Michael Wells
Affirmed before me at the City of Calgary,
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A Commissioner for T
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G ua ra ntee a n d r"",[3u"ifiH "Ji6 H'H
@

SRF:
384386835

BORROWER:
TEBO MILL INSTALLATIONS INC.

BRANCH ADDRESS:
31975 SOUTH FRASER WAY

SUITE 2OO

ABBOTSFORD, BC
V2T 1V5

TO: ROYAL BANK OF CANADA

FOR VALUABLE CONStDERATION, receipt whereof is hereby acknowledged,
one) hereby jointly and severally guarantee(s)
debts and liabilities, presenl or future, direct or

payment on demand to Royal Ba called the "Bank") of all
indirect, absolute or con tingent, matured or not, at any time owing by TEBO MILL

INSTALLATIONS lNC. (hereinafler cailed the "Customer') to the Barrk or, rernaining unpaid by the Cuslomer to the Ban

the undersigned and each
nk of Canada (hereinafter

of them (if more lhan

k,heretofore or hereafter incurred or arising ancl whether incurred by or arising from agreement or dealings between the Bank and
the Customer or by or from any agreement or dealings with any third party by which the Bank m ay be or become in any lnanner
whatsoever a creditor of the Customer or however otheruvise lncurred or arising anywhere within or outside the country where thisguarantee is executed and whether the Customer be bound alone or with another or others and whether as principal or surety(such debts and liabilities being hereinafter called the ,'Liabilities"); the liability of the undersigned hereurrder being limited to the
sum of $3,600,000,00 Three Million Six Hundred Thousand Dollars together wilh interest thereon from the date of demarldfor payment al a rate equal to the Prime lntercst Rate of the Bank plus 5,000 Five percent per adhum as well after as before
default-and-judgrn

@Registered trademark of Royal Bank of Canada
Refetence No 390226430

AND THE UNDERSIGNED AND EACH OF THEM (IF MORE THAN ONE) HEREBY JOINTLY AND SEVERALTY AGREE(S) WITH
THE BANK AS FOLLOWS:

{f ) Ji." Bank may.grant time, renewals extensions, indulgences, releases and discharges to, take securities (which word as used
herein includes securities taken by the Barik from the Customer and others, monies wdich the Customer has on deposii with tfe
Bank, other assets of the Customer held by the Bank in. safekeeping or othenvise, and other guaralrtees) from and give tfre saill
and.any or all existing securities up to, abstain from taking securitie! from, or perfecting r"cuiities of, cease or refra'in from giving
creditor making loans or advances to, or change any term or condition applicable to tni uaoitities, inctuoing without limitation, therate of interest or maturity date, if any, or introduce new tenns and condi[ions with regard to tneLiauiti6es, 6r accept 

"orjoiiiion,from and otherwise deal with, the Cr'rstomer'and others and with all securities as the B-ank may see fit, and may apply all moneys at
any time received from the C ustomer or others or from securities upon such part of the Liabilitiei as ifre.'Banx oeemi'b6st and chinge
any such application inwhole or in part from time to time as the Bank may see ut, the whole wiihout in any *"v ri*ii.g 

"|,irr."ningthe liability of the undersigned unde.r this guaranteei, and no loss of or iri respect of any securities receiveil by ihe dant from the
customer or olhers,. whether occasioned by the fault of the Bank or otherwise, srratt: in 

"ny 
*u)/ ririt or lessen the liability of the

undersigned under this guarantee.

(2). This guarantee shall be a conlinuing guarantee arrd shall cover all ihe Liabilities, and it shall apply to and secure any ultimate
balance due or remaining unpaid to the Bank.

(3) The Bank shall not be bound to exhaust its recourse against the Customer or others or any securities it may at any time hold
before being entitled to payment frorn the undersigned of th; Liabilities. The undersigned renounceis) to att benefits of discussion
and division

(a) Theundersignedoranyofthemrnay,bynoticeinwritingdeliveredtotheManagerofthebranchoragencyoftheBankreceiving
this instrument, with eflectfrom and afler lhe date thal is-30 days following lhe date"of receipt by the Bank of luch lotice, determine
their or-his/her liability under this guarantee in respect of Liabilities thereJfter incurred or aiirin! but no1 in respect of any Liabiltties
therelofore incurred or arising even lhough not then matured, provided, however, that notwithstinding receipt of any ,u.h *iii" inu
Bank may fulfil any requiremenls of the Customer based on agreements express or implied made prior to the receipt of such notice
and any resulting Liabililies shall be covered by this guarantee; and provided lurther ihat in the dvent of the determination of this
guarantee as to one or more of the undersigned it shall iemain a continuing guarantee as to lhe other or others of the undersigned

(5) All indebtednessandliability,presentandfuture,ofthecustomertotheunderSignedoranyofthemareherebyassignedlothe
Bank and postponed lo the Liabilities, and all moneys received by the undersigned or-any of tfrerir in iespect thereof shall be received
in trust for the Bank and forthwith upon receipt shall be paid over to the Bank, the whole without in any way limiting or lessening the
liability of the undersigned under ihe foregoing guarantee; and this assignment and postponement is'inoepeiOenroi ttre"saio
guarantee and shall rernain in full effect notwithstanding that the liability of the- undersigneO oi any of thern under lhe said guarantee
may be extinct. The term ."Liabilities", as previously defined, for purposes of the poslpbnement feature provided ny tfrn aiieement,
and this section in particular, includes any funds advanced or held at tne Aisposal of ihe Custol-ner under any line(i) ot crelit.

It=

I
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(6) Thisguaranteeandagreemerrtshall nolbeaffectedbythedeathorlossordiminulionofcapacityoftheundersignedoranyof
them or by any change in the name of the customer or in the membership of the customer's firm through the death or retirement ofone 0r rnore partners or the introduction of one or more o{her parlners or otheruise, or by lhe u.lrirition of the Customer,s businessby a corporatiori, or by any change whatsoever in the objects, capital struciure or constiiution of ihe customer, or by the Customer'sbusiness being amalgamated-with a corporation, but shall notwit'hstanding the happening of any such event conlinue to apply to allthe l-ia bilities whether theretofore or thereafter incurrcd or arising uno i,i tnir inrtrurnent the word "cuslom er,, shall includ e every suchfirm and corporation.

(7) This guarantee shall not be considered as wholly or partially sa!9le! ny the payment or liquidation at any time or tirnes of anysum or surns of money for the time being due or rernaitring unpaid to the Bani, and ail dividends, comfositions, proceecls of securityvalued and payments received by the Bank from the Cusiomer or frorn others or from estates shatt ue regarded for all purposes aspayments in gross withoul any right on tlre part of the undersigned to claim in reduction of the liability uirdeithis guarantee lie lenentof any suoh dividends, compositions, proceeds or payments or arry securities held by the Bank or proceeds thereof, and theundersigned shall have no right to be subrogated in iny rights of the bank until the eank snalt nu"J *.Siur]pr,,r.rti; irir 
"r 

lr,"Liabilities.

(8) All monies, advances, renewals, credits and credit facilities ih fact borrowed or obtained from the Bank shall be deenred lo forrnpartof theLiabilities notwithstandinganylackorlimilatiorof statusorofpower,incapacityoroisanitityofthecustomerorofthe
directors. p.artners or agents of the Customer, or that lhe Custorner ruy noi be a legal or suable enlity, or any irregularity, defect orinformality in the borrowing or oblaining of such monies, advances, t*n"*rir, crediG or credit facilities, or any other reason, similaror not, the whole whether known to the Bank or not, Any sum which may nol be recoverable from the undersigned on tne fooiinl oia guarantee, whether for the reasons set out in the previous sentence,'or for any.other reason, simiiar or nol, shall be recoverablefrom the undersigned and,9.3ch of them as sole or piincipal o.ot"iin l.erpect of tlrat sum, and snalt ou paid to the Bank on demandwith interest and abcessorres.

(9) Thisguaranteeisinadditiontoandnotinsubstitutionforanyotherguarantee,bywhomsoevergiven,at 
anytimeheldbythe' Bank, and any present or future obligaiion to the Bank incurred oi arising"otherwise than under a guarantee, of the undersigned orany of thern-or-pf-any-other-obligant,-whether-bound-with-or-apari-*"rr"-tn"-trs-timer;-excepting-any-guarante.e-surrender,-d-foi-

. cancellationondeliveryof thisinstrumentorconfirmedinwritingbytheaanktouecancetteo. - r'r=sourrsrruerEu rur

(10) Theundersignedand eachof 
lhgr.nshall beboundbyarryacbountsetiledbelweentheBankandthe customer,andif nosuchaccount has been so settled immediately before demand ior payrnent under this guaranlee any account stated by the Bank shall beaccepted by lhe undersigned and each of them as conclusive evidence of the ariount which at the date tif the account so statecl isdue by the Customer 1o lhe Bank or remains unpaid by the Customer lo the Bank. : .

(11)This guarantee and agreemenl shall be.operative and binding upon every signatory thereof notwithslanding the non-execution :

thereof by any othe.r proposed signatory or signatories, and posse*ssion of thii inJtrument by the Bank shall be conclusive evidence' againsl lhe undersigned and each of lhem that this instrurnpnt was nol delivered in escrow or pursuant to any agrcement that it' should not be effective until any conditions precedent or sLilisequent had beeniomprieo with, unless al the time of receipt of thisinstrum ent by the Bank each sig natory thereof obtains from the Manag er or tne brancn or agency o{ the Bank receiving this ins trutnenta letter setting oul the terms and conditions under which this instru-menl was delivered and lhe conditions, if any, to be observedbefore it becomes effective.

(12) No suit based on this-guarantee shall be instituted until d.emand for payment has been made,.and demand for payment shallbe deemed to have been effectually made upon any g uarantor if and when'ari .nu"rop. r".iriii"d 
"rt"ii 

oiijJ.o, addressed to suchguarantor at the address of such guarantor last known to the Bank, is posted, postage prepaid, irr the post oflice, and in the event ofthe death of any gUarantor demind for payment addressed to.any_bf such'guarintois heirs, executors, administrators or legalrepresentatives at the address of the addressee last known to the Bank ancl"posteo as aforesaid.shall be deemed to have been.' effectually made upon all of them. Moreover, when demand for payment has oeen made, the undersignedinrniil, oJ'ririi; ffi;Bank for all legal costs (on a solicitor and own client basis) incurred by or on behatf oi treea;11 re.;itiilf,;;; any action irrstirutedon the basis of this guarantee. All payments hereunder snatt ne made io lhe Bank at a branch o, ,g.n"y"oi ine Aanf .

(13) This instrumenl covers all agreements between the parties herelo relative lo this guarantee and assignment and postponement,and none of the parties shall be bound by any representation or promise made by an}, perion-,luiivJinerero which is not embodiedherein.

(14) Thisguaranteeandagreementshall extendloandenuretothebenefitof theBankandilssuccessorsandassigns,andevery
reference herein to the undersigned or to each of them or lo any of them, is a refeience to and shall be construed as including theundersigned and the heirs, execulors, administrators, legal representatives, successors and assigns of the undersigneo-oi ot"eacfrof them or of any of them, as the case ntay be, to and upbn ali of whom this guaranlee and agreeirent shall extend 

-and 
be binding.

(15) PrimelnterestRateistheannual rateof interest announcedfromlimetotimebyRoyal Bankot canadaasareferencerate
then in elfect for determining interest rates on Canadian dollar commercial loans in CairaOa.

(16) This Guarantee and Postponemenl of Claim shall be governed by and construed in accordance with the laws of theProvince of British columbia ('Jurisdiction"). The undersigned irrevocably submits to fre couits oi1.r.lrri.ui.ti6n'in-anyaclo,r
or proceeding arising out of or relating to this Guaranlee and Postponemeni of Claim, and irrevocably agrees that all such aclionsand proceedings may be heard and determined in such courts, and irrevocably waives, o tnr rrrLil .itent possible, the defense ofan inconvenient forum. The undersigned agrees that a judgmenl or order in any such aclion or fro*uOing may be unfoi..J', oin",
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jurisdictions in any rnanner provided by law, Provided, however, that the Bank may serve legal process in any nranner permilted by
law oi may bring an action or proceeding against the undersigned or the property or assets of ihe undersigned in the courts oi anyother jurisdiction.

(1f rhe Undersigned hereby acknowledges receipt of a copy of this agreemenl.

(18) The Unclersigned hereby waives Undersigned's right to receive a copy of any Financing Statement or Financing Change
Statement registored by the Bank.

EXECUTED ttris ?D Oay or

N\-

ou'/ Ao_U-

ALGON HOLDINGS INC,

lnsgd the full name and address of ouaraltor (Undersioned aboyqL

ALGON NC

F

3230 BAIRD
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Royal Bank of canada4s
Guarantee and Postponement of Claim

@

SRF:
384386835

BORROWER:
TEBO MILL INSTALLATIONS INC.

BRANCH ADDRESS:
31975 SOUTH FRASER WAY

sutTE 200
ABBOTSFORD, BC

V2T 1V5

TO: ROYAL BANK OF CANADA

FOR VALUABLE CONSIDERATION, receipt whereof is hereby ac*noivledged, lhe undersigned and each of them (if more lhan
one) hereby jointly and severally guarantee(s) payment on derirand to Roybl Bank of Canaia (hereinafter ca1ed the I'Bank,) 

of all
dells and liabililies, present or future, direct or indirecl, absolute or conlingint, matured or not, il any lime owing by TEBO MILL
INSTALLATIONS lNC, (hereinafler called the "Cuslomer') lo lhe Bank or remaining unpaid by the Custorier to the Bank,
heretofore or hereafler incurred or arising and whether incurred by or arising fiom agrelment or Oialings between ttre einlinO
the Cuslomer or by or from any agreemenl or dealings with any third party Oy which the Bank may be 6r become in any manner
whatsoever a creditor of the Customer or however olherwise incurred or arising anpvhere within or outside the country where lhis
guarantee is execuled and whelher lhe Customer be bound alone or with anlther or olhers and whether as principal or surety
(such debts and liabililies being hereinafter called lhe "Liabilities"); the liabilily ol the undersigned hereunder Oiing limited to th6
sum ol $3'600'000.00 Three Million Six Hundred Thousand Dollars together with interest lhereon from the dite of demand
for payment at a rale equal to the Prime lnterest Rate of the Bank plus 5.000 Five percent per annum as well afler as before
defaull and judgment

AND THE UNDERSIGNED AND EACH OF THEM (IF MORE THAN ONE) HEREEY JOINTLY AND SEVERALLY AGREE(S) W]IH
THE BANKAS FOLLOWS:

(1) Ih.eBankmaygranttime,renewals,exlensions,indulgences,releasesanddischargesto,takesecurities(whichwordasused
herein includes securities taken by the Bank from the Customer and others, monies wnicir ltre Cuslomer has'on deposit with lhe
Bank. other assets of the Cuslomer held by lhe Bank in.safekeeping or othenrise, and other guaranlees) from and give the same
and.any or all existing securities up to, abstain from taking securities from, or pedecting secuiilies of, cease or refrajn from giving
credit or making loans or advances lo, or change any lerm or condition appticdOte to th; Liabilities, including without limitatioi, the
rate of interesl or maturitydate, il,any, or introduce new terms and conditions wilh regard to the Liabilities, 5I. ac"efi iompoiitlons
lrom and otherwise deal with, the Customer and others and with all securities as lhe Blnk may see fit, and may apply all moneys at
any time received from the Customer or olhers or from securilies upon such part of lhe Liabililiei as the Bank de6mi'Uest and chinge
any such application in whole or in part from time to time as the Bank may see fit, the whole without in any way limi1ng or tesieniig
the liability of lhe undersigned under this guarantee, and no loss of or in respect of any securilies received 6y the dank frorn the
Gustomer or others, whelher occasioned by the fault of the Bank or othenvise, shall iri any way limit or less6n the liability of the
undersigned under this guarantee.

(2). This guarantee shall be a conlinuing guarantee and shall cover all lhe Liabilities, and it shall apply to and secure any ullimate
balance due or remaining unpaid to lhe Bank.

(3)- The Bank shall not be bound to exhaust its recourse against the Customer or olhers or any securities it may at any lime hold
before being enlitled to payment frorn the undersigned of the Liabilities, The undersigned renounce(s) to all OenlRts of'discussion
and division.

(4) The undersigned or any of them may, by nolice in writing delivered to the Manager of the branch or agency of lhe Bank receiving
lhis inslrument, wilh effect from and after the date thal is 30 days following the dale olreceipt by lhe Bank of iuch notice, determine
their or_his/her liability under this guarantee in respect of Liabilities thereafter incuned or aiisin! but not in respect of any tiauitifies
theretofore incuned or arising even though not lhen matured, provided, however, lhat notwithstinding receipt dt any rurti noiiii fne
Bank may fulfil any requirernents of the Customer b.ased on agreemenls express or implied made pri-or to the receipl of such notice
and any resulling Liabilities shallbe covered by this guarantee;and provided furlherihat in the dvenl of lhe determination olthis
guaranlee as to one or mole of lhe undersigned it shall rernain a continuing guarantee as lo the other or olhers of lhe undersigned.

15) All indebiedness and liabilily, presenl and fulure, of lhe cuslomer to lhe undercigned or any of them are hereby assigned to lhe
Bank and postponed to lhe Liabilities, and allmoneys received by the undersigned orlny ol tnem in respect thereof ihall6e received
in lrusl for lhe Bank and forthwith upon receipt shall be paid over to the Bank, the whole withoul in any way limiting or lessening the
liability.of the.undersigne!.un-dgr the fore$oing guaranlee;an{ 

lhqg assignment and postponernent is'indepeident ot-ttre"saiA
guarantee and shall remain in full effect notwithstanding that the liability of the undersigned or any of them under the said guarantee
may be extinct. The term "Liabililies", as previously defined, for purposes of the postponemenl feature provided by this alreement,
and lhis section in particular, includes any lunds advanced or held at lhe disposal of the Cuslomer under any line(i) of cre?it.

@Registered lrademark of Royal Bank of Canada
Reference No. 052208216
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(6) Thisguaranleeandagreementshall notbeaffecledbythedeathorlossordiminutionofcapacityoftheundersignedoranyol
them 0r by any change in the name of the Customer or in the membership of the Customer's firm lhrough the death oi relirement ol
one or more partners or the introduction of one or more other partners or otherwise, or by lhe acquisition of the Custome/s business
by a corporation, or by any change whatsoever in the objects, capital structure or conslitulion of ihe Cuslomer, or by the Customer,s
business.being amalgamaled wilh a corporation, but shall notwithstanding the happening of any such event conlinue to apply lo all
the Liabilities whelher therelofore or thereafter incurfed or arising and in this instrument theword'"Cuslomer" shall include evilry sucn
firm and corporalion.

(7) This guara.ntee shall not be considered as wholly or parlially satisfied by the payment or liquidation at any lime or limes of any
sum or sums of money for the time being due or remaining unpaid lo lhe Bank, and ail dividends, composilions, proceeds of securily
valued and payments received by the Bank from lhe Customer or from others or frorn eslates shall be regarded for all purposes as
payments in gross wilhoul any right on lhe part of the undersigned to claim in reduction of the liability unOeithis guarantee the benefit
of any.such dividends, compositions, proceeds or payments or any securities held by the Bank or procedds thereot, and the
undersigned shall have no right to be subrogated in any righls of the-Bank unlil the Ban(shall have received payment in full of the
Liabilities.

(8) All monies, advances, renewals, credits and credil facilities in fact borowed or oblained from lhe Bank shall be deemed to form
part of lhe Liabilities, notwithstanding any lack or limitalion of status or o{power,incapacity or disability ol the Cuslomer or of the
directors, partners or agenls of the Cuslomer, or that the Customer may not be a legal or suable entily, 6r any irregularity, defect or
informalily in the bonowing or obtaining of such monies, advances, renewals, crediG or credit faciliile!, or any oth6r reaion, similar
or not, the whole whether known to the Bank or nol. Any sum which may not be recoverable fiom the undersigned on the fooling of
a guarantee, whether for the reasons sel out in the previous sentence, or for anyother reason, similar or notlshall be recoverible
kom the undersigned and each of them as sole or principal debtor in respect of that sum, and shall be paid lo the Bank on demand
wilh interest and accessories.

!9) This guarantee is in addition to and not in substiturion for any other guarantee, by whomsoever given, at any time held by rhe
Bank,-and any presenl or fulure..obligation to lhe Bank incurred or arising oihenvise lhan under a guarantee. of tlie unOersigned or
any of them or of any olher.obliganl, whether bound with or aparl trom ttre Custorner; excepting any guarantee surrendlred for
cancellation on delivery of this instrumenl or confirmed in writing by the Bank to be cancelled.

(10) Theundersignedandeachof themshall beboundbyanyaccounlsetlledbetweentheBankandtheCustomer,andif nosuch
accounl has been so settled immedialely before demand for payment under this guarantee any account stated by the Bank shall be
accepled by the undersigned and each of them as conclusive evidence of the amounl which at the date ol the atcount so slaled is
due by the Customer to lhe Bank or remains unpaid by the Cuslomer to the Bank.

(11) This guarantee and agreement shall be operative and binding upon every signatory ihereof nolwithstanding the non-execution
thereof by any other proposed signatory or signalories, and possession of lhii initrumentby the Bank shall be donctubive evidence
against the undersigned and each of them that this instrument was not delivered in escrow or pursuanl to any agrbement lhal it
should not be etfeclive until any condilions precedent or subsequenl had been complied with, unless at the time 6f receipt of lhis
instrument by lhe Bank each signatory thereof obtains from the Manager of the branch or agency of the Bank receiving lhis in'strumenl
a letler s€tting out lhe lerms and conditions under which this inslrument was delivered inO ine conditions, if any,-to be observed
before it becomes effeclive.

(12) No suit based on lhis.guarantee shall be instituted until demand for payment has been made, and demand for payment shall
be deemed to have been etfectually made upon any guarantor if and when an envelope containing such demand, addiesled lo such
guaranlor atthe addtess of such guarantor last known lothe Bank, is posted, postageprepaid,inlhepostoffice, and in lhe event of
the death of any guarantor demand for paymenl addressed lo any_of such guaranlo/sheirs, executors, adminislrators or legal
representatives at the address of the addressee last known lo the Bank and posled as aforesaid shall be deemed to have been
effectually made upon all of lhem. Moreover, when demand for payment has been made, the undersigned shall also be liable to the
Bank for all legal cosls (on a solicitor and own client basis) incuned by or on behalf of the Bank resuiting from any action instituted
on the basis ol lhis guarantee. All payments hereunder shall be made to the Bankat a branch or agencylf the Bant<.

(13) This instrumenl epvers.all agreements between the parties hereto relative lo lhis guarantee and assignment and posponement,
and none of the parties shall be bound by any represenlalion or promise made by anyperson relalive theieto which ii noi embodied
herein,

(1a) Thisguaranteeandagreementshall extendloandenuretothebenefitof theBankandilssuccessorsandassigns,andevery
reference herein to the undersigned or to each of them or to any of them, is a reference to and shall be conslrued ai including the
undersigned-and the heirs, executors, administralors, legal representatives, successors and assigns of the undersigned or of iach
ol them or of any of thern, as the case may be, to and upon all of whom lhis guarantee and agreement shall extend 

-and 
be binding.

(15) Prime lnteresl Rate is lhe annual rate of interesl announced from lime to lime by Royal Bank of Canada as a reference rate
then in effect for determining interest rates on Canadian dollar commercial loans in Canada.

(16) This Guarantee and Poslponement of Claim shall be governed by and construed in accordance with lhe laws of the
Province of British Columbia ("Jurisdiclion"). The undersigned irrevocably submits lo lhe courts of the Jurisdiction in any action

or proceeding arising out of or relating lo this Guarantee and Poslponement of Clairn, and inevocably agrees lhat all such aclions
and proceedings may be heard and determined in such courls, and irrevocably waives, to the fullest extent possible, the defense of
an inconvenient forum. The undersigned agrees lhal a judgment or order in any such action or proceeding may be enforced in other
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juiisdictions in any manner provided by law. Provided, however, that the Bank may serve legal process in any manner permitted by
law or may bring an action or proceeding againsl the undersigned or the property or assets of the undersigned in the courts of any
other jurisdiction.

(17) The Undersigned hereby acknor,rrledges receipt of a copy of lhis agreemenl.

(18) The Undersigned hereby waives Undersigned's dght to receive a copy ol any Financing Statement or Financing Change
Slatement registered by the Bank.

EXECUTED tNis Z8 day of lS 'zozz

TEBO MILL CONSTRUCTION INC.

lnserl the full narne and address of guarantor (Undersigned aboveL

Full name and address

TEBO M]LL CONSTRUCTION INC.

8056 ALEXANDER ROAD , DELTA, BC V4G 1c7

!--
I
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Affidavit of Michael Wells
Affirmed before me at the City of Ca
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Royal Bank of Ganada

Guarantee and Postponement of Claimffi @

SRF:
384386835

BORROWER:
TEBO MILL INSTALI.ATIONS INC

BRANCH ADDRESS:
31975 SOUTH FRASERWAY

SUITE 2OO

ABBOTSFORD, BC
V2T 1V5

TO: ROYALBANK OF CANADA

FOR VALUABLE CONSIDERATION, receipt whereof is hereby acknowledged, the undersigned and each of them (if more than
one) hereby jointly and severally guarantee(s) payment on demand to Royal Bank of Canada (hereinafter called the "Bank') of all
debts and liabilities, present or future, direct or indirect, absolute or contingent, matured or not, at any time owing by TEBO MILL
INSTALLATIONS lNC. (herelnafter called the "Customef) to the Bank or remaining unpaid by the Customer to the Bank;
heretofore or hereafler incurred or arising and whether inourred by or arising ftom agreemenl or dealings between the Bank and
the Customer or by or from any agreement or dealings with any third party by which the Bank may be or become in any manner
whatsoever a creditor of the Customer or however otherwise incurred or arising anywhere within or outside the country where this
guarantee is executed and whether the Custbrner be bound alone or wilh another or others and whether as prinoipal or surety
(such debts and liabilities being hereinafter called the "Liabilities"); the liability of the undersigned hereunder being limited to the
sum of $3,600,000.00ThreeMillion SixHundredThousand Dollars together with interest thereon from the date of demand
for payment at a rate equal to the Prime lnterest Rate of the Bank plus 5.000 Five percent per annum as well after as before
default and judgment

AND THE UNDERSIGNED AND EACH OF THEM (IF MORE THAN ONE) HEREBY JOINTLY AND SEVERALLY AGREE(S) WITH
THE BANKAS FOLLOWS:

(1) TheBankmaygranttime,renewals,extensions,indulgences,releasesanddischargesto,takesecurities(whichwordasused
herein includes securities taken by the Bank from the Customer and others, monies which the Customer has on deposit with the
Bank, other assets of the Customer held bythe Bank in safekeeping or otherwise, and.other guarantees) from and give the same
and any or all existing securities up to, abstain from taking securities from, or perfecting securities of, cease or refrain from giving
credit or fiaking loans or advances to, or change any term or condition applicable to the Liabilities, including without.limitation, the
rate of interest or maturity date, if any, or introduce new terms and conditions with regard to the l-iabilities, or accept compositions
from and otherwis.e deal with, the Customer and olhers and with all securities as the Bank may see fit, and may apply all moneys at
any tirne received from the Customer or others or from securities upon such part of the'Liabilities as the Bank deems best and change
any such application in whole or in part from time to time as the Bank may see fit, the whole without in any way limiting or lessening
the liability of the underslgned under this guarantee, and no losg of or in respect of any securlties recelved byihe Aank from the
Customer or others, whether oocasioned by the fault of the Bank or otherwise, shall in any way limit or les3en the,liability of the
undersigned under this guarantee.

(2) This guarantee shall be a continuing guarantee and shall cover all ihe Liabilities, and it shall apply to and secure any ultimate
balance dueor remaining unpaid to the Bank.

(3) The Bank shall not be bound lo exhaust its recourse against the Customer or others or'any securities it may ai any time hold
before being entitled topaymentfrom the undersigned of the Liabilities. The undersigned renounce(s)to allbenefiis of discussion
and dlvision.

(4) The undeisigned or any of them may, by notice in writing delivered to the Manager of the branch or agency of the Bank receivi ng
this lnstrument, with etfect from and after the date that is.30 days following the date of receipt by the Bank of such notice, determine
their or his/her liability under this guarantee in respect of Liabilities thereafter incurred or arising but not in respecl of any Liabilities
lheretofore incurred or arising even though not then matured, provided, however, that notwithstanding receipt of any such notice lhe
Bank may fulfil any requirements of the Cuslomer based on agreements express or implied made prior to the receipt of such notice
and any resulling Liabilities shall be covered by this guarantee; and provided further that in lhe event of the determination of thjs
guarantee as to one or more of the undersigned it shall remain a conlinuing guarantee as to the other or others of the undersigned.

(5) All indebtednessandliabilily,presentandfuture,ofthecustomertotheundersignedoranyofthemareherebyassignedtothe
Bank and postpot-ted to the Liabilities, and dll moneys received by the undersigned or any of them in respect thereof shall be received
ln trust for-the Bahk and forthwith upon receipt shall be paid over to the Bank, the whole wiihout in any way limiting or lessening the
liability of the undersigned under the foregoing guarantee; and this assignment and postponement is independent of the said
guarantee and shall remain in full effect notwilhstanding thatthe liability of the undersigned or any of them underthe said guarantee
may be extinct. The term "Llabllltles", as previously defined, for purposes of the postponemeht f€ature provided by this agreement,
and this section in particular, includes any funds advanced or held at the disposal of the Customer under any line(s) of cred it.

@Registered trademark of Royal bank of Canada
Reference No. 340421 133
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(6) Thisguaranteeandagreerfientshall notbeaffectedbythedeathorlossordiminutionofcapacityoftheundersignedoranyof
them or by any change in the name of the Customer or in the membership of the Cusl,omer's firm through the death or reiirement of
one or more partners or the introduction of ole or more other partners or otherwise, or by the acquisition of the Customer's business
by a corporalion, or by any change whatsoever in the objects, capital structure or constitution oJ the Cusiomer, or by the Custome/s
business being amalgamated with a corporation, but shall notwithstanding lhe happening of any such event continue to apply to all
the Liabilities whether theretofore or thereafler incurred or arising and in this instrument the word "Customer" shall inolud e evbry such
firin and corporation.

(7) Thls guarantee shall not be oonsidered as wholly or partially satisfied by the payment or liquidation at any time or times of any
sum or sums of money for the time being dde or remaining unpaid to the Bank, and all dividends, compositions, proceeds of security
valued and payments received by the Bank from the Customer or from others or from estates shall be regarded for all purposes as
payments in gross without any right on the part of ihe undersigned to claim in reduction of the liability under this guarantee the benefit
of any such dividends, compositions, proceeds or payments or any securities held by the Bank or proceeds thereof, and the
undersigned shall have no right to be subrogated in any rights of the Bank unlil the Bank shall have received payment in full of the
Liabilities.

(8) All monies, advances, renewals, credits and credit facilities in fact borrowed or obtained froni the Bank shall be deemed to form
part of the Liabilities, notwithstanding any lack orllmitation of status or of power, incapacity or disability of the Custorner or of the
directors, partners or agents of the Customer, or thal the Customer may not be a legal or suable entity, br any irregularity, defect or
informality in the borrorrring or obtaining of such monies, advances, renewals, credits or credit facilitiei, or anyothdr reaSon, similar
or not, the whole whether known to the Bank or not. Any sum which may not be recoverable from the undersigned on the footing of
a guarantee, whether for the reasons set out in the previous sentence, or for any other reason, similar or not, shall be recoverible
from.the undersigned and each of them as sole orprincipaldebtor in respectof that sum, and shallbe paid tothe Bank on demand
with interest and accessories.

(9) This g uarantee is in addition to and not in subslitution for any other g uarantee, by whomsoever given, at any time held by the
Bank and any present or future obligation to the Bank incured or arising otherwise than under a guarantee, of the unders.ignid or
any of them or of any other obligant, whether bound with or apart lrom the Customer; exceptinEj any guarantee,surrendered for
cancellation on delivery of this instrument or confirmed in writing by the Bank io be cancelled,

(10) Theundersignedandeachof themshall beboundbyanyaccountsettledbetweentheBankandtheCustomer,andif nosuch
account has been so settled immediately before demand for payment under lhis guarantee any account stated by the Bank shall be
accepted by ihe undersigned and each of them as conclusive evidence of the amount wnich it the date of the abcount scj stated is
due by the Custorher tothe Bank or remains unpaid by lhe Custombr to the Bank,

(11) This grrrrnt"" and agreement shall be operative and binding upon every signatory thereof notwithslanding the non-execution
thereof by any other proposed signatory or signatories, and possession of thii initrumeht bythe Bank shall be ionclusive evidence
against the undersigned and each of them that this instrument was not delivered in escrow or pursuant to any agreernent that it
should not be effective until any conditions precedent or subsequent had been complied withi unless at the tirne of receipt of this
instrument by the Bank each signatory thereof obtains from the Manager of the branch or agency of.the Bank re.ceiving this inbtrument
a letter-setting ou! the terms and conditions under which this instrument was delivered and the conditions, if any, to be observed
before it becomes effective.

(12) No suit based on this guarantee shall be instituted until demand for payment has been made, and demand for payment shall
be deemed to have been etfectually made upon any guarantor if and when an envelope containlng such demand, addiesled to such
guarantor at lhe address of such guai'antor last knqryn to the Bank, is posted, postage prepaid, in the post office; and in the evgnt of
the death of any guaranlor demand for payment addressed to any of such guarantor's h'eirs, executors, administrators or legal
representatives at the address of the addressee last known to the Bank and posted aS aforesaid shall be deemed to have beLn
effectually made upon all of thern. Moreover, when demand for payment has been made, the undersigned shall also be liable to the
Bank for all legal costs (on a solicitor and own clien! basis) incurred by or on behalf of the Bank resuiting fom any action instiiuted
on the basis of this guarantee, All payments hereunder.shall be made to the Bank at a branch or agencylf the Bahk:

(13) Thisinstrumentcoversall agreementsbetweenthepartiesheretorelatlvetothisguaranteeandassignmentandpostponement,
and none of the parties shall be bound by atly representation or promise made by any persbn relatjve thereto which is not entbodied
herein,

(14) Thlsguaranleeandagreementshall extendtoandenuretothebenefitoftheBankanditssuccessorsandassigns,and.every
reference herein to the undersigned or to each of them or to any of ihem, is a reference to and shall be construed as including thb
undersigned and the heirs, executors, administrators, legal repreSentatives, successors and assigns of the undersigned oiof lach
of them or of any of them, as the case may be, to and upon all of whom this guarantee and agreement shall extend ind be binding,

(15) Prime lnterest Rate is the annual rale of interest announced Trom time to time by Royal Bank of Canada as a reference rate
then in effect for determining iriterest rates on Canadian dollar commercial loans in Canada,

(16) This Guarantee and Postponement of Claim shall be governed by and construed in accordance with the iaws of the
Provinoe of British Columbia ('Uurisdiotion"), The undersigned irrevocably submits to the courts of the Jurisdiction in any action

or proceeding arising oui of or relating to this Guarantee and Postponement.of Claim, and irrevocably agrees that all such-actions
and proceedings may be heard and determined in such courts, and irrevocably waives, to the fullest exten! possible, the defens,e of
ah inconvenient forum. The undersigned agrees that a Judgment or order in any such action or proceeding may be enforced in other
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jurisdiclions in any manner provided by law, Provided, however, that the Bank may serve legal process in any manner permitted by'
law or may bring an action or proceeding against the undersigned or the property or assets of the undersigned in the courts of any
other Jurlsdlclion.

(14 The Undersigned hereby acknoruledges receipt of a copy of this agreement.
(App[fthr6

i,:ilL,., (18) The Undersigned hereby waives Undersigned's right to receive a copy of any Financing Statement or Financing Change
Statement registered by the Bank,

EXECUTED this 70 day ot St u -l ,U&

FRASERVIEW FABRICATION AND MACHINING INC,

lnsert the full name and address of guarantor'(Undersioned abovel.

Full name and address

FRASERVIEU/ FABRICATION AND MACHINING INC.

8056 ALEXANDER ROAD, DELTA, BC V4G 1G7
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This is Exhibit "J", referred to in the
Affidavit of Michael Wells
Affirmed before me at the City of Calgary,

A Commissioner for T
For Alberta
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Royal Bank of Canada

Guarantee and Postponement of Claim
@

SRF:
38438683s

BRANCH ADDRESS:
31975 SOUTH FRASER WAY

sutTE 200
ABBOTSFORD, BC

V2T 1V5

BORROWER:
TEBO MILL INSTALLATIONS INC.

TO: ROYAI BANK OF CANADA

FoR VALUABLE coNS|DERAT|ON, receipl whereof is hereby acknowledge-d, the undersigned and each of them (if more lhanone) hereby jointly and swerally.guarantee(s) 
.payment on demand to ioy-at Bank of Canaia (neieinatter carteo rnel;eani,1 ot audebts and liabililies, presenl or fulure, direct bi ihoirect, absolute or. conring6nt, malured or not, al any time owing by TEB6 MILLINSTALLATIoNS lNc. (hereinafier called lhe "Customer') ro tne daii or .remaining unpaid by the Customer to the Bank,herelofore or hereafter incured or arising and whelher incuired uy-oiiiising from agreement ordealings between the Bank andthe customer or by or from any agreement or dealings with any irlra partv 61, *hictiih; B;;i rrv u. ii u.irre i. ,rv_.r-inn.,.whatsoever a creditor of the Cuslomer or however oihenrvise incurred ol. arisin'g anywhere within oi ourside the country dn"i. t i.guarantee is execuled and whelher the Customer be bound alone orwitn ariotndr or olhers and whether as principal or surety(such debts and liabililies being hereinafter called the "Liabilities")lm" iiabliry ot the undersigned hereunder being timited to thesum of $3'600'000'00 Three Million Six Hundred.Thousand Dolfars tojether with interest ihereon from lhe date of demandfor- payment al a rate equal to the Prime lnterest Rate of the aini pr'r= s.ooo rive percentp.i"nnrm as well after as beforedefault and judgment.

AND THE UNDERSIGNED AND EACH oF THEM (lF MoRE THAN drue1 HeneaY JotNTLy AND SEVERALLy AGREE(S) WnHTHE BANKAS FOLLOWS:

11) Ih.e Bank maygrant time, renewals, exlensions, indulgences, releases and discharges to, take securities (which word as usedherein includes securities taken by the Bank ftom lhe Cus-tomer ano otheis, monies wFich me cuslomer has on deposit wilh theBank, olher assels of lhe Cuslomer held by the-Bank in. safekeeping or oiherwise. and olher g uarantees) from and give the sameand any or allexisling securities up lo, abitain from taking secuiiliei trom, or prrte-tingie"uiitiir or, celr." 
"ii"rrJ, i,."r.'s'"i.gcredit or making loans or advances lo, or change any terri or condition afilticdtte ro rnE ualititiei, incruoing without timitalion, lherate of interest or maturity.date, if any, or introduce new lerms and conditions wilh regard to tne Llioiriries, or 
".Cepi 

.o,nporition.from and olherwise dealwith, the Cuslomer and others and wilh all securities a9 $e Qlnrr mui r".lir. and may apply all moneys atany time received from the Customer or olhers or from securities upon such part'of the Liabilitiei is ihe eant oe,iri-t 6ri ano 
"ninguany such applicalion in whole or in part from time to lime as the B'ank may iee fil, the whole without in any *ry limiting or lesseningthe liability of lhe undersigned unde.r lhis guarantee, and no loss of or in respectof rny secrilties ieceived by the Bank from thecustomer or others, whelher occasloned by the fauit of tne Bank or otnerwiie, sr'arr iri a'iv 

-*iv irir ot reli,in'tt eli"ui1iv-J p,.
undersigned under lhis guaranlee.

(2) This guarantee shallbe a conlinuing guarantee and shallcover all the Liabiliries, and it shallapply to and secure any ultimarebalance due or remaining unpaid lo the Bank.

(3) The Bank shall not be bound lo exhaust its recourse against the Customer or olhers or any securities it may at any time holdbefore being entitled to payment from lhe undersigned of th; Liabilities. iire unoersigneo renoinceli; to att benefits of discussionand division.

(4) The undersigned or an-y ol lhem may, by nolice in writing delivered lo lhe Manager of the branch or agency of the Bank receiving'this inslrument, with effect from and after lhe date that it-19 9q.y: following the.date'of receipt by the Bank ot such notice, determinelheir or.his/her liability under this guarantee in respecl of Liabitities thereifter i;il;d ;;;iisin6 
'uri 

not in respect oiin,, ri.uiiiti"stherelolore incurred or arising even though not heh maiured, provided, however, frjinotwitnJrinolng'receipt tir aif ir.ri noti..'rn.Bank may fulfil any requirements of lhe Customer b.ased on agreemenls expres_s or implied made prior to the receipt of such noticeand any resulting Liabilities sh-all be covered by this g^uaran!i"; 
"no 

provi<ied furth;r lhatil n" jr.nt of the determination of thisguaranlee as to one or more of the undersigned il shail remain a contihuing guarantee as to the olher or omeis oine u*iJ,:ii,i..c.
(5) All indebtedness and liability, presenl and future, of the cuslomer to lhe undersigned or any of lhem are hereby assigned to theBank and postponed to the Liabililies, and all moneys received by lhe undersignea oiany oi tnt'ir in iespect thereof shall be receivedin trust for the Bank and fortlrwith upon receipl shall be paid ovel to lhe Bank] the whold wirnoui in an}, way limiting ortessen-ing tneliability of the.undersigne.d.un-dgr the foregoing gu.aranlee;and this as-signmenland postponement is independent of the saidguarenlee and shall remain in full effecl notwithstanding lhat the liability of the. unoersigndJ-ianv oi t-nem under the saio!uiianree
mav be extinct' The term "Liabilities", as previously defined, for purpoies of the postp-one.eni t6airie provided uytnis ailemenr,and lhis seclion in parlicular, includes any funds advanced or treto it the disposal of ihe customer under any line(s) ol cred it.

f-.-
I

@Registered lrademark ol Royal Bank of Canada
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(6) Thisguaranteeandagreementshall notbeaffectedbylhedealhorlossordirninuUonofcapacityoftheundersignedoranyo{
them or by any change in the name of the Cuslomer or in lhe membership of lhe Cuslomer's firm lhrough the dealh dr reliremeni of
one or more partners or the introduclion of one or more other partnets or olherwise, or by the acquisition of lhe Customer's business
by a cotporation, or by any change whatsoever in the objects, capital structure or constitulion of ihe Cuslomer, or by lhe Customer's
business being amalgamated-with a corporation, but shall notwithslanding the happening of any such event continUe to apply to all
lhe Liabilities whelher therelofore or thereafter incurred or arising and in this instrument th-e word'"Custorner" shall includ e evbry sucn
firm and corporation.

(7) This guarantee shall nol be considered as wholly or partially salisfied by thepaymenl or liquidalion at any time or limes of any
sum or sums of money for the time being due or remaining unpaid lo the Bank, and ait Oividends, composilions, proceeds of security
valued and paymenls received by lhe Bank from the Cuslomer or from others or from estates shall be regarded for all purposes as
paymenls in gross withoul any right on the parl of the undersigned to claim in reduclion of lhe liability undeithis guaranlee lhe benefil
of any such dividendsi compositions, proceeds or paymenls or any securities held by the Bank ol' proce6ds thereol, and the
undersigned shall have no right lo be subrogated in any righls of the'Bank until the Bank shall have reciived paymenl in iull of the
Liabilities.

(8) All monies, advances, renewals. credils and credit facilities in facl borrowed or obtained lrom lhe Bank shall be deemed to form
part of lhe Liabilities, notwilhstanding any lack or limitation of stalus or of power, incapacity or disability of the Cuslomer or.of lhe
directors. partners or agents of the Cuslomer, or that the Customer may not be a legal'or sriable enlily, 6r any irreguladty, defect or
informality in the bonowing or obtaining of such monies, advances, ren'ewals, crediti or credit facilitiei, or an! othEr rea6on, similar
or nol, lhe whole whelher known to the Bank or not, Any,sum which may not be recoverable from the undersigned on the footing of
a guarantee. whether for lhe reasons set out in the previous sentence, or for anyother reason, similar or not, shall be recoverable
kom the undersigned and each of them as sole or principal deblor in respect of tiiat sum, anC snatt be paid to the Bank on demand
with interest and accessories.

(9) This guarantee is in addilion to and not in subslitulion for any other guaranlee, by whomsoever given, at any time held by the
Bank, and any present or fulure obligalion lo the Bank incurred oi arising otnenru6e than under a gua-rantee, of the undersign6d or
any of.them or of any other obligant, whether bound wilh or apart from ttre Cuslorner; excepting- any guaranlee surrendered for
cancellation on delivery of this instrument or confirmed in writing by the Bank to be cancelled.

(10) The undersigned and each of lhem shall be bound by any accounl settled between the Bank and the Cuslomer, and if no such
account has been so settled immediately before demand for paymenl under this guarantee any account stated by the Bank shall be
accepled by the undersigned and each of them as conclusive evidence of the amount which jt the date of the aicount so slaled is
due by lhe customs lo lhe Bank or remains unpaid by the customer to the Bank.

(11)This guarantee and agreement shall be operalive and binding upon every signalory thereof nolwithstanding lhe non-execution
thereof 

P,y 
,ny other proposed signatory or signatories, and possession ol this initrume;rt by the Bank shall be conclusive evidence

againsl the undersigned and each of lhem lhal this instrument was nol delivered in escrow or pursuanl lo any agreement thal it
should not be etfective unlil any conditions precedent or subsequent had been cornplied wilh, unless al lhe 1me 6f receipf of this
inslrument by lhe Bank each signatory lhereof obtains IloT lle Minager of lhe branch br agencyof the Bank receiving tnis ini trument
a lelter.setting oul the terrns and condilions under which this inslruinent was delivereU inO [ne conditions, if any, to be observed
before il becomes effective.

(12) No suil based on lhis guarantee shall be instituted until demand for payment has been made, and demand for payment shall
be deemed to have been effectually made upon any guarantor if and when ari envelope containing such demand, aOOrisieA to sucn
guaranlor al the address of such guarantor last known to the Bank. is posted, poslage prepaid, in the posl office, and in the event of
the death of any guarantor demand for payment addressed to any_of such'guarintbfs neiis. exeiutors, administrators or legat
representalives at the address of lhe addressee lasl known to the'Bank and posted as aforesaid shall be deemed to have been
effectually made upon all of lhem. Moreovei, wtien demand for paymenl has been made, the undersigned shall also be liable to the
Bank for alllegalcosts (on a solicilor and own clienl.basis)incuned by or on behalf of theBank resuiring from any aclion initiiureO
on the basis of lhis guarantee. All payments hsreunder shall be made io the Bank at a branch or agency-of lhe Bank.

(13) This instrumenl covers all agreements between the parties hereto relative to this guarantee.and assignmenl and postponemeni,
and none of the parties shallbe bound by any representalion or promise made by any-person relalive theieto which ii noi embodied
herein,

(14) This guarantee arid agreemenl shall extend to and enure to lhe benefit ol the Bank and ils successors and assigns, and every
reference herein to the undersigned or to each of them or to any of lhem, is a reference to and shall be construed ai including the
undersigned and lhe heirs, executors, adminislralors, legal representatives, successors and assigns of rne unOeriljn"O r oi'i,ucf,
of lhem or of any of them, aslhe casemaybe, to and upon ali of whom thisguarantee and agreeinentshall extend ind be binding.

(15) Prime lnterest Rate is the annual rate of interest announced from time to time by Royal Bank of Canada as a reference rate
lhen in effecl for determining interest rales on Canadian dollar commercial loans in Cahada.

(16) This Guaranlee and Poslponement of Claim shall be governed by and construed in accordance with the laws of lhe
Province of British Golumbia ("Jurisdiction"). The undersigned irrevocably submits to the courls of the Jurisdiction in any action

or proceeding arising oul of or relating lo this Guarantee and Postponement of Claim, and irrevocably agrees that all such abtions
and proceedings-may be heard and determined in such courts, and irrevocablywaives, to the fullesl exteit possible, the defense of
an inconvenient forum. The undersigned agrees that a judgment or order in any such action or proceeding may Oe enforceO in otnrt
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jurisdictions in any manner provided by law. Provided, however, that lhe Bank may serve legal process in any manner permilled bylaw or may bring an aclion or proceeding against the undersigned or thelioperiy-or assels-of ihe undersigned in the courts of anyolher jurisdiction.

(17) The Undersigned hereby acknowledges receipt of a copy of this agreement.

(18) The Undersigned hereby waives Undersigned's right to receive a copy of any Financing Slatement or Financing ChangeStatemenl regislered by the Bank.

EXECUTED thisZ b day of &L

PTOLEMYTECH SUL lNc.

lnsert he f ull name and address of ouar'antor (Undersigned abovel.

P P.3.A
P.6gh@!)

r

YTECH L

, DELTA , V4G 1G7ER
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This is Exhibit "K", referred to in the
Affidavit of Michael Wells
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